


“THIS GROUP HAS PUSHED THE DEMO-
CRATIC PROGCESS TO THE POINT OF
ABUSE AND TO THE POINT OF
DESTROYING THE PARTY"

— Datuk Neo Yee Pan
Acting MCA President

- “THOSE WHO COOKED UP THE PHAN —
TOM MEMBERS STILL REMAIN [IN
THE PARTY|AND ARE PROTECTED BY
DATUK NEO, BUT THOSE WHO WERE
TRYING TO EXPOSE THIS PLOT WERE
EXPELLED"
— Datuk Lee Kim Sai
Expelled MCA Youth Leader

YT [TO ALLOW THE EGM] WOULD BE
- TANTAMOUNT TO A NO CONFIDENCE
MOTION IN THE PARTY LEADERSHIP"

— Tan Sri Ghong Hon Nyan
MCA Secretary General

HE MCA IS OUR HOME AND WE
ABSOLUTELY WILL NOT ALLOW A
SMALL GROUP TO DO WHAT THEY
1SH TO DO”

— Tan Koon Swan
Expelled MCA Vice-President




“1 WOULD LIKE TO SEE NO CRISIS,
BUT IF THERE IS A CRISIS THEY
MUST LEARN TO HANDLE

— Dato’ Seri Dr Mahathir Mohamad
Prime Minister of Malaysia

“DEMOCRACY IS TOTALLY LOST WHEN
THOSE WHO ARE APPOINTED [TO THE
CENTRAL COMMITTEE|] CAN EXPEL
THE ELECTED REPRESENTATIVES”

— Datuk Lee San Choon
Retired MCA President
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Introduction

The Malaysian Chinese Association (MCA) is the
largest  Chinese-based political party outside
China, It was formed in February 1949 after
various sections of the Chinese community in
colonial Malaya saw that there was a need for an
organisation which could look after the interests
of the Chinese. Politically, it rivalled the commu-
nists in providing an alternative focus for Chinese
loyalty at a time when the British authorities
were facing a determined military challenge from
the Malayan Communist Party. Socially the MCA
raised funds to help with the resettlement of
Chinese squatters.

Both before and after independence in 1957 the
MCA  worked closely with the Malay-based
United Malays National Organisation (UMNO)
and later the Malaysian Indian Congress (MIC)
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to form multi-racial governments. In these govern-
ments each component party attempted to repre-
sent the interests of its respective community.
However, UMNO was clearly the dominant part-
ner by virtue of the larger number of Malays
in the country and the strength of their claim
(accepted by the British) that they were the
indigenous people and thus had the right to
dominate government and administration.

ause the MCA has been in a weaker bargaining
position than UMNO in successive Alliance (later
tional Front) coalition governments, it has
ften had to defer to the wishes of UMNO leaders
such racially sensitive matters as national
age and cducation policy. The result has
that the MCA leadership has regularly faced
nges, both from inside and outside the
), from “‘chauvinist” Chinesc leaders who do
feel constrained by the terms of these agree-
The history of the MCA since its founda-
is replete with examples of such party crisis.

MCA is a mass membership party. It is also
mes referred to as a businessmen's party
ty of notables because of its close links
Chinese business community and the
of the country’s numerous Chinese clans
lect associations. An amendment to the
s constitution in 1959 officially recognised
ranches and divisions as forming the base
organisation. The next level is made up of
Liaison Committees. These Commitiees
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once had considerable power, often acting inde-
pendently of the national leadership. In 1971
they were constrained by further constitutional
amendments.

The most powerful decision-making body is the
Central Working Committee. It is composed of
members elected by the party’s General Assembly
together with a minority appointed directly by
the president. The national leadership also includes
one deputy president and six vice-presidents.

On 19th March 1984 a row over alleged ‘phantom’
members in the MCA exploded into a serious
crisis. On that day acting MCA president Datuk
Neo Yee Pan and his allies within the party
stunned observers by expelling their main rival,
vice-president and self-made millionaire Tan Koon
Swan, and 13 of his close associates.

This book discusses the causes of the expulsions
and gives an account of the political turmoil in
the party which followed. Included is an account
of Datuk Neo's early moves as acting MCA
president, the expulsion of the 14 leaders and
retired president Datuk Lee San Choon's ill-fated
attempt at mediation. The controversial Extra-
ordinary General Meeting is also discussed as are
the resulting court actions which paralysed the
party.

There have been political crisis within the MCA
in the past, but none can match the 1984 up-
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heaval in terms of the number of members it
olved or the way in which it raised funda-

tal questions about the democratic process
one of Malaysia’s leading political parties.







atuk Lee San Choon

1984 the Malaysian Chinese Association
ICA), the second biggest partner in Malaysia's
ti-racial National ~ Front  government,
erienced one of the stormiest periods in its
ory. Most Malaysian Chinese realise that a
cy of confrontation with the Malays, who
minate the National Front coalition through
United Malays National ~Organisation
0), would be futile. But unlike the Malays,
Chinese have not thought in terms of their
1 unity as a p! lition for the com ity’s
re. When Datuk Lee San Choon became
president in 1974 the party launched a
' campaign, claiming that unless the Chinese
united there could be no unity among the
The sloganecring had litde effect. The
s of clan associations and merchant

s, which were virtually ignored as the MCA




IHE STRUGGLE FOR THE MCA

grew into power in the 1950, remained suspicious
and would not openly back any political party.

The events of the early months of 1984 illustrat-
ed another point about the MCA. Not only was
the party unable to establish itself as the un-
doubted leader of the Chinese community in
the way UMNO had established itsell in the
Malay community, it was also incapable of main-
taining some semblence of unity within its own
ranks. Throughout its history the MCA’s basic
problem has been that it is clearly UMNO’s
junior partner and is therefore inhibited in
struggling for Chinese causes, Opposition parties
appealing to the Chinese community, such as
the Democratic Action Party (DAP), have not
suffered from such constraints, Since the for-
mation of the National Front in 1971 the MCA
has also had to tolerate the existence of another
of its rivals, the Penang-based Gerakan, in the
government ranks. But these difficultics cannot
hide the fact that the MCA, in common with
Malaysia’s other Chinese based parties, has been
unable to come up with an appropriate means
of regulating its own internal conflicts.

Musical chairs is probably the most apt description
of Malaysian Chinese politics. In previous years,
MCA members have defected to Gerakan, and
vice-versa, and the DAP has also lost members
to the MCA. These moves were almost all
the result of faction struggles within the various
parties. It is little wonder therefore that in 1984,
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W en Tan Koon Swan and his political allies
expelled [rom the MCA as a result of yet
other faction fight, that there should be
ation about a further crossover.

MCA reached its nadir in the 1969 clections
hen it lost heavily to Chinese opposition parties.
‘order to win back its former strength various
res were made in the carly 1970%. These
uded the formation of the so-called Chinese
ity Movement in 1971 and the Perak Task

which aimed at developing support for
MCA in the Chinese New Villages. For a while
e efforts succeeded and at the same time
duced new leaders such as Alex Lee, Dr Lim
Yaik and Paul Leong. In the end, however,
attempt failed, The younger reform-minded
aders were seen as a threat to more established
ers such as Datuk Lee San Choon and party
ident Tun Tan Siew Sin. In 1973 the new
rs were expelled. Many subsequently joined

Lee took over the party in 1974 after
Tan Siew Sin's retirement. With many of
MCA’s experienced leaders having been
feated in the 1969 election and many younger
s such as Paul Leong and Alex Lee expelled,
uk Lee had little difficulty consolidating his
ower within the party. Initially his main strength
come from his leadership of the MCA Youth
vement, By the early 1970's, however, many
his supporters were becoming branch and
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divisional leaders.

The establishment of the Koperatif Serbaguna
Malaysia (KSM) in 1968 by MCA Youth also
supplied Datuk Lee with an important political
base. So too did Multi-Purpose Holdings (set up in
1977) although this latter organisation later
became dominated by the supporters of Tan
Koon Swan. Another important move was the
MCA’s acquisition of the Star newspaper which
gave Datuk Lee an influential mouthpiece.
Perhaps the most significant development in
terms of later events, however, was the revision
of the party’s constitution allowing the MCA
president to dissolve or suspend party branches
and expel members through his control of the
party’s disciplinary committee. It was these
powers which Datuk Neo Pan used against the
supporters of Tan Koon Swan in 1984,

Despite these advantages, Datuk Lee still faced
internal party problems. Unlike Tun Tan Siew
Sin, he did not enjoy the close confidence of
Chinese  multi-millionaires or any important
Malay leader in UMNO. Moreover, his position in
the government as Minister for Labour did not
help him establish important links in the Chinese
community,

Datuk Lee’s problems became more serious in
1977 when he cased deputy president Lee Siok
Yew out of office. At the party’s general
assembly Datuk Lee supported the election of
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i Sri Chong Hon Nyan, a former senior civil
ant in the Treasury and a member of
nent from Malacca, who was reputed to
close connections  with  several UMNO

icians.

arrangement, however, ignored the political
(it of Michael Chen. He was a senior
vice-president and Minister of Housing and
Villages. To Michael Chen's supporters,
Lees support for Tan Sri Chong seemed
d at their man., Lee Siok Yew's supporters
also unhappy about the way he had been
oved as deputy  president, This situation thus
stage for a stormy general assembly in
the Federal Reserve Unit had to be called
n to restore order. Michael Chen stood for the
of deputy president against Tan Sri Chong
‘won casily. Naturally enough, this did not
matters.

the party faced the 1978 clection a new
dership struggle was therefore developing
the party which would eventually see
Chen challenge Datuk Lee directly for
presidency in 1979, At that time Datuk

d Ho, an MCA vice-president and Minister
- Labour, decided to throw in his lot with
Chen. Michael Chen’s bid failed, but
ird Ho won the deputy presidency.

1981 Datuk Lee expelied several
tial MCA members who were expected to
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support Michael Chen in yet another challenge
for the presidency in the party elections of that
year. Sceing his chances of winning declining,
Michael Chen decided not to make a challenge,
Datuk Lee also agreed to retain Richard Ho as his
deputy, thus Julling him into a false sense of
security. Later, when Michael Chen left the party
and joined Gerakan, Datuk Lee was able to con-
solidate his position in the party, leaving Richard
Ho in an exposed position. The MCA president
later eliminated his  troublesome deputy by
ensuring that he did not obtain parey endorsement
in the 1982 general election.,

The MCA did well in the 1982 clections,
providing Datuk Lee with considerable prestige,
The party increased its strength in the 154 seat
Dewan Rakyat (House of Representatives) from
17 to 24. The DAP, the country’s major Chinese-
based opposition party, dropped from 16 to 9.

The results, of course, did not mean that the DAP
was a spent force. In the 22 parliamentary
constituencies where ethnic Chinese were in the
majority, the DAP had gained 47% of the vote,
The battle was fought around different per-
ceptions  of how the Chinese and Indian
minorities could best be represented: the DAP,
which wanted “full acceptance™ of the minorities,
worked from the opposition benches; the MCA
believed change could most elfectively  be
wrought within the Establishment, According to
the MCA president, *If you are in the opposition
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nobody listens to you. If you are in the govern-

ent and have a substantial number of MPs then
eryone is bound to listen.”

forms which the DAP sought centered on the
eged communalism to which the government was
ymmitted and, in particular, the New Economic
cy (NEP) which aimed to give a greater
of national corporate wealth to bumi-
tras (Malays). DAP secretary-general Lim Kit
suspected that the NEP was an “‘instrument
deny non-—Malays opponumly for economic
educational G li

its implications huwcvcr, seemed likely to
ain the basis of national development for
time. “Our contention,” Prime Minister
tuk Seri Dr Mahathir said, “is that il we can
all the races on an equal footing, there will
no need for one community to fear the other
Our assessment of the situation is that people
feel insecure, which is why we have to
political parties along racial lines.”

In the carly Fifties, the complex racial make-up
‘Malaysian constituencies led to an alliance
tween UMNO and MCA which then represented
it Malay and Chinese clectors. Later, the
oral pact was expanded to include the
tysian  Indian  Congress, represcnting  the
an minority. At Merdeka (Independence),
n the Alliance assumed control of Malaya,
MCA was the sole representative of the
ese community in the coalidion. However,
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its support in the majority Chinese areas later
declined.

MCA’s close association with UMNO was partly
responsible for the left-wing  Labour Party’s
rising popularity in Chinese areas up to the carly
Sixties. As special rights for bumiputras, multi-
lingualism and promotion of ethnic education
became major issues, MCA began losing support
among the people it claimed to represent. For a
brief period, when Singapore was a part of the
Malaysian federation, the People’s Action Party
made some dents in MCA’s territory by arguing
for a more “Malaysian Malaysia.” After seperation
in 1965, the DAP and two other Chinese-
dominated  groups, the Perak-based Peaple’s
Progressive Party (PPP) and the Penang-based
Gerakan Rakyat Malaysia, challenged the MCA.
By 1969, they controlled most of the Chinese-
dominated areas.

The May 1969 general clections spelled disaster
for the Alliance. Gerakan took control of the
only Chinese majority state, Penang, the PPP
emerged as the single largest group in tin-vich
Perak State, and the DAP won in urban areas
with large concentrations of Chinese voters.
For the MCA, it was an unprecedented setback,
20 of its 33 parli Y did includi
two senior ministers, lost their seats.

During the 1970 the MCA’s power base
consisted  of a few Chinese majority rural
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tituencies and three or four Chinese majority
constituencics where Malays and Indians
ied a substantial minority, The MCA scored
through its pact with UMNO which allowed
to obtain Malay votes in constituencies where
epresented the Front. In many of the “racially
al"  constituencies, an MCA candidate
dd need only a small portion of Chinese
tes to win. In 1978 elections, of the 22 Chinese
ority scats in the Peninsula, the MCA held
four, Gerakan — which joined the ruling
jon in 1974 — also had four, while the DAP
fourteen. Of the DAPYs seats, twelve were in
areas,

Gerakan and the PPP joined the expanded
ance (re-named the National Front) in 1974,
DAP became the sole Chinese-based opposi
That year, the DAP caused a stir by making
rable gains in Perak and Penang. Given the
ory of opposition successes in the two states,
med the electors were throwing their weight
nst the ruling groups. In 1969, Gerakan had

Penang on a wave of anti-government
timent. Nine years later, with the Gerakan in
government, voters were moving away — at
- parliamentary level at least, Penang voters in
ent four DAP men and one PAS candidate
liament from the state’s nine constituencies,
trend was much the same in Perak where the
once held sway. Opposition and independent
didates  took ncarly 47% of the vote,
pting a jubilant Lim Kit Siang to declare

ion
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that his party would soon be ready to take
control of the Penang and Perak state assemblics,

However, the opposition’s support in the two
states soon crumbled, The bubble in Perak had
begun to burst long before the DAP’s formidable
performance in 1978, Indeed, plagued by
defections, the DAP’s performance in the state
had been  far short of expectations, Defections
increased  and  the DAP machine in  Perak
collapsed with the MCA and Gerakan signing on
the defectors. In Penang, too, there were many
defections when the DAP narrowly lost a state
assembly by-election to MCA in 1980, Two of the
party's four MPs and three of its five assembly-
men went over to MCA and Gerakan,

Long before Dr, Mahathir took over as Prime
Minister from the ailing Datuk Hussein Onn in
July 1981, the DAPs vow to control Perak and
Penang was a dead issue. In fact, the DAP was
fighting to survive in the two states.

When  Mahathir announced that the National
Front would seek an carly mandate, said
observers, he had anticipated that the DAP,
entangled as it was in internal disputes, would be
ill-prepared to meet the challenge, Lim, aware
that his party would be facing heavy odds, began
campaigning carly in an attempt to win a
psychological edge over Gerakan and MCA,
He challenged Lee San Choon to stand in any of
the thirteen urban constituencies where ethnic

10
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ese comprised over 60% of the electorate.
] time, the opposition party held all except
of the thirteen.

issuing the challenge, Mr Lim illustrated the
A's most glaring contradiction. While it claim-
» represent Malaysian Chinese, it held just
f the 22 Chinese majority constituencies in
Peninsula. According to some observers,
m apparently didn’t think the MCA leader
d give his challenge serious thought. Indeed,
DAP had heard rumours that Datuk Lee was
with the idea of retirement. 1f Datuk Lee
o respond to the challenge, he would only
to the myth of the DAP’s invincibility
inese-dominated urban arcas, On the
hand, if Datuk Lee or another MCA leaaer
the challenge and lost, it would be a
wdication that the MCA had little grassroots
‘among urban Chinese.

onths, Datuk Lee ignored Mr Lim's
. Then just five days before nominations
the 7th April 1982, he suddenly an-
he would stand in Seremban, the capi-
outhwestern Negeri Sembilan State, a cons-
v held by DAP national chairman and
local physician Dr Chen Man Hin since
In one of the toughest clectoral battles
s history., Datuk Lee beat  the
t by a mere 845 votes, Lee San Choon
that he never doubted that he could
any Chinese majority seat. He told one

11
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journalist that “If 1 didn't think [ had a good
chance of winning, I would have never gone to
Seremban.” The MCA president’s decision to take
on the DAP in one of its urban strongholds
undoubtedly had a  snowballing effect on the
MCA’s popularity up and down the country.

LE FOR THE MCA

For its part, Gerakun was also able to draw
voters away [rom the DAP by getting two of
Malaysia’s most prominent Chinese educationa-
lists, Dr. Koh Tsu Koon and Ker Kim Tim, to
Jjoin the party. Dr Koh and Mr Ker represented
the influential United Chinese Schools Committee
and the United School Teachers Association.
Previously  these organisations had  supposted
the DAP,

When  the election ults became known on
22nd April. it was plain that there was a major

swing of voters in Chinesc-majority and racially
mixed constituencies from DAP to Gerakan and
MCA. DAP's share of votes in Chinese majority
areas declined from 48.8% 1o 46.6% while the
combined share of the two National Front
components rose from 40.6% to 51,7%. National
Front candidates, it appeared, took more votes
from independents and PAS nominces in the
Chinesc areas, giving them an edge. Apart from
Lee San Choon, another important MCA leader
successful in the urban areas was Tan Koon
Swan. He won in the Damansara constituency in
the Federal Territory,
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the elections, Datuk Lee expressed confi-
ce that since it obtained a mandate from both
1 and urban Chinese, it would be better placed
, fight for their basic rights. In his eight years
party president Datuk Lee had developed the
A as a grasstoots organisation with parallel
jlitical and social service agencies to broaden
appeal. However, the fact that the MCA [ailed
get even one extra seat in the cabinet despite
ning seven more parliamentary scats showed
dy that it was destined to have no more in-
ce alter the elections than before.

he MCA could, of course, still argue that the

that it was part of the government was still
important consideration. During the clection
npaign, Dr. Mahathir told the Chincse clectorate
“4f Datuk Lee (San Choon) whispers in my
. 1 can hear him very well. If the DAP screams,
‘cannot hear anything.” The message was very
car to the Chinese. UMNO needed the MCA
through the MCA the Chinese could get a
deal more than through anyone else. The
inese obviously answered Mahathir's call in
but the MCA and Gerakan knew that if
ey did not work closely with UMNO Mahathir
quite capable of expanding his appeal to the
nese without the inconvenience of their
arties’ middlemen.

Chinese dilemma was to determine whether

more sense to get together and deal with
O through the MCA to get practical con-

13
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cessions slowly or to join the opposition and
demand political equality immediately in the full
knowledge that the battle was already lost. The
general consensus in 1982 was that the Chinese
had given Mahathir a mandate for five years and
the next election would see the reckoning.

In April 1983 Datuk Lee San Choon resigned as
president of the MCA. His place was taken over
by deputy president Datuk Neo Yee Pan, Datuk
Neo was Minister for Housing and Local Govern-
ment and a former university lecturer. Explaining
his decision, the long-time MCA president insisted
that he was stepping down from a position of
strength. But the timing of the announcement,
coming on the eve of an expected cabinet re-
shuffle, prompted much speculation. This
included 4 theory that he had come under
pressure from UMNO leaders.

“I have been a party member for over 28 years
and a Member of Parliament for 24 years, with
last ten years in the Cabinet. That's long enough,
for anyone to put up his legs and call it a day,”
said Datuk Lee, To some observers Datuk Lee's
statement  outlining his reasons for resigning
read like a pious and rather inconvincing sermon.
He said he had often told his party comrades
that he  would not stay on “a day longer than
necessary” once he had achieved solidarity in
the party. That time had now come. Datuk Lee
said the MCA was now more stable than at
any time since he had taken over the presidency

14
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y 1974. The party enjoyed the goodwill of
ysian  citizens and had  developed close ties
jts senior partner in the National Front
tion, the United MalaysNational Organisation
NO). Leaving now, Datuk Lee claimed,
ould give his successor enough time to prepare
the party’s next general assembly — due no
than October 1984 — and for the general
on scheduled for 1987,

Lee said his resignation would be
ve from 30th April 1983, but he added that
would be taking leave until then. He
ediately left the 25th March central
lee mecting  to visit his sick father-in-
in Singapore. He planned to retum to
ysia shortly, then take a holiday. After that,
Lee said, would come a few months’
bservers speculated that Datuk Lee would
tually go into business.

Datuk Lee San Choon had resigned
his popularity was at its zenith, news of
move was not entirely unexpected. Rumours
change in MCA leadership had begun to
in late 1982 after Datuk Lee narrowly
Chen Man Hin, leader of the opposition
ic Action Party in a battle for the

parliamentary  constituency  of
By September, it became apparent
- on-lookers that Datuk Lee’s victory was
in a chain of events designed to lead
© accept Datuk Neo as his successor.

15



I'HE STRUGGLE FOR THIE MCA

Initially Datuk Lee San Choon had pressed his
chief rival, MCA deputy president Richard Ho,
to stand for clection in Seremban where Richard
Ho would have faced near-certain defeat. Richard
Ho refused and was later removed from the
MCA list of candidates. Datuk Lee, said some of
his critics within the party, blocked his deputy’s
attempts to get a parliamentary scat because he
himself faced an uncertain struggle in Seremban,
A defeat for Datuk Lee there and a victory for
Richard Ho elsewhere would have paved the way
for Richard Ho to take over as acting president

of the MCA.

In the event, Richard Ho was not allowed to run
at all. In August he resigned as a deputy president
and Datuk Lee persuaded the party central
committee to name Datuk Neo Yee Pan in his
place. Datuk Neo's rival, millionaire businessman
Tan Koon Swan, head of the party’s investment
wing, Multi-Purpose  Holdings (MPHB) and
chairman of the Federal Territory Liaison
Committee, was clevated to fill Neo’s former
position as MCA vice-president.

Datuk Lee's reputation as a master strategist
prompted some to se¢ the Richard Ho incident
and the Seremban gamble as being all part of the
same strategy.

According to this assessment Datuk Lee became

president in 1974 not because Tun Tan Siew Sin
wanted to retire, but because it was obvious that

16
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t Lee's supporters would remove him if he

‘not step down. In 1988 Datuk Lec wanted
out quickly because he realised that the
thing could happen to him.

tical observers outside the party looked for

reasons. ‘‘No man would climb down so
at the height ol his powers™ was a common
n. The double resignation was certainly
unconventional act by normal political
ds. Under Datuk Lee’s guidance, the MCA
umphed in the April 1982 general election,
membership had gone up from 200,000 in
t to more than 500,000 and a number of
squabbles among the second-line party
ip had been resolved, at least temporarily.

Lee's own career also  seemed secure.
ber of Parliament since 1959, he had been
e Cabinet for the previous 10 years, taking
e increasingly senior portfolios — special
, technology, labour, works and utilities
ly, transport.

ly, rumours began to spread about the

reasons for the MCA president’s
tion. Some sources alleged that Datuk
being investigated for corruption — an
parent revival of unsubstantiated report which
st appeared in 1978. Two Members of  Parlia-
of the opposition Democratic Action
(DAP) brought up the subject of Datuk
financial affairs in parliament on different

17
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occasions that year and the next, but thoug
the matter was officially tabled at the Privilege
Committee, no further discussion took place
Later his name became vaguely linked in th
public  mind with the Bank Bumiputra’
involvement in the Carrian loan scandal in Hon
Kong.

A more plausible analysis was that Datuk Les
was under pressure from UMNO. The MC/
leader’s reputation as a scheming politician, i
was argued, did not fit Prime Minister Datul
Seri Dr. Mahathir’s preferred image of a “Clean
Efficient and Trustworthy” government. Deputs
Prime Minister Datuk Musa Hitam was also saic
to particularly resent Datuk Lee’s allegedly close
association with  Finance Minister Tengk
Razaleigh Hamzah, who had lost out to Datul
Musa Hitam in the election for the No. 2 spot ir
UMNO in 1981. Tengku Razaleigh himself was
quoted in the Chinese-language Nanyang Siang
Pau, as saying that Datuk Lee's resignation would
be “a great loss to the country,” since Datuk Lex
was a “dedicated leader” with much still tc
contribute.

Datuk Lee San Choon denicd suggestions that he
had been pressured by UMNO. “l have never
been an escapist,” he said.. “My record shows
that 1 have never submitted to any pressure.”
He also indicated that he might re-enter politics
“if help is needed.” In fact, Datuk Lee did just
that in early 1984 when he intervened briefly

18
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in the divisive struggle between Datuk Neo Yee
and Tan Koon Swan in an unsuccessful
pt to promote a reconciliation.

o back un Datuk Lee San Choon’s assertion
he had never submitted to pressure, his
ters cited as an example an incident which
ed in January 1983. Datuk Lee San Choon
said to have led an MCA delegation to the
Minister which succeeded in getting the
nent to back down on a proposal to
ce compulsory Islamic studies into all
ity courses.

sources were also able to produce evidence
atuk Lee was not making a hasty exit from
Some officials argued that he had been
ing stepping down for up to two years,
official move came late in 1982, when
ned as chairman of the MCA in Negri
state and as head of the Seremban
ion. On 14th December 1982 Datuk

to the Prime Minister to offer his
dtion from the cabinet. Far from putting
n Datuk Lee to go, Mahathir persuaded
stay on. After the Lunar New Year in
Datuk Lee again went to Mahathir,
the Prime Minister told him to
Finally, on 12th March 1982 Datuk
Ghoon told the Prime Minister that his
‘was irrevocable, He informed the MCA's
presidential council on 19th March,
colleagues on 23rd March and the 27-

'
|

19



THE STRUGGLYE FOR THE M2
member Central Committee on 25th March |

In a sense Datuk Lee San Choon's statemen
announcing his  resignation seemed less like
testimony to his own achievements that as ;
prediction  that the party would soon fac
problems. “The point is this,” said one of Daruk
Lee’s aides, ““Can things get any better? |
wouldn't like to be in Datuk Neo’s shoes”, By
1982 it was already clear that tension was
developing between the supporters of Tan Koor
Swan and Datuk Neo Yee Pan. This factior
struggle would be difficult to control even if
Datuk Lee San Choan remained president.

Moreover, as the worldwide economic recession
began 1o take effect, the MCA's electoral
prospects  could be expected to  decline,
particularly in the marginal Chinese dominated
urban constituencies it had won in 1982. Any
attempt by UMNOtospeed up the implementation
of the New Economic Policy as the 1990 deadline
approached would also cut deeply into the MCA's
grassroots support. Datuk Lee, it scemed, had
decided to quit while he could still do so [rom
a position of strength,

When Datuk Lee San Choon resigned as MCA
president in 1983 the party was riding high,
united behind a strong leadership and enjoying
solid support from the Chinese community.
Twelve months later, however, the MCA was
more divided than at any other time in its history.
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had once again demonstrated its talent
“destroying its own credibility  through
ging faction struggles.
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The Gathering Storm

Of importance for later events was the fact tha
Datuk Lee San Choon appointed Datuk Neo Ye
Pan to be his successor to replace Richard Ho. I
doing this he ignored calls by several part
officials, including Tan Koon Swan, that part
clections be held. When Datuk Neo subsequent]
became acting party president in carly 1983 i
was not immediately obvious that Mr Tan woul
challenge Datuk Neo directly. Most observer
believed instead that the main struggle in th
1984 party elections would be for the deput;
president’s position.

Of the MCA’s six vice-presidents, Chan Siang Sur
the chairman of the Pahang MCA, was the mos
senior. Tan Koon Swan was also a popular figur
but, as a comparative newcomer, Datuk Neg
could justify  withholding his support. Whe

o)
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THE GATHERING STORNM

Datuk Neo took over as acting MCA president he
could have avoided aggravating the situation by
wing the deputy president’s post vacant until
- 1984 party elections. However, he decided
ead to select Datuk Mak Hon Kam, chairman
ie Perak MCA, as his acting deputy in an
arent attempt to shield himself from Mr Tan,
Perak state organisation of the MCA was
of the biggest voting blocks in the party.

nost immediately reports began appearing in
‘press that many MCA members were dis-
with the new acting president's choice.
felt that more suitable candidates had been
ked. Some party members were also upset
orts that Datuk Neo was seriously re-
ng the MCA’s role in economic activities,
that politics and business should not misx.
ude was then presented as one of the
why Mr Tan was not selected for the
president’s post. By this time, Mr Tan
g pressured by his supporters to contest
in the party clections. According to
Tan was behind the MCA’s revival in
umpur, which had been previously
the opposition.

n Koon Swan was an important figure
L. As managing director (Operations)

ose Holdings Berhad (MPHB), the
of the party, Mr Tan had been
Lin transforming the company from
in 1977 into a large and diversified
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conglomerate. MPHB was part of the Multi
Purpose Group of companies which included
KSM (an MCA backed cooperative) and Kojadi (s
study loan fund). Regarded as a brilliant
corporate strategist and entrepreneur, Mr Tan's
extraordinary business acumen was widely
acknowledged. His leadership of MPHB during
the political controversies that developed i
1981 over the company's attempt to take oves
the United Malayan Banking Corporation anc
the purchase of a British owned trading company
(Guthric Bhd) had also made him a symbol o
Chinese economic aspirations.

Mr Tan joined the MCA in 1977 and in the
general clections of the following year he
successfully contested  the Raub constituency
on behalf of the MCA. Later he became chairmar
of the Party’s Federal Territory Liaison Com
mittee and established strong links with loca
hawkers' organisations. In the 1982 elections he
won back the Damansara constituency for the
MCA in Kuala Lumpur by defeating a DA
candidate.

Mr Tan’s political fortunes were also boosted b
his close links with several other influent!
MCA leaders. One of these was Datuk Lee Kin
Sai, the party's Youth leader and a Deput
Minister in the Prime Minister’s Department
His other associates included party veteran
such as Deputy Information Minister, Chan Sian
Sun, Malaysia’s longest serving Member o

24



THE GATHERING STROM
diament, and Deputy Finance Minister Datuk
g Liong Sik. Another of Mr Tan’s allies, who
disassociated himself, was Datuk Lew Sip Hon.
was appointed ambassador to the United
States in October 1983, Mr Chan, Datuk Ling and
tuk Lew were in line for full cabinet posts
r years but had been passed over by Datuk
San Choon. Datuk Neo Yee Pan continued
policy, thus incurring the wrath of many
members,

n Koon Swan's camp soon became convinced
they had no choice but to challenge Datuk
o and his supporters. This was to avoid being
ed and eliminated before the next general
on in the same way that Datuk Lee
inated Richard Ho. Soon after Datuk Neo
ned office in May 1983 he began to remove
Tan's supporters and associates from positions
uence. Four Central Committee members
ator Kee Yong Wee (Public Affairs Bureau
man), Datuk Ling Liong Sik (Publicity
an), Ng Cheng Kiat (Cultural Bureau
an) and Wong Mook Leong (Education
Chairman) were neither reappointed to
Posts or given alternative jobs in the party.

el Sw e R

g the MCA president seemed to be a
f political survival. “This is a do or die
for us,” said one of Mr Tan's close aides. It
ently clear that Datuk Neo had used his
within the Central Committee to
- Datuk Mak Hon Kam as his deputy.

i
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Moreover, this was done in clear preference to
Mr Tan. In doing so the acting MCA president
was serving notice that he wanted Datuk Mak,
whom he described as a “good number two™ at
all costs.

Some observers suggested that the only way to
avert an impending clash would be for Mr Tan
to become the deputy president. But this would
mean the downgrading of Datuk Mak. Such a
solution, was unmacceptable to Datuk Neo as it
would have placed Mr Tan in the position of
being his deputy. As such, this would give Mr Tan
the prospect of succession to the presidency
event which was incompatible with the

between the two men.

The suggested compromise also tailed to take into
account the fact that Mr Tan would find it
cqually unworkable. Given the fact that Datuk
Neo and Mr Tan would remain rivals, Mr Tan’s
position as deputy president would almost
certainly have been a hollow one without any
real support from the Central Committee. This
would give rise to a repetition of the party
history of neutralising an unwanted deputy
president before finally  dropping him in the
general elections.

In planning to challenge Datuk Neo in the 1984
party clections, Mr Tan’s group were encouraged
by the MCA's declining influence among voters
and within the government itsell, In 1983 a by-

26



THE GATHERING STORM

ion  was held in Seremban as a result of
Lee San Choon's resignation as a Member
Parliament. Chen Man Hin of the DAP crushed
MCA’s candidate, Rosic Teh, by a margin of
3 votes. Datuk Lee's winning margin in 1982
been about 800 votes. The MCA also lost
ctions for the Raub and Bukit Kepayang
seats.

greatest slap to the party came when MIC
ler Datuk Samy Vellu was called upon by
O to second the motion to amend the
endments to the Constitution in a special
n of Parliament in January 1984. Since
endence the MCA had been second only to
NO in its role of seconding important motions
Parliament. The incident was seen not only as
ose of face’ for the party but also for Datuk
. Questions were therefore raised about his
ding with Dr Mahathir and Datuk Musa Hitam.

nours that Mr Tan would challenge Dr Neo in
party clections seemed confirmed in early
‘bruary 1984 when it was reported that Mr Tan
ned to cut his links with MPHB in the

ing month. Political observers speculated
Mr Tan’s resignation was imminent because
¢ wanted to be free from all encumbrances to
ue his political ambitions.

n the past Mr Tan had been accused by his

es of spending too much time being a
rporate manager to the detriment of his role as
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a politician and party member. It was thus
prudent, said observers, that he step down to
demonstrate his willingness 1o serve the party
whole heartedly in order to win the necessary
support,

Mr Tan had been managing director (Operations)
of MPHB since 1977. In July 1963 he had also
became chairman when Tan Sri Lee Loy Seng
retired. The man tipped to take over as managing
director was Wong Chew Swee, onc of the
company’s two deputy managing directors.
Senator Kee Yong Wee, managing director
(Administration) was another senior  MPHB
official, However, he was considered unlikely to
take over because he was as involved in politics
as Mr Tan. In fact, Senator Kee was also expected
to relinquish his executive functions with the
Multi—Purpose  Group. He was the executive
director of Bandar Raya Developments Bhd,
MPHB’s housing development subsidiary, and an
important corporate and political ally of Mr
Tan. In the event, Mr Tan resigned as chairman of
MPHB but remained as managing director. Datuk
Lee San Choon became the new chairman.

The Penang State MCA liaison committee
chairman, Lim Kean Siew, rcacted to reports
of Mr Tan's impending resignation by alleging
that Mr Tan was attempting to “‘run away from
the troubles of MPHB”. He also said that the
purchase by MPHB of shares in Supreme Cor-
poration and Malaysian Resources Corporation

~g



THE GATHERING STROM
eded to be explained. Supreme Corporation
the company in which most of Mr Tan's
business interests were concentrated
Malaysian  Resources Corporation  was
associated with Senator Kee.

, who was a staunch supporter of Datuk
described Mr Tan as a “political lightweight™
1g to  get into the “‘heavyweight division.”
ing the MCA presidency is one thing but
ing respect for the MCA is another,” he said.
party leadership, he explained, was
ing the policies laid down by former
lent Datuk Lee San Choon.

ing to Mr Lim’s allegations, Mr Tan denied
that he was “running scared”. 1 am currently
ting the progress of my work in the
nisation and if it shows that my job has
done satisfactorily, I will make my exit,” he
ned, MPHB later announced that it planned
‘take legal action against Lim Kean Siew,
ituk Oon Seng Lee, the Multi-Purpose Group's
tive  chairman, also denied that MPHB
sht shares in Supmruc Corporation or Malay-
R (& In addition, Datuk
rejected Mr ans allegauun that MPHB
trouble-ridden, “In view of the serious and
cious nature of Mr Lim’s remarks,” he said,
'HB  has decided to take legal action against

incident was obviously one of the opening
ts in the battle between the two MCA factions
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that would soon split the party apart. Tan Sti
Chong Hon Nyan, the MCA secretary-general
and a staunch supporter of Datuk Neo, responded
by defending Mr Lim. Being a publicly quoted
company, Tan Sri Chong argued, MPHB should
be prepared to pt criticism from sharcholders
who were ~ dissatisfied with the policies of its
management, Referring to a call by an MCA
Central Committee member, Chan Teck Chan,
urging the party leadership to take disciplinary
action against Mr Lim, Tan Sri Chong said he was
not convinced that Mr Lim’s remarks would split
party unity, “*As far as I know,”” he said, “*Mr Lim
has not breached party discipline by crit
the management of MPHB. Anyone can criticise
the organisation,

The MCA branch clections were scheduled to be
held by the end of March 1984, followed by the
elections in all 114 divisions in mid—April.
Finally, elections were planned for 2nd June to
select the president, deputy president, four vice-
presidents and 20 clected Central Working
Committee members. Datuk Neo had a clear
advantage over Mr Tan in that not only was he
the incumbent, but he could fairly lay claim to
being Datuk Lee’s personal choice.

Datuk Lee made it clear before the 1983 general
assembly that he stood by his choice. He pointed
out that while Datuk Neo's style may have
been different, “he is a fighter at heart and is
committed to the MCA’ cause.”” Mr Tan had
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tember 1982 realised that he had lost the

to succeed Datuk Lee when the former
lent pushed through Datuk Neo's appoint-
L as deputy president after Datuk Richard Ho
‘the post that year,

Koon Swan forces, including Deputy Finance
ter Datuk Dr Ling Liong Sik and Federal
ory MCA leaders, had tried to get the party
hold an clection at the 1982 Annual General
embly to fill the No. 2 post. Datuk Lee, how-
, hit out at those calling for an election and in
compromise solution, proposed to the Central
Working Committee that Datuk Neo be appointed
the deputy president and Mr Tan a vice-president.

compromise did not go down well with
er side. But neither faction wanted to openly
allenge Datuk Lee’s decision at the time,
ough the Central Working Committee went
ough a heated debate before approving the
formula.

April 1983, Datuk Lee proposed that Datuk
0 take over as acting president. The Central
rking Committee gaye its unanimous approval,
tuk Neo, in his first move as acting president,
‘made it clear to the Central Working Committee
that he wanted party vice-president and Perak MCA
chicf Datuk Mak Hon Kam as acting deputy
president,  The Central Working  Committee
nanimously approved the choice with Mr Tan
and his other allies in the Central Working
mittee going along as well, But after that, the
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supporters of both Datuk Neo and Mr Tan began
preparing for the real test — the 1984 party
clections.

There were constant attacks against Datuk Neo
and Datuk Mak by Mr Tan’s supporters, some of
whom claimed that Datuk Mak was the real
“stumbling block™ to party unity. Datuk Mak
came out publicly with a statement slamming
those behind such tactics. He said that he was
prepared to quit if he was indeed preventing party
unity and he pointed out that he was un-
animously picked as acting deputy president by
the Central Working Committee, which included
Mr Tan.

MCA members were fully aware that a challenge
by Mr Tan against Datuk Neo would cause an up-
heaval in the party such as it had rarely seen
before. They pointed out that the last big contest
for the presidency, between i b Datuk
Lee San Choon and Datuk Michael Chen in 1979,
was due mainly to a personality clash between
the two. “Datuk Chen was ambitious and felt that
il he did not take on Datuk Lee, he would never
be able to gain the presidency as the Central
Working Committee was dominated by supporters
of Datuk Lee. He went for broke and after his
defeat defected to the Gerakan. This time, the
background to the contest would be different,”
they said.

They said that while both Datuk Lee and Datuk
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were longtime politicians, this time the
est would be between a politician and
wocrat  (Datuk Neo) and a businessman
ly new to politics (Mr Tan). “Datuk Lee
Datuk Chen were never allies and it was
itable that one day they would clash. Datuk
o and Mr Tan, however, were both Datuk Lee’s
rters but  with differing philosophies on
role of the MCA in Malaysian politics. About
nly similarity to the 1979 contest is that Mr
just like Datuk Chen then, also feels insccure
is concerned that he may never have the
to go to the top, with Datuk Neo
ound,” they said.

e observers believed it was ironic that
tough Datuk Neo had been longer in politics
an Mr Tan, he was regarded somewhat as a
erick in the MCA while Mr Tan appeared to
a throwback to the MCA old days when it
med the image of a “‘towkay's party™. Datuk
eo consistently voiced his view that the MCA
uld place politics above economic interests
nd that the party should actively cultivate the
support of the English-cducated Chinese, the

ilds and associations and become a grassroots

acting MCA president was accused of moving
the party *“to the left” in that he deliberately
yed down the party’s traditional links with the

inese business community and worked to get
rid of the “towkay" image it had camed because
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of these links. Datuk Neo himself was said to feel
that this accusation was a compliment rather
than a criticism because the MCA's main struggle
was the political field, and not the business or
cconomic field, His supporters pointed out that
present-day politics called for technocrats and
“professional politicians who confine themselves
to politics.™

They believed that a Koon Swan victory in Jine
1984 would set the party back several years and
again cut it off from the grassroots and bring
back the “towkay' image. One of them said: It
is not that Datuk Neo leels that the MCA should
not get involved in business. But his idea is that the
MCA should restrict itself to setting the lead and
then let the professional businessmen take over
and run the show. He believes that politicians
should confine themselves to politics and not
meddle with  business or  use politics for
business'",

Mr Tan, however, believed that the MCA should
be equally active in both economic  activities
and politics if it was to do a proper job of
looking after the interests of the Chinese
community. He strongly felt that the MCA could
not afford to cut off links, and lose its influence,
with the Malaysian Chinese business community.
One  of his supporters said: “It is how you use
links that count. If you become a tool of the
business community, then you are obviously not
going to be a very successful politician and the
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could well lose support among the grass-
‘But if you use such links to strengthen the
and contribute to the benefit of the nation
mmunity, then what is wrong?”

\'s biggest liability, however, was that he
been a businessman all along and was
aratively new to politics, “He thinks like a
essman and is not too skilled in the ways of
politics, which sometimes seems like
flcld through which one has to tread very
fully,” said one MCA leader. “There is a
that by continuing to operate as a
essman, which he has been doing even while
active in politics, he could-if he became
president — be susceptible to pressures that

politician.”

Koon Swan’s supporters caricatured Datuk
e as a leader without grassroots support, ill-
pmtd and worried more about his position
the party than the well-being of the Chinese
nunity. They also claimed that Datuk Neo
' not as dynamic as Mr Tan and did not have
ability to motivate people. According to them
insistance that Datuk Mak Hon Kam become
ting deputy president showed “a lack of judg-
¢ t" because the elfect was to split the party.
were also innuendos about Datuk Neo’s
personal lile and his family.

Neo's supporters did not take these attacks
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lying down. There were also attacks on Mr Tan's
personal life as well as uncomplimentary remarks
about his business dealings. As Lim Kean Siew’s
attack indicated, even institutions started by the
party for the benefit of the community were
dragged into the conflict.

Datuk Neo’s supporters claimed they were
labouring under a major handicap. The efforts
made by their man in the Cabinet to ensure that
the legitimate interests of the Malaysian Chinese
were taken care of could not be revealed publicly.
This, they said, could leave him open to charges
that he was not doing a proper job in the Cabinet.

On 11th March 1984 Mr Tan’s camp received a
major boost when Datuk Oon Seng Lee, the
chairman of Koperasi Serbaguna Malaysia (KSM)
and the Multi-Purpose Group, announced that
Datuk Lee San Choon had been appointed
executive chairman of MPHB. In accepting the
appointment Datuk Lee stressed that he wished
to remain neutral in the party elections, He added
that he met Datuk Neo and “‘other friends”
before taking up the appointment. However, the
fact that he had chosen to accept the position
before the elections was a major psychological
victory for Mr Tan. Datuk Lee, it scemed, was
not prepared to give Datuk Neo the full support
he had in the past.

In a statement released to the press Datuk Neo
made the best of the new situation by describing
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‘TORM

k Lee's appointment as “most appropriate”

se the company was set up when Datuk Lee
the party president. Datuk Lee, he said, was
man of principle” who would *restore
dence and stability to the corporation,"
ing that under Mr Tan the company had
facing problems.
'

ny observers believed that Datuk Lee’s state-
nt that he would be neutral in the party
tions was an indirect show of support for Mr
“After all,” said one analyst, “Datuk Lee
ported Datuk Neo for the post of acting
dent, so he could not now show outright
support for someone else’,

en the atmosphere of tension and distrust
t had built up in the party since Datuk Neo
became acting president in 1983, it was almost
itable that the two factions would clash
entually. As it happened, the issue which
ought on the clash were allegations that
hantom™ members were  being deliberately
ated by ambitious politicians. Voting in the
ICA’s  elections was based on the delegate
em. Each division was allowed to send one
elegate to the general assembly for every 100
embers registered in it. Therelore, the more
embers a division had, the more delegates it
ould send to the Annual General Meeting
M). The AGM in turn selected the president
other senior party officials.
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By mid-February the number of “‘non-existent”
MCA members registered in the membership
lists of branches in the party’s Petaling division
was alleged to run into several hundred. Accord-
ing 1o sources in the Usaha branch of the division,
which was the party’s largest division in Selangor
with 64 branches and more than 30,000
members, the leaders of some of the branches
which had fictitious members in their lists wrote
to the MCA headquarters asking for action to be
taken to remove the false names, “We will wait
till the party leaders have decided that action is
to be taken before we issue a statement to tell the

bers who are responsible for the ‘errors’,”
the sources added. The Petaling division had been
in the centre of rumours circulating among the
party’s members that falsification of membership
had been carried out in some of the divisions.

Earlier, the division's secrctary, Dr Ng Khek
Kiung, had been “‘removed” from his post by its
chairman, Yeoh Poh San, who was also the
MCA’s deputy organising secretary and a staunch
supporter of Datuk Nea, Dr Ng had claimed that
he was investigating allegations that “‘non-
existent” members had been enrolled in the party
using Chinese names but identity card numbers
belonging to non-Chinese before he was sacked
by Mr Yeoh.

Datuk Lee Kim Sai, who was the Selangor MCA

chief as well as MCA Youth leader, promptly
reinstated Dr Ng. “The removal of Dr Ng from
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post by My Yeoh is against the party’s
onstitution and as far as I am concerned Dr Ng
still the secretary for the division,” Datuk Lee
Sai said. He said he had received a copy of
Yeoh’s letter advising Dr Ng of his *“removal”

the latter had, howeyer, not yet made a
tten  complaint to him. “If the division’s
hairman were to scek my advice 1 would tell him
that his action is unconstitutional,” he said.

ituk Lee Kim Sai said that acco: ling to Article

of the party’s constitution, “‘the honorary
tary and treasurer of a division shall be
ppointed by the chairman after consultation
ith the divisional committee and shall hold
ffice until either they resign or are removed by
divisional assembly for any reason or when
e chairman relinquishes his office.” Therefore,
¢ argued that the divisional chairman had no
t to remove Dr Ng without the permission of
e divisional assembly.

A few days later the leaders of four branches of
the division declared in a joint statement that
ey had discovered the names of bogus members
caring the identity card numbers of non-Chinese
the list of members claiming to have attended
one of the division’s “‘orientation courses’” on
8th December 1983 held by Dr Ng. They were
chairman of Lian Seng Garden  branch,
uan Ah Kan, chairman of the Usaha branch,
fan Chear Ping, chairman of the Kampung
Landasan branch Mr Won Hun Clisi and secretary
\
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of the Kampung Maha branch Mr Ho Huan
Chuan. They claimed that irresponsible persons
were registering false names to further their own
political interests. The “‘orientation courses”
held at divisional level were meant for members
who had enrolled in the MCA for the first time.
Dr Ng later denied in a statement that the course
was held by him.

On l4th February 1984, two members of the
MCAs Steering Committee, MCA Youth leader
Datuk Lee Kim Sai and central committee
member Datuk Ling Liong Sik, walked out of a
meeting of the committee after a disagreement,
The two lcaders had asked the committee to
provide them with up-to-date lists of all members
who had attended the party's “orientation
courses”™ but were told that the committee was
not responsible for running these courses . Their
proposal that the steering committee change
one of its rules for the party’s election so that
ballot papers were given to the delegates in
batches of 50 was also rejected.

The meeting was the second to be held by the
Steering Committee since it was appointed by
the Central Committee in January to look into all
matters relating to the elections to be held at the
branch, divisional and national levels. “We
discussed the voting procedures at the meeting
and it was decided by a majority of five members
against the two that the system of voting adopt-
ed in the 1979 and 1981 party elections should
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again be used,” said Tan Sri Chong, the Steering
Committee chairman,

'The committec was made up of seven members,
Besides Tan Sri Chong Hon Nyan , who was also
party secretary-general, Datuk Lee Kim Sai and
uk Ling Liong Sik, the others were Wanita
president Datin - Paduka  Rosemary  Chong,
national organising secretary Datuk Loh Fook
Yen, Mr Peter Chin and Mr Michael Wong, Datuk
Ling, Mr Chin dan Mr Wong were also Central
mmittee members,

“Tan Sri Chong said that the voting procedures had
been tried and found to be in compliance with
‘the party's clection rules regarding secrecy by a
court of law. This was a reference to the court
“case following the defeat of Michael Chen by
Datuk Lee San Choon in the 1979 party elections.
“Tan Sri Chong added that under the procedure
‘the ballot papers were handed out to the
delegates while they were scated and the delegates
could mark the papers at their seats or at the
ballot boxes, “The majority of the Steering
ﬁommincc members considered that there were
‘no new circumstances arising for a change to be
made. The present members of the Central
Committee, including Datuk Lee Kim Sai and
Datuk  Ling Liong Sik were elected by the
same procedures in 1981 — so what is the big
problem now? Don't tell me they were elected
by unfair procedures in 1981, he said.
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He also argued that the existing voting procedures
were adopted for logistical reasons as about
3,000 delegates were expected to attend the
general assembly. “I each delegate is given one
minute to cast his vote, the time needed will be
3,000 minutes. “But 1 don't think that one
minute is sufficient because if all the posts are
contested then there will be four sets of ballot
papers to be marked, one each for the (posts
of) president, deputy president, vice-presidents
and Central Committee members,” he explained.

Tan Sri Chong also said that at the meeting Datuk
Lee Kim Sai and Datuk Ling Liong Sik wanted to
know the names of all the new party members
who had attended orientation courses since 1982,
But the other committee members felt that
the matter was not within the terms of reference
of the committee, **As chairman I felt that this
raises a major issue of policy and I could not
agree that such a list be given out, We are now in
the process of completing the master list of all
members and hope to have it done in a week's
time,” he explaine he list was then to be sent
to the branches, divisions and the various State
chairman and it would contain only the names of
theirrespective members.

Datuk Lee Kim Sai and Datuk Ling Liong Sik
could not accept the views of the majority and
left the meeting 20 minutes before it ended,
Tan Sri Chong said. “We carried on until we
finished our discussions on the agenda, The fact
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that they left did not interfere with the working
of the committee. 1 feel slightly disappointed that
in a democratically appointed committee, a
minority should express their feelings by walking
out. The minority should respect the view of the
majority,” he concluded.

The supporters of Tan Koon Swan and MCA
Youth leader Datuk Lee Kim Sai, however,
regarded the deliberate creation of phantom
members as a serious issue. According to them,
these [fictitious members  bore Chinese names
with  identity card numbers of non-Chinese
taken from the electoral rolls of the Petaling
constituency,

“Those responsible for the practice, they said,
found that while it was relatively sale to invent
fictitious names, they realised that it was risk
to write down any number as the bogus member!
identity  card mumber. This is because (he
fictitious number could be the same as one
belonging to a genuine party member, If this
happens the practice will spotted as soon as the
fictitious member's particulars are led into the
party’s computer  system,” said the sources.
When  some ol the members checked  the
particulars of the false members they found that
some of their identity card numbers were those
of non-Chinese listed in the electoral rolls™.

Reacting to these allegations, Tan Sri Chong said
he could not deny that “phantom’ members
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existed in the party. Ina party as large as the MCA,
he said, “anything can happen.” However, it
was up to the branch and division heads to
report any such incidents. “We can only investi-
gate the matter if there are specific allegations
about a particular branch,” he said. “It is up to
them to bring up the facts and figures. How can
we investigate unless they point to specific
names?” Tan Sri Chong told reporters that it
was normal for any party to be swamped with
rumours, especially during election year. How-
ever, he appealed to members to remain calm and
mature and not be distracted by “sideshows™,

Mr Tan’s supporters, however, felt that it was un-
realistic to expect branch chairman (who may
themselves have been involved in the fraud) to
report any discrepencies,

Datuk Lee Kim Sai called on the party’s Central
Working  Committee to investigate the matter.
He argued that the statement released by the
four Petaling branches was ‘“tantamount to
admitting that false membership existed in the
Petaling division.” However, Tan Sri Chong seid

he had not y Iy reccived any Laints

Datuk Ling Liong Sik said he would appeal to
Datuk Neo's “sense of justice” concerning the
dispute over the issuing of a master list of
members by the Steering Committee. I have
drafted a personal letter to Datuk Neo and will
send it soon. I will appeal to his sense of justice
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and hope that he convenes a Central Committee
meeting,” he told reporters,

The day before, Tan Sri Chong had told reporters
that it was the normal practice to only hand over
to branch and divisional heads the updated lists of
their own members. The lists were being prepared
by computer at MCA headquarters and were
expected to be sent out by the following week.
Tan Sri Chong said he had no mandate to issue
the master list to anyone who asked for it. To do
so would mean a major change in policy, he added.

Datuk Ling explained that his group wanted the
list of new bers so that h to-h checks
could be made to ensure that there were no more
“phantom” members. “We also wanted a list ofall
the orientation courses that were held — their
time, date and place,” he said. “If we find out
that a course was held in a community hall with a
capacity of 500 but 5,000 people had signed up,
then it'll be easy to trace where these non-
existent voters are. We are not just anybody, We
are members of the Committee and I disagrec that
it is outside the purview of the Steering
Committee to issue the list. If we have our own
computer — bought with party funds — we should
be able to get the list. It's only a matter of
pressing a few buttons,"” he added.

Datuk Ling said he walked out of the meeting to
express his regret over the committee’s decision.
He was unhappy that the others were making it
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difficult for concermned members to act. “There
was no point in staying if we couldn't talk sensc.
We wanted the [ull list so that we could
investigate the allegations,” he said. “We can't
go to all the 1,400 branches to ask for member-
ship lists. There isn't enough time if we are to
nip the problem in the bud.”

FRUGC OR THE MCA

On the disagreement over the balloting procedure,
Datuk Ling said he and Datuk Lee Kim Sai
were only interested in  improving the system,
“I am not saying that it is a bad system but there
is no harm in trying to impro " He said he
and Datuk Lee Kim Sai had proposed that ballot
papers be distributed to delegates at the cral
assembly according to rows instead of en mass.
This was rejected by the other Steering Committee
members who voted five to two against the
proposal,

It scemed at first that the acting party president
was prepared to accommodate Datuk Ling. On
18th  February 1984 he told the press
that MCA branches with “phantom’™ members
faced suspension and might find themselves
barred from taking part in the party elections.
This procedure, he said, had been followed in
previous  years when similur  allegations had
been made. The appeal from Datuk Ling to be
given the master list would also be considered
by the Central Working Committee,

Meanwhile, sources close to the Tan Koon Swan
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and Datuk Lee Kim  Sai faction began lcaking
additional information to journalists about the
“phantom™ member issue. According  to these
sources, the membership of the Petaling division
officially stood at 30,000 to 40,000. If this was
true, then it meant that one out of every two
Chinese in the Petaling constituency had register-
ed himself or herself as a member of the MCA.
“At a time when many divisions have found the
recruitment of new members an uphill task, it is
hard to believe that the Petaling division finds it
so easy to get new members,” said the sources.
“Mareover, the division seems to have experienced
this ‘meteoric’ jump in membership from about
10,000 previously in only a year’s time,” the
sources added. “Who would believe that half the
Chinese  voters in  the Petaling constituency
are members of the MCA?™

According to the sources, further checks made
by some of the branches showed that the number
of phantom members was considerably larger
than “several hundred™ reported carlier — and
could run into “'several thousand™. Some leaders
of the division also said they were unhappy with
the lack of urgency on the part of the party’s
headquarters  in  dealing with allegations of
phantom members, “If no action is taken soon,
we will disclose the evidence we have to the
members,” they said. They wondered if the MCA
headquarters’ prolonged silence on the matter
was meant to give the wrong doers time to
rectify their faults by erasing the names of
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phantom members from the party’s computer.,

The allegation of “phantom’™ members in the
MCA’s  Petaling division was not the first
controversy the division had been involved in. In
July 1981, more than 150 members, who dis-
puted the legitimacy of Yeoh Poh San’s
ascension to the post of divisional chairman,
walked out of its annual assembly when his
“appointment” was announced. The row in 1981
centred on whether Mr Yeoh's nomination was
valid, However, this was considered
by many members to be “minor” compared with
the new outery over foul-play by some of the
division's members in having fictitious names put
on the division’s rolls in order to boost its voting
power at the party’s elections. Not only was the
division’s image at stake but, more so, that of
the MCA.

The division served the Peraling parliamentary
constituency, one of the largest constituencies in
the country with more than 110,000 voters
(based on the 1982 general election) of which
about 70,000 were Chinese. It was also the MCA'’s
largest division in Selangor with more than 60
branches,

In the row that took place in 1981, both the
MCA  Selangor Liaison Committec and the
National Steering Committee were called in to
settle the problem but the steps taken clearly
did not satisfy many of the members. Mr Yeoh
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was then one of the candidates for the divisional
chairman’s post, which was vacated by Mr Tong
Kok Mau who had moved to contest in the Shah
Alam division. The other aspiring candidate was
Mr Yap Pian Hon, the State Youth chairman who
still held the post in 1984.

Just before nomination deadline, the supporters
of Mr Yap made a complaint to Selangor Liaison
Committee chairman  Datuk Lee Kim Sai that
since Mr Yeoh was standing for the chairman's
post, he should not also hold the post of secretary
of the divisional Steering Committee. Datuk Lee
decided that the nomination deadline should be
postponed. This decision was passed on to Mr
Yeoh a few hours before the expiry of the
original deadline.

However, Mr Yeoh went ahead with the
nominations. By  doing so, he was returned
unopposed as chairman. Mr Yap's supporters
abided by the State Lizison Committee’s decision
and did not make any nomination. The matter
then went up to the party’s headquarters and the
National Steering Committee was called upon to
mediate in the fued. According to reports, after
the intervention of the then party president,
Datuk Lee San Choon, a ‘“‘compromise’” was
reached by which Mr Yeoh’s nomination as
divisional chairman was accepted but control
of the division was to be split between the two
- sides. Sources said that *'strangely™, the question
of the constitutionality of Mr Yeoh's nomination
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and the decision of Datuk Lee Kim Sai to post-
pone the nomintion deadline was never discussed.
The matter was thus allowed “to end without
a conclusion.

The response of the top MCA leadership to the |
phantom members controversy in 1984 was that

it was basically an election tactic of Mr Tan's
faction designed to spread suspicion and disunity |
within the party. At a gathering organised by the

MCA Bukit Bendera division in Ayer Itam,
Penang, to celebrate Chinese New Year, Datuk

Mak Hon Kam urged party members not to allow |
themselves to be influenced by “destructive”
tactics,

“We must not allow the MCA to be hurt in the
process of election. A weak and badly damaged
party will not have the strength to play its role
within the framework of National Front co-
operation,” he said. “We need to have a strong
and united MCA to play a positive role in safe-
guarding the legitimate rights and position of the
Chinese community. Without this strength, the
MCA would not be able to meet the challenges
ahead,” he added.

Datuk Mak said aspiring candidates in the
clections should not act and behave like members
of Opposition parties as they form part of the
machinery of collective leadership. They should
refrain  from attacking the party in an ‘un-
principled” way and damage the position of the
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MCA. He said the MCA had a long history of
struggle behind it It had achieved its present
strength through the dedication of its leaders and
the maturity of its members. He believed that the
rank and file of its members should work together
and contribute towards strengthening the position
of the MCA within the political framework of the
country. “In this way we will be able to
contribute more positively towards nation-
building and safeguard the position of the Chinese
community in this country,” he added.

The acting deputy president pointed out that in
the  process of campaigning, individuals who
aspire to seek positions within the party should
refrain from using tactics which could lead to
confusion among party members and damage the
position of the party. He said it was a healthy sign
for the party to make adjustments from time to
time as it had been the policy of the party to
groom young and capable leaders to assume
responsible positions and duties within the party.
“However, it is regretable that various groups
have exploited the interest generated by the
impending party clections and have embarked on
a campaign which has, sadly, evoked confusion
and hatred among the party members and the
community at large,” he alleged. “Such actions
are not only mischievious but are also centred
on selfish interest and personal glory.”

On 20th February 1984 Chan Tse Yuen, the
Petaling MCA division political bureau chief,

51



I'HE STRUGGLE FOR THE MCA
produced photocopies of membership application
forms to back up his claim that the division was
“riddled” with phantom members. One of the
forms was made out for a Tang Tau Sing with
identity card number 8396166. However, a
check with the electoral roll, which he also
produced, revealed that the identity card number
belonged to a V. Ramalingam. Another form,
made out for a Lee Fook Choh, had identity
card number 8372140 which was the identity
card number of a Miss K. Thanalachmy on the
electoral roll. Both applications for membership
at the Seri Aman MCA branch were dated June
1983.

Mr Chan said that vague rumours about non-
existent members had started as early as
September 1983 but he had dismissed them as
hearsay. “At a division committee meeting last
31st October 1983 the chairman (Mr Yeoh)
was askel about the number of members
recruited from the six orientation courses held at
the end of the year,” Mr Chan said. “But when
Mr Yeoh replied he was unsure of the number
from the past nine orientation courses, the
focus of questions shifted to the number of
courses actually held.” The division committee, Mr
Chan claimed, had only been informed of six of the
courses. He said this aroused his suspicions
and he decided to investigate after he had heard
more specific rumours that the identity card
numbers were being copied from the clectoral
rolls.
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Soon afterwards MCA  organising secretary,
Datuk Loh Fook Yen was reported to have
officially ~ confirmed that some cases of
falsification of bership had been d
in party branches in the Petaling division. He
also  gave an assurance that those responsible
would be brought to book. A probe was under
way, he said, but it would not be possible to
state the total number of bogus members in the
division until investigations were completed.

Responding to allegations that those responsible
for the fraud were being given time to eliminate
the evidence of their misdoings from the party’s
computer, Datuk Loh said that this could not be
done easily. He explained that registered members
whose particulars had been fed into the computer
had each been given aserial number and the
party headquarters had computer print-outs of
the details, Datuk Loh added that to erase one
name, that of a bogus member, from the
computer’s memory, the serial numbers of
members whose names follow that would have to
be changed. A new set of computer print-outs
would then have to be prepared.

Later, Datuk Loh denied that he had confirmed
there were “phantom™ members in the party.
He explained that what he had said was that the
party headquarters had not ived any official
complaint about the “phantom”™ members. All
they had were some official complaints from the
branches, including those in Petaling, that the
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number of new members who turned up for the
party’s orientation course did not tally with the
reported figures.

On the same day that Datuk Loh issued his
original statement the situation took a tum for
the worse when several MCA Central Working
Committee members walked out the party’s
headquarters in a huff alter having failed to get a
master list of the party’s members. Among them
were party vice-president Tan  Koon Swan,
Central Working Committee member Kee Yong
Wee and Youth leader Datuk Lee Kim Sai.
Party sources said these leaders had gone to the
Secretariat to obtain the list in accordance with a
Central Gommittee decision to issue the list in
the third week of the month.

Datuk Neo told the Press the previous week that
the list would be sent to the branches before the
end of the month. Party sources said the acting
president and his men were “‘dragging their feet™
over the list. *“This sort of thing has never
happened before in MCA history,” said another
source.

The Koon Swan — Kim Sai faction responded
warmly to the news that an investigation would
be conducted into the phantom member issue.
However, hopes that the problem might be settled
amicably soon faded as the attitude of Datuk
Neo's group began to harden.
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On 23rd February 1984, Tan Sri Chong told the
press that neither the Central Working Committee
nor the Steering Committee was authorised to
issue the complete list of MCA members to any-
body. He also said that neither the Central Work-
ing Committee nor the Steering Committee (set
up to look into  party clection matters) had
promised the master list to anybody. He was
speaking at a Press conference called to clear the
air over allegations about “phantom members.”
Also present was acting MCA deputy president
Datuk  Mak  Hon Kam, national organising
secretary Datuk Loh Fook Yen and Central Work-
ing Committee member Tan Sri Chong Hon Nyan.

Tan  Sri Chong said the Central Working
Committee at its 14th January 1984 meeting had
decided  that the list of members of a branch
should be sent to the branch concemed when
the party’s secretariat completed its compilation
by the end of February. Tan Sri Chong said that
he, for example, as chairman of the Batu
Berendam (Malacca) branch, would get the list of
his branch and, as chairman of the State MCA,
would get a complete list of members of the four
divisions in the State. This was to enable branch
leaders to know who their members were. He said
a branch, division or State leader had no business
to know who the members of another branch or
State were.

Replying to  charges that the Central Working
Committee  and  Steering  Committee  were
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dragging their feet over the issuing of the master
lists because of allegations of “‘phantom™
members, he said they were not authorised
to give the complete list to anybody in the party.
Tan Sri Chong, who was visibly angry, said:
“We have never promised anybody anything, and
yet some of the Central Committee members
came to the party sccretariat yesterday asking for
the complete list. There is a lot of nonsense
going on, with some Central Committee members
going to the Press under the guise of ‘sources’™

He said he had built up his reputation with 35
years of service to the nation and he was not
prepared to let it be damaged by the allegations.
“We have appealed to them to come to us with
the evidence (about phantom members),”" he said.
“I am very angry over this because they made it
appear that we are hiding something.” Tan Sri
Chong said that it was the responsibility of each
branch to verify its new members and disciplinary
action would be taken against any branch found
to have phantom members. This system, he
said, had been in use for years and was based
on mutual trust between the branch leaders and
the party headquarters. He said he would resent
any move for a house-to-house check on the
validity of members of his branch “‘even though I
cannot pretend to know every member of my
branch™.

The wide publicity given to the alleged
“phantom” members scandal in the MCA had a

8K



THE GATHERING STORM

profound effect on the Chinese community. At
stake was not only the good name of the party
as a whole but, more particularly, the credibility
of the incumbent leaders who controlled the
party machinery. Many observers, both inside and
outside the party, viewed the whole affair with
despair, disappointment and anger. There was a
common feeling, despite the protestations of
Tan Sri Chong and other leaders, that someone
was trying to sweep something under the carpet.

The widely-read Chinese language newspaper
Ta Chung Pau  in its 24th February 1984 issuc
carried a banner front-page headline *‘False mem-
bership scandal causes complete loss of face for
MCA.” The thrice-weckly newspaper supported
the heading with a lengthy sub-heading:
“Incumbent faction challenges the intelligence of
the entire Chinese Community.” The paper went
on to allege that “In the face of undeniable
evidence of false membership, Datuk Neo Yee
Pan and Tan Sri Chong Hon Nyan, as MCA top
persons  in charge, have held in contempt
pressures and criticism from the public, have
treated the entire affair lightly and have not taken
immediate action to institute investigations and
what is more, they have no intention of taking
disciplinary action against the perpetrators”.

Those who cared for the good image of the MCA

must have been deeply disappointed that the
party — which was the second biggest in the
nation and had a history going back 36 years —
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still experienced such malpractice. The retort of
Datuk Neo's group, that the party had grown so
big that it was not easy to keep track ol the
actions of all members, seemed unconvincing. For
those who were already cynical of the role of the
MCA, the controversy merely served to confirm
their feeling that the party did not deserve their
support,

The last time MCA leaders were aceused of
agsociating with anything close to phantom voters
was during the 1982 general election when MCA
leader Datuk Lee San Choon staked his political
future by standing in the DAP stronghold of
Seremban. Datuk Lee’s victory was touch and go.
His oppoenent, Dr Chen Man Hin, claimed his
defeat was due to a large number of imported
or phantom voters planted by the MCA. DAP
election workers in Seremban, in fact, took press-
men to some of the homes of these phantom
voters. In one house, for instance, which had
12 registered voters listed, only four people
were found to have lived there over the years,
A DAP worker who handled the case said: “We
waited for the ‘phantoms’ to tum up to vote but
they did not”.

Rumblings within the MCA — not so much
relating to “‘phantoms™ as to questioning the
credibility of the party machinery —were publicly
aired and ended in a court batde three years
before. A Raub delegate sought unsuccessfully to
declare null and void the clection of office-bearers
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at the MCA 27th General Assembly in 1979, The
oceasion was yet another bitter *fight to death’
between Datuk Lee San Choon, the incumbent
president, and Datuk Michael Chen. Although
Datuk Lee won with a convincing 218 vote
jority, the party itsell emerged from the
Assembly tom and scarred by claims of foul
play.

The crux of the dispute was the method of
balloting. For the first time that year, the system
of balloting used was slightly different from
previous  assemblies. Ballot  papers were dis-
tributed Lo delegates while they were seated.
They were then given a choice to either mark
their papers while seated (and probably watched
over by their fellow delegates) or at voting booths
placed at the front and back of the hall. (The
party's rules governing the clection of office
bearers at all levels included a clause which stated
that voting was to be by secret ballot only), In
previous years, delegates went up to collect their
ballot  papers and then cast their votes indivi-
dually at the booths,

The decision to modily the voting system was
made unanimously by the party Central Working
Committee before the elections to ‘save time’
after considering the seven hours or so spent in
casting ballots at the 1977 assembly. But once
Datuk Chen (political observers said he rather
incautiously agreed o the Central Working
Committee decision) announced his intention to
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contest the presidential position, the mode of
balloting became all important. When the
Assembly began, more than an hour was devoted
to arguments on the mode of election. The
speaker, Datuk Wee Khoon Hock, let the delegates
vote three times on the decision amidst shouting
and noise,

He testified in the High Court that the first vote
to the floor was to ask those in favour of the
Central Working Committee decision to stand up.
He then estimated 80 per cent of delegates
complied. This was followed by much shouting
so he put it to the vote again, asking those against
the decision to stand up. He estimated only 20
perc cent stood up. The crowd was still obviously
not satisfied as the speaker had to put it to the
vote a third time — an overwhelming majority in
favour stood up. The balloting proceeded accord-
ingly but there were allegations that pressure on
the delegates was so great that many voted at
their seats and dared not avail themselves of the
opportunity to walk up to the ballot boxes to
mark their papers. It was reported that one
delegation, for instance, collected the votes of
the delegates and handed them over in bulk.

In court, a Penang delegate, one of the plaintiff’s
witness, said he was threatened with assault if he
did not vote for the incumbent. Later at the
Assembly he was told by the delegate next to
him to vote accordingly and he complied. The
situation was made all the more tense by the
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presence of Federal Reserve Unit men and party
officials wearing red bands who were in charge
of keeping order. Under a cumbersome arrange-
ment, the meeting had to be conducted on two
floors because of the large number of delegates.

Some 400 delegates were forced to follow
the proceedings on another floor via closed circuit
television where they could hear what was going
on but had to go up to the foor above in order
to participate. Allegations of not being allowed
on the floor above and not being able to speak
were a natural outcome.

In dismissing the suit, the court felt that the
mode of voting adopted did not by itself take
away the element of secrecy required in the
voting process. However, the judge, Justice
Hashim Yeop Sani, said that as the voting on the
Central Working Committee decision was for
voting on a matter pertaining to election, the
voting should have been by balloting, according
to the election rules. “However, he said, there is
no doubt whatsoever from the evidence that a
vast majority was in favour of the decision of
the Central Working Committee and the court
ought not to interfere now merely because the
method of ascertaining the majority was not
strictly complied with”,

By the end of February 1984 it was clear that the

MCA was heading for an even more serious
faction struggle in which the central issuc would
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be the existence of “phantom’ members. Datuk
Lee San Choon still maintained considerable
influence within the party, leading some to
suggest that he might make a return o the party
as interim president in  order to prevent a
potentially  self-destructive  party  election.
However, Datuk Lee was reluctant to become
involved. It was to be several weceks later, when
the conflict between the two factions threatened
to split the party apart, that he attempted to
play the role of mediator.
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Expulsion!

Since its formation in 1949 the MCA has taken
disciplinary action against its members on various
occasions, with many of them being expelled,
However, it was only after the disciplinary rules
were amended  following the 1969 election
debacle that large numbers of members were
sacked. The first mass expulsions took place in
1973 when the then president, Tun Tan Siew Sin,
took action against a group of young leaders who
scemed to be out to challenge his Jeadership. The
key leaders of the reform movement — led by the
then Minister in the Prime Minister’s Department,
Dr Lim Keng Yaik were expelled. Besides Dr Lim
Keng Yaik, others sacked were Datuk Paul Leong
Khee Seong, Senator Alexander Lee, Datuk Tan
Tiong Hong and T.C. Choong. All of them joined
the Gerakan shortly after their expulsion, Dr Lim
Keng Yaik is now the Gerakan chairman
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and a Perak State Executive Councillor. Datuk Tan
Tiong Hong rejoined the MCA just before the
1982 elections.

The next wave of expulsions occurred in 1979
just before the Lee San Choon-Michael Chen fight
for the MCA presidency. Datuk Lee San Choon,
using the wide discretionary powers at his dis-
posal as president, sacked about 100 members.
But Datuk Michael Chen was untouched and was
later defeated by Datuk Lee San Choon for the
presidency. Datuk Michael Chen left the Cabinet
and joined the Gerakan in 1981 together with
several State Assemblymen,

The expulsion of 14 MCA leaders on 19th March
1984, however, clearly ranked as the most serious
in the party’s history. Three Members of Parlia-
ment (including two deputy ministers) and a
senator were involved. Morcover, subsequent
events showed that they had substantial support
within the party. Datuk Neo Yee Pan's move
thrust the party into crisis which threatened to
create a permanent split. The task of this chapter
is to show how the situation came about.

During the previous months the supporters of
both Tan Koon Swan and Datuk Neo Yee Pan

had realised that the support of Datuk Lee San
Choon would be crucial in the expected battle
for the party presidency at the General Assembly.
It was not clear, however, how Datuk Lee San
Choon would choose to exercise the considerable
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influence he still had in the party.

Two statements by the former MCA president
became a hone of contention in the MCA as
Tan Koon Swan stepped up his campaign to oust
Datuk Neo Yce Pan. The first of Datuk Lee San
Choon’s statements came at a dinner organised in
his honour by his successor and attended by
the delegates to the 1985 MCA General Assembly.
In that speech, Datuk Lee told MCA members
to give their full support to his protege and added
that “he is a fighter in his heart and truly
committed to. the cause”. Datuk Lee, a man
known for his few but carefully chosen words
when making specches, appeared to set the seal
on Datuk Neo's appointment as party president.

The second statement came on 11th March 1984
at the Annual General Meeting of the Koperatif
Serbaguna Malaysia (Multi-Purpose Cooperative).
Tan Koon Swan announced that he was step-
ping down as Multi-Purpose chairman, a post he
had assumed after he took over from Tan Sri Lee
Loy Seng in July 1983. At the KSM mecting it
was announced that Datuk Lee San Choon had
been appointed executive chairman of Multi-
Purpose Holdings. There had been rumours earlier
that he would publicly declare his support for Mr
Tan’s bid to oust Datuk Neo and make it clear
that he was accepting his appointment to relieve
Mr Tan of the latter’s “business concerns™ and
allow him to concentrate on the MCA battle.
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Datuk Lee San Choon did neither. Instead, he
reportedly threw away his prepared text and
delivered an off-the-cuff speech which contained
no political implications at all. Later, pressed by
reporters on whether he was backing Datuk Neo
Yee Pan or Tan Koon Swan he replied: “Lhave no
intention of getting involved.™

He had taken up the appointment because he want-
ed to do something for the 200,000 shareholders,
fie said, There was apparently some disappoint-
ment among the Koon Swan lorces that no
explicit statement of support had been made., But
there was also some consternation among Datuk
Neo's supporters on haw the statement could be
construed,

Tan Koon Swan's supporters later claimed, with
some justification, that Datuk Lee
ment” remark was a big step away from his
remarks the previous year urging MCA members
to support Datuk Neo. They claimed that Datuk
Lee San Choon could not have made it more clear
that he was backing Tan Koon Swan than by
accepting the appointment as chairman of MPHB
and making such a remark,

“non-involve-

But Datuk Neo Yee Pan’s supporters looked at it
differently. They claimed that “‘non-involvement™
did not mean Datuk Lee San Choon wis backing
away from his choice of Datuk Neo as his
successor. They also interpreted Dawk  Lee's
remarks about doing something for the share-
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holders as an indirect censure of Tan Koon
Swan and his running of Multi-Purpose and added
that he had been asked to take on the appoint-
ment by some ol his supporters inside Mulu-
Purpose who had differences with Mr Tan. Datuk
Lee did not elaborate on his statements beyond
saying o reporters not to cucuk (instigate). “We
are old friends™ he said when asked whether
Datuk Neo had tried to oppose his (Datuk Lee's)
taking up of the appointment.

“There were two major reasons why Datuk Lee
San Choon wielded such influence in the party
despite his setirement, One was his popularity
with the grassroots, The other was the loyalty he
commanded from middledevel party leaders. Many
of those clected to public office in the 1982
general  clections together with the leaders of
‘many divisions and branches still looked to him
r guidance,

Political observers noted that Datk Lee San
Choon had aways been a man with convigtions
and the courage to back them up, He had also
shown that he was a shrewd politician. In the
words of someone who had been associated with
him for more than 10 years in politics and govern-
ment: “A master chess player will tell you exactly
what he thinks is sate Lo veveal to you, Only he
‘will know the grand design he has in his mind ™. Tt
‘was, in lact, to be several wecks before Datuk Lee
would make a clear public stand in support of
.one particular faction.
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Meanwhile, the MCA clections had been put back
one month because the headquarters was unable
to complete the master list of members by the
original deadline. The General Assembly was
rescheduled for 7th and 8th July 1984 with the
Youth and Wanita Assemblies set for 6th July
1984, The original dates for the General
Assembly were 2nd and 3rd June 1984.

On 14th March 1984 the party’s chief executive
secretary, Tan Chang Soon, announced that
the master list had been completed. The branches,
he said, would receive their respective lists within
the following two days. Once the branch lists
had been sent out, the computer would collate
the lists of branch members for each division and
then the divisions within each state.

Asked about the phantom members issue, Tan
Chang  Soon repeated  carlier  statements by
the party leadership that it was up to the
branches to check their own lists, He explained
that the delay in completing the master list was
duce to power failures and water shortages which
meant they could not run the computer because
the air conditioning did not work properly.
Besides these technical problems, he said, the
stalf had only two months to complete work
that normally took three or four months. In
previous years the MCA had contracted out the

* compilation of its master list. In late 1983, how-

ever, it had installed its own computer.
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Tan Koon Swan’s supporters prepared for the
release of the master list by compiling a list of
phantom members in several MCA branches.
In this way they hoped to counter-check the
membership list. According to party sources,
the data compiled by the group included the
identity card numbers of non-Chinese Malaysians
and fake names that had been used to inflate
branch membership figures. These identity card
numbers were allegedly traced to the Petaling
division, which had since been dubbed “the
factory.” The phantom members were “injected”
into branches cither in Petaling or other divisions.
The sources said the data also included the names
of members who had cither died or emigrated
but whose names had not been removed from the
rolls,

Tan Koon Swan’s supporters were believed to
have narrowed down their information to key
divisions important to Mr Tan and his backers in
their bid forelection to party posts. The  divisions

luded Petaling, D: selayang, Kinta
and Tangkak, according to one source. The
counter-checking began once lists of the members
for these divisions were sent to their chairman. Mr
Tan was Damansara division chief while Youth
leader Datuk Lee Kim Sai, touted as Mr Tan's
most likely running mate, was chairman of the
Selayang division. The sources declined to say what
specific action the group would take if phantom
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members were found in the master list. “There
are several options .. . one is using this evidence
to take the party headquarters Lo court,” they
said.

The showdown between the two factions came at
a meeting o fthe MCA Central Working Committee
on 17th March 1984, Having exhausted all other
party avenues to have the *phantom’™ member-
ship issue investigated, Tan Koon Swan's camp
stunned Datuk Neo Yee Pan and his supporters
by presenting a joint petition to the MCA presi-
dent calling for an Extraordinary General Mecting
(EGM) of the party to resolve the issue. The
petition, Mr Tan said, was supported by 15 mem-
bers of the party's Central Committee.

At a press conference alter the mecting Tan
Koon Swan said that the call for the EGM and the
finalising of the membership list were matters
that should be considered before making a final
decision on  the date for the party elections. He
named the 15 who had signed the petition as
himself, Datuk Lew, Mr Chee, Datuk Lee Kim
Sai, Datuk Ling Liong Sik, Kee Yong Wee, Wong
Mook Leong, Ng Cheng Kiat, Chan Kit Chee,
Chan Teck Chan, Wong Chor Wah, Lee Jong Ki,
Datuk Lee Boon Peng, Datuk Chan Siang Sun and
Ngau Boon Min. They had invoked section 34.2
of the MCA constitution which said that an
Extraordinary General Mecting of the General
Assembly may be held at any time if requested in
writing by at least one third of the members of
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the Central Committee.

There were 34 Central Committee members,
which made it necessary for only 12 members to
call an EGM. Soon after My Tan’s announcement
two ol the 15, Datuk Lee Sip Hon and Chew
Hock  Thye, sent letters to Tan Sri Chong Hon
Nyan disassociating themselves from the petition.
However, Mr Tan still had 15 members supporting
the petition, thus satisfying the requirements of
the MCA constitution.

At the press conlerence Tan Koon Swan said
that since the release of the party membership list,
his supporters had quickly found the allegations
about that of “phantom™ members — fietitious
Chinese names attached to the identity card num-
bers of now-Chinese — to be true. He was unable
to say how many bogus members had been detect -
cd, ¢ that the figure would not be representa-
tive as they had been counter-cheeking the newly
released master lists for only a few hours. How-
ever, it was believed that about 10 “phantom
members had been found in the Kampung Maha
and 885 branches of the Petaling division. The
identity card numbers used were apparently
those of Indians and Malays on the Regam and
Ulu Langat electoral yolls,

According 1o Tan Koon Swan's [action, all
requests for the full party membership list for
verification had failed. A similar reaction met Mr
Tan's  proposals for an  independent  party
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commission to look at the problem, Datuk Neo
also flatly rejected a suggestion by Datuk Tan
Peng Khoon, who was scen by many as neutral in
the struggle between the two camps. Datuk Tan
had proposed that the Election Steering Com-
mittee be expanded and empowered to investi-
gate the alleged membership list fraud.

Some observers sympathetic to Mr Tan's group
noted that the fact that access to the membership
list was being denied made a mockery of collective
leadership. It was even worse, they said, when
only party officials associated with the secretariat
had access to the membership list while others on
the Central Committee were denied it. Moreover,
collective responsibility in leadership was under-
stood as being shared by every committee
member. Therefore, il access was the privilege of
some and not others, it was not fair to the party
as a whole because information was being with-
held from some elected leaders.

Meanwhile, there were other reports of deficienc-
ies in the MCA master list. Chan Teck Chan,
an MCA Central Committec member, revealed
that Ng Peng Hay, chairman of the MCA 7th
Town Branch in Malacca, had been omitted from
the master list of members released by the MCA
headquarters. Mr Ng was, however, listed as an
ordinary member of the 2nd Town Branch which
was his former branch. Mr Chan also said that 33
other members, including 31 who had undergone
orientation courses, had been omitted from the
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Tist.

Chan Teck Chan claimed that he had received
several similar complaints from other branches in
the area. According to him the Ujong Pasir branch
chairman Soon Kim Cheong, and the secre-
tary, Lim Kok Cheng, had been removed from
the branch’s membership list for allegedly not
paying their subscription fees since 1980, On the
other hand, there were also members listed who
had apparently paid subscriptions up to 1991,

Numerous MCA members in Alor Star also found
their names missing from the computerised mem-
bership list. These included Oo Gin Sun, the
Member of Parliament for Alor Star and Deputy
Trade and Industry Minister. He was chairman
and a life member of the Pekan branch. According
Lo newspaper reports, names were missing in all
16 branches of the Alor Star division. In some
instances, there was a mix-up with the names of

‘members recorded in the wrong branches.

These reports had little effect on the party leader-
ship. Instead, Datuk Neo Yee Pan decided to act

‘against those he claimed were “trying to destroy

the party in the name of democracy™. On 19th
March 1984 the MCA president stripped Tan
Koon Swan, Datuk Lee Kim Sai and Chan
Teck Chan of their party posts. Four hours later,
two members of the party’s three-man disciplinary
committee (the absent third member, Datuk Lee
Boon Peng, was a supparter of Mr Tan Koon
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Swan) called their own press conference at the
Wisma MCA. It was then that the committee's
chairman, acting MCA deputy president Datuk
Mak Hon Kam, and committee membey, Lim
Kean Siew, dropped the bombshell.  Fourteen
MCA members, including seven in the Central
Working Committee, were being expelled because
they had been “engaged in activities which are pre-
judicial and injurious to the party™,

At a press conlerence announcing the sackings,
Datuk Neo Yee Pan said he was exercising his pre-
sidential powers in removing Tan Koon Swan,
Datuk Lee Kim Sai and Chan Teck Chan from
their party positions. He said their replacements
would be Datuk Mak Hon Kam, Datuk Tan Tiong
Hong and Datuk Tee Cheng York,

The MCA president told reporters that he had been
“liberal and  tolerant™ of the actions of Tan
Koon Swan and his supporters in the previous
months  but  finally decided to act because
“enough is enough”. On the “phantom’ members
issue raised by Mr Tan and his supporters in the
Press, Datuk Neo Yee Pan said: “They well knew.
that no lists could be compiled until the branches
have submitted their membership list and sub-
scriptions, Thereafter, the headquarters had to
go through, collate and compile the lists. Only
then could the master list be compiled and print-
ed out. After that, such lists would have to be
sent out — which has just been done — for
verification by the branches, divisions and states,
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But they chose to go to the Press before that, fully
knowing that there were no such lists, This was
to give the impression that something was dastard-
ly wrong with the party and that the leadership,
excluding themselves, were trying to) shicld the
culprits and committing wrongs in the manner of
untrustworthy  people in  an untrustworthy
society”,

Datuk Neo Yee Pan stressed that the issue, and
others about which Tan Koon Swan and his
supporters had been unhappy, had been discussed
fully in all forums available within the party —
the Election Steering Committee, the Presidential
Council and the Central Committee. Datuk Neo
Yee Pan said that in all these forums, the majority
of the members of the respective committees had
rejected the arguments put [orward by Mr Tan
and his supporters. “In a democracy and a demio-
cratic organisation, the minority must accept
the decision of the majority. Yet, they asked for
an Extraordinary General Meeting (EGM) to be
held. T believe the spirit of the party constitution
is that an EGM is to be held only if the Central
Committee refuses to meet or the president does
not call for meetings or the assembly. Having had
their arguments rejected by the respective bodies,
these prople now want to hold an EGM to raise
the same issue.

“Even then, if the EGM rejects their arguments,

they are prepared to go to the courts to seek an
injunction to prevent the party elections from
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being conducted, What kind of attitude is this?
Where’s their sincerity in wanting to solve the
problem? What is their ulterior motive? To me it
is clear that they are trying to destroy the party
in the name of democracy. They clearly don’t
want the party elections to be held.”

“They have notonly taken part in the deliberations
in the Presidential Council and Central Committee
but have also been informed that their action
would have disastrous effects on the elections of
the party. They should have first made their
complaints through the proper channels. This they
they have not done,” he said. Datuk Neo Yee Pan
added that the group had “chosen to publicise
and inflame the issue [of the alleged phantom
members] and made use of the mass media and
other means to advance their own interests and
have therefore harmed the party™.

Datuk Neo Yee Pan said that he had been
tolerating their actions and been “liberal in allow-
ing discussions to be held at all levels, If they
have evidence, they should submit it to the head-
quarters so that it can act. They have made it
appear that we are autocratic but the MCA is a
political organisation representing the Chinese
and not a business organisation where if you
don’t like it, you can buy it. This group has push-
ed the democratic process to the point of abuse
and to the point of destryong the democratic
process and the very party itself. Their intention
is dear. If their proposal for an independent
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committee is adopted, party elections at all levels
cannot he held and party activities, including
branch activities, will come to a stop and be
frozen for a long time. The party will be crippled
and the Chinese y’s political rep a-
tion will be destroyed and all our work all these
years will come to nought”.

Referring to the EGM petition submitted by
Tan Koon Swan and signed by 11 other Central
Committee members, Datuk Neo Yee Pan said
that under the constitution, the Central
Committee had the power to deal and decide on
all matters except those petaining to amendments
to the constitution, While adding that the petition
was now being studied by MCA secretary-general
Tan Sri Chong Hon Nyan, he said that the peti-
tioners were, in a way, appealing to the EGM to
resolve the phantom members issue. “But the
question is, can they when the Central Committee
has dealt with the matter?” he asked.

One aspect of the expulsions which puzzlcd
observers was the fact that only seven signatories
of the petition calling for the EGM were expelled.
The seven expelled Central Working Committee
members were Tan Koon Swan, Datuk Ling
Liong Sik, Wong Mook Leong, Ng Cheng Kiat,
Chan Teck Chan and Senator Kee Yong Wee. The
other signatorics who remained members were
Datuk Chan Siang Sun, Datuk Lee Boon Peng,
Datuk Wong Chor Wah, Lee Jong Ki and Ngau
Boon Pin.
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The seven members expelled along with Tan
Koon Swan and his supporters in the Central
Working Committee included Wong Choon Wing
(the Federal Territory MCA organising secretary),
Dr Ng Khek Kiung (secretary of the MCA
Petaling Division), Datuk Lec Kim Sai (MCA
Youth president) and Chen Tse Yuen (Political
bureau  chairman of the Petaling division). The
others were Wong Hock Aun, Quek Jin Teck, Lee
Kee Foong and Wong Chew,

One possible explanation was that Datuk Neo
Yee Pan was attempting to isolate Tan Koon
Swan and his supporters from other senior party
figures who were less closely associated with him.
This explanation certainly scems plausible when
one considers the fact that before the expulsions
were announced Datuk Lew Sip Hon and Chew
Hock Thye had already moved to disassociate
themselves [rom Tan.

In justilying his actions Datuk Neo Yee Pan insist-
ed that he was acting in the interests of the party
rather than trying to protect his own political
position. However, it isdiificult to ignore evidence
that the MCA president had experienzed a
significant decline in popularity in the previous
months. By choosing to ignore the political
ambitions of party stalwarts such as Datuk Chan
Siang Sun, Datuk Ling Liong Sik and Datuk Lew
Sip Hon, Datuk Neo had incurred the wrath of
many MCA members. There was also circumstant-
ial evidence to suggest that his relations with Prime
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Minister Datuk Seri Dr Mahathir Mohamad had
also cooled. When Datuk Lew resigned as deputy
Trade and Industry Minister in 1983, Datuk Seri
Dr Mahathir Mohamad made him ambassador to
Washington and Minister without portfolio, an
appointment [or which MCA nomination was not
necessary.

Datuk Neo Yee Pan's low profile in the govern-
ment did not help matters either. According to
one critic: “We have yet to see a single statement
from Datuk Neo on education, employment and
business, the three things that are of utmost
importance to the Chinese community.” Datuk
Lee Kim Sai claimed that Datuk Neo, as MCA
president and Minister for Housing and Local
Government, had actually worked against Chinese
imterests. “Datuk Neo could have ruled on the
‘question of taking down Chinese language sign-
boards. Instead he declared that the matter was
too small for him to decide,” said Datuk Lee Kim
Sai. Other critics also pointed to the MCA's by-
election defeats as reflecting Datuk Neo’s low
standing within the Chinese community.

An even more serious allegation was that when
Cabinet discussed the crucial Mid-Term Review
of the Fourth Malaysia Plan, Datuk Neo Yee Pan
and another MCA cabinet member were absent.
By early 1984 complaints about the MCA presi-
dent’s performance began to feature prominently
in Malaysia’s Chinese 1 g papers and
few were refuted by Datuk Neo's camp. In the
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week before the expulsions a poll by the respect-
ed Sin Chew [it Poh put Tan Koon Swan 8:1
ahead in the race for the presidency, although Mr
Tan had yet to declare his candidacy. In fact
several newspapers predicted that Mr Tan and his
political ally, Datuk Lee Kim Sai (expected to run
for the deputy presidency) would defeat Datuk
Neo. It was against this background of increasing
support for Mr Tan that Datuk Neo made his move.

Tan Sri Dr Tan Chee Khoon, a retired opposition-
party leader, noted in his weekly column in The
Star newspaper that the MCA was “‘running true
to form expelling the team vying for leadership™.
The difference this time, he said, was the threat
of being removed before an clection instead of
after it. Dr Tan Chee Khoon noted that “this
grabbing of power brings the Chinese here into
greater disrepute. They say that they are doing
these things in the name of Chinese unity, yet all
the time they are cutting the Chinese image into
pieces”.

Politicians from all political parties were surprised
by the news of the expulsions. Reporters who
went to Parliament House looking vainly for
Tan Koon Swan and the other expelled MCA
Members of Parliament in order to get their
comments found the Dewan Rakyat buzzing with
news and speculation. Almost all the Members of
Parliament were shocked to hear about the
expulsions when they left the Dewan for a tea-
break during debate on the constitutional amend-
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ments.

After a meeting between Tan Koon Swan and
the other expelled members, Mr Tan issued a
statement  to  the press appealing to  their
“comrades” to keep calm and to “be optimistic”
and “fim in your convictions”. The convening of
an EGM he said, was the best solution to the
problem. The statement also added that “The
MCA is our home and we absolutely will not
allow a small group to do what they wish to do™.

Later, at Parliament House, Datuk Lee Kim Sai
told reporters that the main reason for their
expulsion had been because “we tried to solve the
phantom members issue”, When asked whether he
had expected the expulsion, Datuk Lee Kim Sai
said: “Anything can happen in politics. I am not
prepared to say anything more except that we
will seek the advice of our legal advisors as to
what action to take next”. Earlier, Datuk Lee
Kim Sai said that his expulsion from the party
was only a “side wsue”. We are serious about
wanting to clean up the party of the phantom
members to make the party a clean, good and
democratic party,” he said.

Asked if he still considered himself a member of
the party, he said: “I think so, It is possible (for
us) to reverse [the order of events] and take over
the party”. Datuk Lee Kim Sai also said that the
EGM, the petition for which he had also signed,
was still underway. “It should be the forum to
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resolve all these issues  which have arisen. 1 am
still ool and calm [about the expulsion] and as
far as | am concerned the expulsion is illegal ™ he
sad.

Tan Koon Swan described his expulsion from
the party as “history repeating itsel [, He did not
elaborate. He said the petition to call for a
EGM was in accordance with the party consti-
tution, “By having an EGM, it means we are also
solving the issue through the party,” he said. He
declined to say whether he and the others would
g0 to court over the expulsion or whether they
would appeal to the Central Committee, “All T
can say is that this marks the end of one phase
in life and the beginning of another,” he said. He
added: “The ultimate decision still rests with the
party members”.

The MCA constitution expressly  prohibited
expelled members  from secking redress through
the courts. However, some legal sources believed
that Tan Koon Swan and his associates had a
strong case. For onc thing they were never given
warning or a “show cause’ notice. Moreover, as
Tan Sri Dr Tan Chee Khoon pointed out, both
members of the Disciplinary Committee  which
expelled them were interested parties. Datuk
Mak Hon Kam was expected to have to battle it
out with Datuk Lee Kim Sai at the forthcoming
party elections for the post of MCA deputy pre-
sident while MPHB had previously announced its
intention to take legal action against Lim Kean
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Siew regarding statements he made about the
company.

Almost immediately after the expulsions were
announced party members and officials began to
openly take sides. Eighteen party divisions and
ten members of the MCA Youth exco came out
in clear support for the acting MCA president,
At the same time nearly @ thousand Selayang divie
sions members gathered at the Wisma MCA in
a demonstration of support for Tan Koon Swan’
and Datuk Lee Kim Sai.

The 18 divisions which expressed clear support for
Datuk Neo Yee Pan comprised 11 of the 21
‘divisions in Perak and 7 of the 11 from Selangor.
The ten members of the MCA Youth exco did
so after an emergency meeting at the Wisma MCA
chaived by acting Youth president Mr Low Boon
Hong. Of the 12 exco members who attended
‘the meeting two — Heng Ching Yoke and Lee
Seng Chye — did not sign the pledge. Four other
‘members did not attend.

- While this meeting was in progress ademonstration
in support of the expelled leaders was also being
‘held in and around the Wisma MCA. These mem-
bers carried banners bearing slogans such as
*HGood men are being suppressed by the leaders™.
‘They cheered loudly when Tan Koon Swan
-and Datuk Lee Kim Sai, who had been on the 215t
Mloor office of MPHB, addressed them for about
15 minutes. The two leaders then returned to the

83



THE STRUGGLE FOR THE MCA

MPHB office for a press conference.

At the press conference Tan Koon Swan and
Datuk Lee Kim Sai slammed Datuk Neo and the
party leadership. “Our expulsion was solely
because we pushed for the clearing up of the
“phantom” member issue and for asking for the
master list of members™, he said. Mr Tan went on
to describe the recruiting of phantom members
as a “‘plot” while Datuk Lee Kim Sai said that
“Those who cooked up the phantom members
still remain [in the party] and are protected by
Datuk Neo but those who know and were trying
to expose this plot were expelled”. The two
leaders claimed that busloads of their supporters
visited them the previous night and that up to
$ am. to 4 am. the following moming they had
also been receiving telegrams and telephone calls
expressing support.

Tan Koon Swan and the other expelled mem-
bers then explained that they had discovered
evidence of the existence of ‘phantom’ members
by using their own computer. Datuk Lee Kim
Sai said that “In just three hours after the master
list was released, we found out through our
computer that the alleged ‘phantom’ members do
exist and by the thousands”. He said that, for
example, the electoral roll number (077933) of
one Halim Haji Din of Ulu Klang had appeared in
one membership application form under the name
Moy Fong Futt. “This member was proposed by
Tan Tin Nam, a staunch supporter of Yeoh
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Poh San (the Petaling MCA division chairman)
and seconded by Wan Siok Wan, who is Poh
San’s personal assistant,’ he said.

Tan Koon Swan said that his group had dls-
covered “th ds” of t

the Petaling division alone, claunmg that it mcant
that the division would be able to send more dele-
gates to the MCA General Assembly in July than
five other states combined. “This was just in
Petaling”, he said. *But what about the other
divisions? We also heard that there were phantogn
members in Perak. But without the master list
we can’t check the actual membership for the
genuine members and the phantoms. That is why
we have repeatedly asked for the master list to be
given out but out requests have been turned down
in all the party forums™.

Meanwhile, doubts were being cast on the legality
of the petition for an EGM since several of the
Central Committee members who signed it were
no longcr members. Publicly, Datuk Neo Yee Pan
ittal on the point, explai
that he was not a lawyer. Asked whether the
EGM would be held as scheduled on 22nd April
1984 as requested, the acting MCA president also
refused to give a direct answer, He said that
according to the legal advice given to him he
only needed to give 30 clear days notice to
members for an EGM. “It does not mean that the
30 clear days must be given from the date requested
by members. That is my interpretation,” he said.
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Both Datuk Neo and Tan Sri Chong relused to
comment on the expulsions, saying that it might
place them in an embarassing position, This was
because any appeal against the expulsions would
have to be made to the Central Working
Committee of which both Datuk Neo and Tan
Sri Chong were members.

The reaction from the Tan Koon Swan camp to
the expulsions was swift. Within 48 hours they
had collected the signatures of 1,499 delegates to
the 1983 MCA General Assembly calling for an
EGM to investigate the phantom member issue
and reinstate the 14 expelled members. Under
Article 34.5 of the MCA constitution, an EGM
can be called if requested in writing by at least
one third (or 33.3 per cent) of the number of
delegates appointed to the General Assembly.
The total delegates to the 1983 General Assembly
was said to be about 2,450. However, no official
figures were available. The petition was submitted
on behalf of the delegates by two lawyers, V.
Krishnan and Kok Wee Kiat. They were ac-
companied by four of the petitioners. Lim Kui
Sang, Ong Ka Teng, Hing Ching Yoke and Koon
Pow Shyang, who went along to help carry files
containing the signed petition forms,

Datuk Lee Kim Sai, asked to comment on the
over-whelming response to the signature campaign
for the EGM, said: “We are beginning to see the
light at the end of the tunnel for our return to
the MCA™. On Tuesday, the day after they were
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pelled, the 14 bers met and prepared for
the campaign. The following day the forms were
sent out and that night the campaign got under
way. By Thursday, most of the forms were
coming in. The organisation involved in dis-
tributing and returning the forms all over West
Malaysia was impressive, showing clearly that not
only did Mr Tan's group have strong support, but
that the expelled leaders commanded acommitted
and well organised following,

Commenting on a statement by acting MCA
deputy president Datuk Mak Hon Kam that
some members had received threats and had been
compelled to sign documents (implying the peti-
tion forms), Tan Koon Swan said “Our boys
on the ground, in fact, have received threats. We
also had feedback that those who signed the
petition forms had been asked to withdraw and
were told that the withdrawal forms were available.
We have all learnt from Gandhi — our boys are
out there on passive resistance”. He added: I
have been appealing for calm from the first day
we were expelled and I would like to appeal once
more to our supporters to remain calm. Violence
cannot solve problems”.

The petition calling for an EGM to be held at 10
am. on 29th April 1984 at the Nirwana Ball-
room of the Hilton Hotel in Kuala Lumpur, gave
three reasons for the request:

o Allegations that members had been frau-
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dently and improperly admitted to the MCA
and that the chairman and sceretaries of
four branches in the Petaling division had
openly admitted the existence of phantom
members in their branches;

The publicity resulting from the issue had
damaged the image and standing of the
party and to prevent further detriment, an
ad hoc committee be set up to investigate
the issuc.

That 15 of the Central Committee members
had already petitioned for an EGM for the
above reasons after having exhausted all
possible party avenues but some were un-

justly expelled.

Among the issues listed on the agenda were:

&)

To resolve by secret ballot that the decision
of the disciplinary board expelling the 14
members be annulled and declared null and
void and that they be reinstated to their
former official positions in the MCA with
immediate effect.

To resolve by secret ballot that an ad hoc
committee made up of a chairman and
six other members be set up to investigate,
among others,

a) all matters pertaining to the admission of
new members in 1982 and 1983, to deter-
mine the validity of membership and to
finalise the membership list as at 31st
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December 1983;

b) to recommend to the General Assembly,
when necessary, steps and procedures
that ought to be taken to prevent the
recurrence of mistakes or falsification;
and

¢) to control and, if necessary, to administer
all coming MCA elections of office-
bearers at all levels,

Apart from the successful result of the signature
campaign there were also other expressions of
support for the expelled leaders, The Kelantan
MCA called for the withdrawal of the expulsion
order against the 14 leaders. The State Youth
wing made a similar call, urging the party’s
disciplinary committee to withdraw the expulsion
order against its national Youth leader Datuk Lee
Kim Sai. After an hour-long State working com-
mttee meeting, State MCA chairman Datuk Wee
Khoon Hock told reporters two resolutions were
adopted. The first resolution urged acting party
president Datuk Neo Yee Pan to withdraw the
expulsion order. The second called for the setting
up of a neutral investigative committee to probe
the phantom members allegation,

Many members were clearly dissatisfied with the
leadership’s action. On 23rd March 1984 alone a
total of thirty-seven MCA branches throughout
the country protested against the expulsions.
Most of the branches called the sacking “undemo-
cratic”, and asked for the reinstatement of the
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expelled; some also passed a vote ofno confidence
in the leadership of Datuk Neo Yee Pan. In
Johore, 13 branches in the 14-branch Pulai divi-
sion signed a joint statement disassociating them-
selves from the division chiel Datuk Hee Cheng’s
pledge of support for Datuk Neo Yee Pan. The
branches also expressed surprise over Datuk Hee's
statement, about which they said they had not
been consulted. Datuk Hee had said the day
before that the Pulai division unanimously
expressed support for Datuk Neo in the expulsion
affair. However, the 13 branches in their statement
said: ““There was no meeting to discuss the issue,
which means that Datuk Hee's pledge of support
for Datuk Neo purely reflects his own stand and
not that of the whole division™.

Meanwhile, the Kebun Teh MCA branch became
the sixth branch in the Johore Baru division to
protest against the expulsion. The branch, together
with its Youth and Wanita wings, resolved to un-
animously deplore the “undemocratic action”
taken by the MCA Disciplinary Committee. The
branch, which held a meeting soon after the
expulsion took place, requested that the expelled
leaders be immediately reinstated, and also pledged
support for a motion to hold an Extraordinary
General Meeting of the party. The other five
branches which protested against the expulsion
were the Kim Teng Park, Wadi Hana, Century Gar-
den, Johore Baru town and Air Molek branches.

In Kluang, the Kampung Gajah branch adopted a
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vote of no confidence in the leadership of Datuk
Neo Yee Pan, Branch chairman Yeow Chin An,
who was a Kluang district councillor, said the
branch deplored Datuk Neo's action as being
“unjustified and  high-handed”, The branch
committee also adopted three other resolutions.
These resolutions called for the reinstatement of
the expelled, the convening of an EGM, and
appealed to all delegates to sign the written
request  calling for an EGM. In Muar, two
branches — Bukit Kepong in the Segamat division
and the Solok branch in Ledang division — passed
votes of no confidence in Datuk Neo’s leadership.

The Bukit Kepong branch also said the expulsion
of the 14 was undemocratic and urged the party
leadership to immediately reinstate the expelied
as their services were badly negded by the com-
munity, The Solok branch called on all Chinese
to speak out against the expulsions.

There were similar protests in Malacca, Twelve
Youth branch leaders of the Alor Gajah division
demanded in a statement that the party reinstate
the 14 members. Spokesman for the group Foo
Yoon Tien, who was the deputy chairman of the
Alor Gajah Youth division, said only by reinstat-
ing Tan Koon Swan and his supporters could
the party survive the crisis, The statement, which
was signed by Mr Foo and 11 other youth chair-
men and secretaries, cast doubt on State MCA
liaison chief Datuk Tee Cheng York's assertion
the day before that all divisions in the State
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supported Datuk Neo’s action. “As far as we
know the Alor Gajah division has not held a mect-
ing to discuss the expulsion and nobody was given
the mandate to represent its views,” the statement
issued by the Alor Gajah division said.

In Pahang the Youth wings of two branches —
Jerantut Town and Jerantut Garden — passed a
vote of no-confidence in the leadership of Datuk
Neo Yee Pan. The Youth leader of the town
branch Mr Woon Poh Lin, who was also a State
MCA youth secretary, said a vote was taken at an
emergency meeting the previous night. Two other
resolutions — one urging delegates to support the
EGM signature campaign, and another calling on
all Youth and Wanita wings to express their dis-
satisfaction over the expulsion were carried. Mr
Waon said that it was unfair to expel the 14
before the party elections. “If Datuk Neo is a
good leader, he should not be afraid of any
challenge,” he said.

In Penang 20 branches in the Mata Kuching divi-
sion said that the disciplinary committee had
not proved that the 14 had committed any act
detrimental to party interest. The division, with
a membership of 4,000, also said it expected
more expulsions to foil the signature campaign
calling for an EGM. The previous evening about
150 members and leaders of branches in the
division met to condemn the dismissal of Tan
Koon Swan and his supporters, One of the sacked,
Deputy Finance Minister Datuk Ling Liong Sik
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was the Member of Parliament for Mata Kuching.

In Kuala Lumpur, the chairman of Taman Kok
Doh branch, Khoo Lay Hin, said he was not
consulted over his appointment by Datuk Tan
Tiong Hong as the acting chairman of the Daman-
sara division, Datuk Tan Tiong Hong had been
named the new Federal Territory chief by Datuk
Neo Yee Pan after Tan Koon Swan was removed
from the position. In a statement Mr Khoo said
he was aware of his appointment only from news-
paper reports the previous day. He said he was
not present at the press conference when Datuk
Tan Tiong Hong announced the new line-up for
the Federal Territory MCA State liaison com-
mittee,

Datuk Neo Yee Pan's decision to expel Mr Tan
Koon Swan and several of his close associates
within the party plunged the MCA into a serious
erisis. In the following weeks the battle raged
over whether the petition for an EGM was legal
and whether the party leadership would be forced
to accede to the demands of Mr Tan’s supporters
who remained in the MCA.
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The Expelled Leaders
Name Position At time
Of Expulsion
Tan Koon Swan MCA vice-president, MCA

Federal Territory
Chairman, Member of
Parliament for Damansara,
managing director
(operations) of MPHB

Datuk Lee Kim Sai

MCA Youth President,
Selangor MCA Chairman,
Deputy Minister in Prime
Minister's Department

Datuk Ling Liong Sik

MCA Central Committee
member, Deputy Finance
Minister , Members of
Parliament for Mata
Kuching

Kee Yong Wee

MCA Federal Territory,
Deputy Chairman,
Senator; chief executive of
Bandaraya Development

Chan Teck Chan

MCA Central Committee
member; former special
assistant to MCA
president
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Federal Territory

MCA Organising Secretary
Defeated in

Kuala Lumpur Bandar
seat in 1982 general
clection

Dr Ng Khek Kiung

Secretary of MCA
Petaling Division, *Sacking”
carlier in 1984 ruled
‘unconstitutional’ by
Datuk Lee Kim Sai

Wong Mook Leong

MCA Central Committee
members, Lawyer

Ng Cheng Kiat

MCA Central Committee
member, Lawyer

Wong Chew

Selangor MCA member

Quek Jin Teck

Member of Tiong Nam
Branch Federal Territory

Lee Kee Fong

Member of Batu Gajah
MCA Division

‘ Chen Tse Yuen

Political burcau chairman,
Petaling MCA Division

Wong Hock
Aun

Selangor MCA
member

95




4

New Strategies

The Koon Swan-Kim Sai faction’s call for an
Extraordinary ~ General Meeting (EGM) of the
party was not the only course of action open to
the expelled MCA members, However, this strategy
offered considerable advantages over the other
major alternatives. These were an appeal to the
Central Working Committee in accordance with
the provisions of the MCA constitution or legal
moves in the courts to declare the expulsions
null and void on technical grounds.

Any appeal to the Central Committee would
almost certainly fail. Datuk Neo Yee Pan and his
supporters would be unlikely to reverse a decision
which had effectively ensured their success in the
party elections later in  the year by climinating
party rivals, At the same time, such an appeal by
the Koon Swan-Kim Sai camp would involve
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implicit recognition of the Central Committee’s

authority to deal with the matter, thus legitimising
any decision the Committee might make.

Other pitfalls faced the expelled leaders if they
decided to take legal action. Some legal sources
believed that they had good grounds for seeking
legal redress because they had not been informed
in advance of the impending expulsions and were
not given an opportunity to defend themselves
before a decision was taken. The problem with
this course of action, however, was that the MCA
constitution  expressly  prohibited  members
expelled [rom the party from challenging their
expulsion in any court. If the expelled leaders
won their case Datuk Neo could still argue that
they had defied the party constitution and expel
them a second time on these grounds.

On the other hand, the call for an EGM offered
several advantages. By taking their case directly
to the delegates Tan Koon Swan's group could
argue that the strategy  was a demonstration of
faith in the wisdom of the party membership. It
was also an implicit attack on Datuk Neo as
acting president and Datuk Mak, his acting deputy
president, Neither of these men had been directly
elected. Therefore, their claims to represent the
party, as well as the moral authority which they
exercised, were open to question.

The call for an EGM was essentially a continua-
tion of the Koon Swan-Kim Sai group's carlier
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strategy aimed al exposing ‘phantom’ members in
the party. The refusal of Datuk Neo and Tan' Sri
Chong to release copics of the complete master
list had already raised suspicious eyebrows in the
Chinese community. By continuing to pursue this
matter in the call for an EGM Tan Koon Swan's
group was able to ensure that the ‘phantom’ mem-
bership issuc and their expulsion were closely
linked in the public mind.

By the same token Datuk Neo’s camp realised that
they would have to fight hard to prevent the
EGM being held. Given the wide powers con-
ferred on the MCA president by the party con-
stitution, only an EGM or an Annual General
Meeting (AGM) could effectively reverse the ex-
pulsions. Datuk Neo had the advantage of in-
cumbency and in the following weeks he used it
to its fullest extent.

One of the first moves of the party leadership
was to try to turn the ‘phantom’ membership
issuc against the expelled leaders. On 24th March
1984, the day after supporters of Mr Tan handed
the MCA headquarters a petition signed by1,499
delegates or 62% of the delegates who attended
the 1983 AGM calling for an EGM, Tan Sri Chong
began to cast doubts on its authenticity. Some of
the signatures, he said, did not tally with those in
the party records. Party sources also claimed that
the MCA had also received telegrams from mem-
bers who denied signing, although their names
were on the petition, Others allegedly claimed
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they had signed without knowing what the peti-
tion was about.

Tan Sri Chong said that the details of members
whose signatures were in doubt “are being keyed
into the headquarters computer system to check
on their status”. The whole process of checking,
he added, “will therefore take some time to
complete”. Supporters of Mr Tan claimed that
this process was being deliberately employed just
to delay making a decision on the EGM issue. But
a source at the headquarters said that a pre-
liminary check on the computer had shown that
some who had signed had not been delegates to
the 1983 General Assembly,

Sources at  the party headquarters said that it
was possible that those whose names appeared
in the petition would be asked to personally
verify the authenticity of their signatures,

Supporters of Datuk Neo also claimed that some
members had been forced to sign documents call-
ing for an EGM. According to Datuk Mak Hon
Kam the possibility of violence was being tuken
seriously by the party leadership. He revealed
that he himself had reccived several threatening
phone calls from unknown persons. Moreover,
during a demonstration by pro-Tan Koon Swan
members at the Wisma MCA the Youth secretary-
general, Chew Hock Thye, was assulted inside
the building.
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Datuk Mak warned those who resorted to violence
that “they cannot hope to achieve by violent
means what they have failed to do democratically
and constitutionally™. He said that “‘some people”
had gone to the houses of party officials to
compel them to sign certain documents and the
police had to be called in. Datuk Mak appcaled
to members to remain calm and not give in to
threats,

Mr Tan's supporters denied  that anyone had been
forced to sign the petition. Datuk Ling Liong Sik
argued that “it is inconceivable that we could
have pressured almost 1,500 delegates to sign the
petition within 48 hours”. He said that in a mass
petition of the type carried out by the expelled
leaders there was no time to spend with people
who do not want to sign. “Rather”, he said, “‘we
go for the people who will sign" Chan Teck
Chan, who was also expelled from the party, said
about 65% of Malacca MCA’s delegates to the
1983 General Assembly had signed the petition.
He refuted Tan Sri Chong's statement that some
of the signatures might not be genuine by point-
ing out that “all the signatures were checked
and witnessed by lawyers™.

Meanwhile, Datuk Neo moved to have Datuk Ling
Liong Sik and Datuk Lee Kim Sai removed from
the Cabinet. Datuk Ling was Deputy Finance
Minister while Datuk Lee Kim Sai was Deputy
Minister in the Prime Minister's Department. One
source described Datuk Neo’s meeting with Prime
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Minister Dr Mahathir and his request to remove
the two from the government as another move
to sever their links with the party.

Officially, the expelled members had seven days
to appeal to the Central Working Committee after
their expulsion. The fact that Datuk Neo attempt-
ed to have the two Deputy Ministers removed
from their posts before this period expired strong-
ly suggested that any appeal to the Central Com-
mittee would be unlikely to get a fair hearing,

For his part, Dr Mahathir did not agree to their
removal immediately, He left for an official
visit to Pakistan saying that the position of the
two Deputy Ministers would be reviewed when
he returned. Datuk Lee Kim Sai and Datuk Ling
Liong Sik had little choice but to express their
willingness to leave the decision up to the Prime
Minister, When Datuk Ling was asked to com-
ment on his and Datuk Lee Kim Sai’s position in
the government he said:*T think we will have to
see him (the Prime Minister) before we can
comment, The choice is his, He is the chairman of
the National Front. As far as 1 am concerned and
as far as those who were sacked are concerned,
we stood as Members of Parliament under the
dacing symbol. As such we are still National
Front’s Members of Parliament™,

When Dr Mahathir returned from Pakistan the

two Deputy Ministers met the Prime Minister.
On the following day they agreed to hand in their
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resignations. The incident was one of a series of

tactical reversals suffered by the Koon Swan-Kim
$ai faction after the expulsion of their leaders on
19th March 1984,

On 24th March 1984 Tan Sri Chong announced
that he believed MCA would not acquiesce to the
demand by some of its delegates for an EGM
because this would be tantamount to a vate of no
confidence in the party leadership. In a press state-
ment Tan Sri Chong said that the matter of the
validity of the membership list had already been
discussed during party forums and that the con-
sensus had  been to reject the proposal of setting
up an independent committee to check the list,

“Tan Koon Swan and his group have repeatedly
defied party decisions although this matter and
his request for an independent committee to
investigate the validity of members was consider-
ed thoroughly in the Steering Committee, the
Presidential Council and the Central Committee,
and they continue to defy party consensus
decisions,” he said. “Now they want to take the
matter to an Extraordinary General Meeting and
perhaps later to a court of lawon a matter already
discussed and decided in the party.

“And if his request for an EGM is pursued the
party will be crippled and will not be able to
function. This we cannot allow. It would dlso be
tantamount to a no confidence motion on the
party leadership and acting president Datuk Neo
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Yee Pan in particular. The party must be saved
at all costs even at the sacrifice of ourselyes,”

Tan Sri Chong maintained that the procedure for
resolving the phantom membership issue had been
decided upon by the Presidential Council of which
Tan Koon Swan, Datuk Ling Liong Sik and
Datuk Lee Kim Sai had been members. The Presi-
dential Council, he said, had agreed to follow the
old procedure to check false members. He
explained that in the past when false membership
was discovered by the branches and evidence was
submitted to the Steering Committee, action was
taken to strike these members off the list.

Action was also taken against the proposer and
the seconder and if the problem was serious the
branches or divisions were suspended. When the
matter of the master list was brought up, the
acting president referred it to the Presidential
Council and  advised its members that this matter
was party matter and should not be used in the
press nor should the issues be inflamed publicly
especially  to those not concerned or could not
understand the problem, he said,

Tan Sri Chong said if the total master list was to
be given as requested and to stop party elections
for checking, it would take “years and years™
and would paralyse the party at the grassroots
level. “After lengthy discussions, the Presidential
Council agreed not to set up the independent
committee proposed. It was also ugreed that the
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old procedure be [ollowed to check on false mem-
bership, if any did exist™

Tan Sri Chong said that at the party Central Com-
mittee meeting on 17th March 1984, the matter
was brought up again, During the mecting the
majority of the Central Committee members felt
that if an independent committee was established
to investigate the validity of every member on
the master list, it would tantamount to a re-
registration of the membership of the party.

“This would definitely cripple MCA as a political
organisation as the exercise is complex and long.
So by consensus again, the proposal was not
accepted and Tan Koon Swan withdrew the
motion when he was urged to do so by the
Central Committee. Immediately after that he
presented a written request for an EGM to discuss
the same matter again to the secretary-general,”
he said.

Meanwhile, the MCA headquarters tinued to
check on the veracity of the signatures in the peti-
tion in an apparent attempt to discredit Mr Tan’s
faction. Datuk Neo explained that telegrams had
been sent to delegates informing them of the need
for verification but he would not say how many
“False signatures” had been found. Instead he
gave two examples of non-delegates who had
signed  the petition. Both of them were former
State Assemblymen but he requested that their
names be withheld. He explained that there were
also others who had signed in Chinese when they
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atteaded the last General Assembly but had sign-
ed the petition in English and vice-versa,

Datuk Neo also claimed that the party had received
fetters from delegates to say they had been forced
to sign the petition and therefore wanted to with-
draw. Asked for the number of delegates who had
withdrawn as signatories Datuk Neo said: *No . ..
no . . .7 He also declined to say whether the
number of withdrawals, “false signatures™ and
non-delegates was more than half of the 1,499
delegates who had signed the petition for the
EGM.

Stressing that it did not matter how many false
signatures  there were, Datuk Neo said: “The
point is that they (Tan Koon Swan’s group)
have accused us of manufacturing phantom mem-
bers and we have never denied that there is false
membership — there may be. But these people
are manufacturing petitioners’. Datuk Tan Tiong
Hong added: “It is the credibility that counts.
Datuk Kok Wee Kiat (of Tan Koon Swan’s group)
claimed that all the signatures were witnessed
by respectable community leaders and that they
were 100 per cent sure of the signatures”. He said
even il one signature was found to be false, it was
enough to discredit the group.

Datuk Neo also refused to comment on what
would happen il after the verification exercise the
petition still contained signatures of more than
one-third of the delegates. He said the number of
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petitioners left on the list was not the point, He
also refused to comment when asked if one false
signature was sufficient to invalidate the petition.
He said that the party intended to call up some
delegates to the party headquarters to verify their
signatures.

Anather problem, Datuk Neo said, was that the
party had been confronted with two petitions for
an EGM within a week. Mr Tan and 12 other
Central Committce members had submitted the
first petition on 17th March 1984. Five days later,
the second petition was sent to Tan Sri Chong
with 1,499 signatures. “What do we do?” he asked.
“A decision has to be made on that too. We can't
be holding two EGM’s to decide the same thing™.
He added that one petition set the date for 22nd
April 1984 while the other wanted 29th April,
1984.

When asked why the leadership did not call an
EGM if it was sure of its support Datuk Neo
replied, “We must look into the thing. We are not
running @ business corporation. We are a party
and we must go by the party constitution and the
guidelines on all actions, not like in a business
where you can make all sorts of decisions as you
like™. The MCA president, in an apparent contra-
dietion of Tan Sri Chong’s earlier statement on
the matter, said that a final decision on whether
or not to call an EGM had not been decided, He
argued, however, that an EGM could only be call-
ed by the party’s secretary general, Some observers
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believed that the party leadership could easily
frustrate the aims of the expelled leaders by
merely ensuring that the EGM be held after the
Annual General Assembly in July 1984, thus
giving Datuk Neo time to consalidate his position.

Tan Koon Swan's group did not share Datuk
Neo's interpretation of the MCA constitution. On
25th March 1984 the legal adviser to the 14
expelled MCA members, Datuk Kok Wee Kiat,
announced that the EGM would be held with or
without the presence of the party leadership.
He told a press conference that Article 34.3 of
the MCA constitution had been satisfied when
more than one third of the delegates to the
General Assembly petitioned for the meeting. He
said that the meeting would be held as requested
at 10 am on 29th April 1984 at the Kuala Lumpur
Hilton. Asked if the withdrawal of several signa-
tories wauld affect the petition he said, “As a
lawyer my opinion is that there will be no effects.
He belicved that the leadership could not stop
the petition. “To stop the meeting would be un-
constitutional”, he said, “The delegates are
exercising their rights™.

A few days later Tan Koon Swan announced that
the first petition for an EGM, which was signed
by 13 Central Committee members, was being
withdrawn. This, he said, was to make way for
the sccond petition which dealt with the same
subject. On 29th March 1984 the Koon Swan-
Kim Sai faction also published in several Chinese

107



THE STRUGGLE FOR THE MCA
newspapers the names of the 1,499 delegates who
signed the petition. Mr Tan said this was to tell
members of the support the petition had received.
He claimed that the delegates whose signatures
were singled out as doubtful by Datuk Neo were
prepared to sign again at the MCA headquarters.

Meanwhile, the expelled lcaders kept up the
pressure on the party leadership by ensuring that
the “phantom "membership issue was kept alive.
On 26th March a spokesman for the expell-
ed group showed the Press sworn affidavits from
individuals who disclaimed any association with
the party, although they were members according
to the master list. However, spokesmen requested
that the names and particulars of the people
involved be withheld for safety reasons,

A group of Mr Tan’s supporters investigating the
‘phantom' members issue had apparently found
that  phantom members  in some  branches
included  Chinese and non-Chinese. The group
did not have the complete master list of members
in all the branches and divisions in the country,
but based on the master lists of several branches
which they had received, the investigators found
that i cases when Chinese names were used,
addresses had been falsified and ages reduced, In
most cases, these members had been approved
for the MCA Youth scction. The fact that the
addresses and ages of these members were [alse was
proven by the details obtained from a search at
the registration department, the spokesman added.
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The sworn statement from the “phantom mem-
bers” said that “I have no knowledge as to how
the said membership list contains my name, as 1
have never applied to become a member of the
Malaysian Chinese Association, I also observe that
the date of birth given in the membership list is
false, 1 further declare that I have never lived in
the address stated in the said membership list”.

The spokesman said that acting MCA president
Datuk Neo Yee Pan and his men had been
accusing Mr Tan of making “mountains out of
molehills" over the phantom members issue. But
“we would like to stress here categorically that
the evidence we have before us proves otherwise'.
For example he said, the computer print-outs of
the membership list of certain branches showed
that the identity card numbers of its members
were arranged in numerical sequence, some 60
to 70 cards behind the other, while others were
few hundred behind. “Does it not strike you as
how odd these people could have arranged to
apply for membership in that sequence as well?
On the other hand, while their identity cards
show that these people were barely a hundred
behind each other, their ages showed a dilference
of at least several years. Perhaps it will be clear to
the members and the public in general now why
the party leadership has refused to produce the
complete master list. They say that the chairnman
of a branch will have a copy of the members in
his branch and that the branch should complain
to the headquarters if there are any omissions or
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phantom members. If you are the chairman and
you have fabricated members to boost your mem-
bership, would you complain to the headquarters?
Surely you will not™.

Throughout the country support for the expelled
leaders continued to grow with several branches
and divisions passing motions of no-confidence in
the leadership of Datuk Neo. The Lumut MCA
division, together with its Youth and Wanita
sections, passed a no-confidence vote in the acti ng
MCA president and his deputy. The division’s
chairman, Ng Cheng Kuai, said that Datuk Neo
and Datuk Mak had “abused their power in
expelling 14 party members, seven of whom were
Central Working Committee members and were
very respected in the Chinese community”, Mr
Ng also said that the division “expressed great
consternation at party secretary-general Tan Sri
Chong’s statement that the EGM had to be pre-
vented at all costs,”

In Malacea the MCA 7th branch also passed a
motion of no-confidence against Tan Sri Chong.
The branch’s chairman, Ng Peng Hay, said that
it 70% of the delegates wanted an EGM to discuss
issues facing the party, no one could refuse, In
Kuantan, the Pahang MCA Youth added its voice
to those already urging the delegates who signed
the petition to remain firm in their stand.

There were also protests from Penang MCA secre-
tary Lee Jong Ki. He claimed that deputy
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Education Minister Datuk Tan Tiong Hong was
“abusing his ministerial power by threatening
teachers”. The Deputy Minister had urged teachers
who were MCA members not to be involved in
demonstrations calling for an EGM. He had said
that to carry out these demonstrations would not
be in line with the Government’s slogan of leader-
ship by example. Several teachers, apparently dis-
associated themselves from Mr Tan’s group after
talking to the Deputy Minister. In making his pro-
test, Lee Jong Ki also added that 97 Penang
MCA delegates (out of a total of 120) had signed
the petition calling for an EGM.

NEW STRATEGIES

There were, of course, statements released in
support of the incumbent leadership. The Perak
MCA  Publicity Bureau chairman, Look Kok
Kong described the campaign by the expelled 14
to get delegates to sign the petition as “a vicious
plot to establish a party-within-a-party”,

According to him: *“The signature campaign will

split the political strength of the Chinese. If the
. dissidents had any respect for the party they
should have appealed according to party regula-
tions and resolved their problems within the party.
Mr Look said that the dissidents had stirred up
emotions “‘which has brought about street
demonstrations.  This group of people, who pro-
pose that political and economic power should
go together, are now going ahead with plans to
control the MCA. This is alarming because when
there is conflict between self-interest and the
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interest of the cummunily People who have both
political and economic power may not be able to
look after the whole community ™. He said it was
‘improper’ for the expelled group to “play with
emotions and divulge party sccrets” Mr Look
said that by refusing to appeal to the Central
Committee, the expelled members had auto-
matically given up their rights to remain in the
party, He urged all party members to stand firm
and try their best to “save the party from being
destroyed™.

On 28th March 1984 Mr Tan’s camp suffered
what appeared to be a major setback. Deputy
Prime Minister Datuk Musa Hitam publicly warn-
ed “certain leaders’ of a political party facing a
major crisis to stop making speeches which had
racial undertones. Many observers believed that
Datuk Musa’s speech was prompted by the use of
sensitive communal issues by some of Mr Tan’s
associates. These issucs had been highlighted by
several  Chinese  language newspapers in an
attempt to stir up support for Mr Tan,

The Deputy Prime Minister said he was issuing
this warning because this group of leaders were
reported to have made speeches and statements
which were provocative and which challenged the
leadership of the Gov , although they
were themselves partners in the Government. *
am wamning those involved in the party crisis to
stop using issues which are based on race, which
provoke racial feelings and create a negative

112



NEW STRATEGIES
attitude towards the Government and its policies’,
he said. *What T regret most is that in the course
of these speeches and statements, there are signs
r to show that there are anti-national, communist

and left-wing elements”.

These elements were not only continuing to
exploit the situation through their speeches and
statements but were also doing it on the pretext
of championing the cause of a particular com-
munity, Datuk Musa said. Although he did not
name the party, it was clear he was referring to
the MCA.

Datuk Musa, who was also Home Affairs Minister,
warned this group of leaders that they faced
punishment if they continued to make speeches
with racial undertones. He said the Government
took a serious view of the matter, adding that he
was making the statement on a directive from
Prime Minister Datuk Seri Dr Mahathir Mohamad,
The statement was aimed solely at safe-guarding
the security of the nation, he said. 1 am making
the statement particularly in view of the con-

. sequences of the crisis and developments within
the party, which are potentially explosive and can
threaten national sccurity™.

Reminding the party leaders to be cautious in
their speeches and statements against one another,
he said they should ensure that provocative issucs
were  not raised as they could get out of hand.
“For us in the Government, there is no place for
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those who use racial, extremist and negative
issues more so among those who want to be
accepted in the Government either as individuals,
party members or in parties which they hope can
represent the Government™. He said the Govern-
ment felt that the crisis should not be allowed to
continue or be ignored.

Datuk Musa said  the conflicting groups which
tried to secure the support of the members made
various speeches and statements. This was normal
in any political process, he added. “But, what is
unhealthy is that . .. racial sentiments which are
provocative appear to have been used. He said
members ol the party had questioned various
issues  connected with government  policies
which had existed for a long time and had already
been accepted by the people at large and com-
ponent parties of the Barisan Nasional. “Thesc
are being used as issues to dig up the past in an
effort to secure support in the party”,

The MCA leadership was quick to exploit the
situation by issuing a statement announcing that
it shared the concern of Datuk Musa. A joint
declaration signed by Datuk  Neo, 19 other
MCA  Members of Parliament and five senators
appealed to members “not to participate in meet-
ings and functions which are organised by out-
sidexs to further the movement against the party”.
The declaration also called on all MCA members
to unite and “bring back calm and order” to the
party.
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Datuk  Musa’s  statement slowed down the
momentum of support that had been building up
for Mr Tan since the expulsion of 19th March
In fact, Mr Tan was so concerned that he
and Datuk Ling Liong Sik sought a meeting with
Datuk Musa to clarify the issue. Later, Mr Tan
described the meeting as “very cordial™ saying
that he was satisfied with Datuk Musa’s explana-
tion. At the same time observers noted that Mr
Tan, Datuk Lee Kim Sai and Datuk Ling Liong
Sik began to tone down their speeches and make
declarations of support for the government,

One interesting aspect of this incident was the
way it highlighted the important role of the
Chinese press. The English-language The Star
newspaper was clearly supporting Datuk Neo
since it was controlled by an MCA holding com-
pany. More important, however, was the role
of Chinese newspapers in influencing the Chinese
community. The Star’s sister newspaper, the
Tang Bao, was at one point publishing unsigned
commentaries strongly supporting Datuk Neo, to
the point where some news vendors refused to
sell it. Another newspaper said to be sympathetic
to Datuk Neo was the Kin Kwok Daily News.

On  the other hand several other Chinese news-
papers were closely associated with Mr Tan's
group. The Shin Min Daily News was one such
paper. It was once partly owned by Mr Tan and
he was believed to still retain some influence. The
bi-weekly Berita Awam was also said to be
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sympathetic to Mr Tan. Several other newspapers,
such as the influential Nanyang Siang Pau and
the Sin Chew Jit Poh were believed to be neutral.
However, the cditors of these newspapers (in
common with many other Chinese papers) had
to deal with large numbers of staff members who
were supporting Mr Tan. A similar problem
appeared to exist within the English-language
New Straits Times. In this case coverage and bias
scemed to vary with the reporter.

As things turmed out, claims by Datuk Neo's
supporters that they had the support of the Prime
Minister and his Deputy did not last long. Svon
after Datuk Musa’s speech the Prime Minister
announced that he did not intend to intervene
in the crisis. Datuk Musa for his part openly
stressed that the Goverment was not taking sides.
The  problem, he said, was for MCA members
themselves to resolve, By making these statements
Government leaders were, in effect, helping Mr
Tan’s supporters to regroup to mect the next
hurdle — the Extraordinary General Meeting.
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Datuk Lee San Choon
Mediates

Throughout April 1984 support within the MCA
for the expelled members continued to grow.
Party secretary-general, Tan Sri Chong, together
with  acting  vice-president and  disciplinary
chairman Datuk Mak Hon Kam, responded to
these events by suspending leaders and branches
which expressed strong support for Mr Tan Koon
Swan and the other expelled leaders. But as more
members began to express their support for the
wan-Kim Sai faction, Datuk Neo and his
supporters were soon faced with a dilemma. To
expel or suspend more members invited more
condemnation and loss of support. But not to
take action could also encourage more members
o support Mr Tan openly.

Given this situation it was widely belicved that
Datuk Neo was nearing the end of his carcer,
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despite his repeated denials that he planned to
resign. 1f Tan Koon Swan and his allies won their
battle to reenter the party, Mr Tan’s surging
popularity in the wake of his expulsion would
almost certainly result in a resounding defeat
for Datuk Neo at the planned General Assembly
in July 1984. The MCA Ministers who supported
the acting president would also find themselves
out of their jobs.

If Datuk Neo wished to hold on to his position,
hie had to fight tooth and nail to avoid holding an
EGM. On the other hand, Mr Tan and his suppor-
ters were also lighting for their political survival.
They were determined that the EGM would be
held on 29th April 1984 regardless of whether
the party leadership cooperated. Needless to say,
the long drawn out power struggle, involving
accusations of fraud and personal attacks by both
sides, badly strained the party’s credibility in the
eyes of the public. It was in these circumstances
that Datuk Lee San Choon made his ill-fated
attempt to mediate in the crisis,

In carly April the party leadership began to
fight back by suspending branches whose leaders
and members had helped organise meetings and
press conferences in support of the 14 expelled
members, On Ist April the MCA Disciplinary
Committee suspended the Petaling Jaya, Salak
South  Garden and Overseas Union Garden
branches of the party for alleged breach of
discipline. “We cannot afford any breach of
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as this will jeopardise the stability of
#, said Datuk Neo. “We are doing
hing to stabilise the situation in the party”,

afterwards, reports began appearing in the
‘that other branches were also suspended.
- were the Kepong Baru, Kepong Seventh
Kepong  Guarden and  the Cheras Baru
nches, The Salak South New Village, Overseas
on Garden and the three Kepong branches
were the largest in the Federal Territory — Mr
“Fan's power base within the MCA. Altogether
these five branches represented 40 per cent of
‘the Federal Territory’s delegate strength at the
‘General Assembly of the previous year. To many
‘abservers it appeared that Datuk Neo was making
sure that Mr Tan’s supporters would not be able
1o reverse the expulsions at the EGM. This was so
because suspended branches could not be repre-
sented at any such party function,

Seven Malacca MCA members were also suspend-
ed. They included Phua Jin Hock and Seah Kwi
Tong who were Gentral Malacca Municipal Coun-
cillors. Tony Khoo Heng Peng, Lee Shen Foong
and Yeo Sun Tong, members of the Seventh
Town branch committee, and branch secrelary
Lim Kok Chin were also suspended. So too was
Alor Gajah division deputy MCA Youth chairman
Sim Kim Kee. There were also unconfirmed re-
ports that Penang MCA chairman Senator Lim
Kean Siew had removed Lee Jong Ki as sceretary
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of the State Liaison Committee.

Meanwhile, related developments were taking
place with" MCA. On 3rd April three members of
the MCA Youth Central Committee staged a
walkout from an emergency meeting, claiming
that acting chairman Jimmy Lau Boon Hong was
“pulldozing his way™ in order to appoint new
members from  his “camp”. Youth  treasurer
Ngau Boon Min, Heng Ching Yoke and Ke-
pong youth division chief Tan Chai Hoe later
told reporters that the committee members were
given extremely short notice that the meeting was
being convened at 2.30 pm. Youth secretary-
general Chew Hock Thye said that telegrams were
sent out to the members at 10 am to their regis-
tered addresses, followed by telephone calls.
However, the three said they did not receive any
telegrams, Mr Ngau said he only reccived a call at
2.10 pm while Mr Tan found out about the meet-
ing at 2 pm and informed Mr Heng, All three
were in town. They rushed to the meeting at the
MCA headquarters in Jalan Ampang and found
other members from Ipoh, Kota Baru, Alor Star
and other towns already present.

Mr Heng said they found that the items on the
agenda for the emergency meeting were not
urgent, “The items were to confirm the resolu-
tions passed by the Youth Executive committee
on 20th March 1984 (the day after the expulsion
of the 14 senior members) and to appoint seven
members to the committee,” he said. “We said
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vs were not urgent and that all commit-
nbers should have been informed early
or us to attend. We also said the meeting
not proper, neither was it fair to give so little
to the members. So we requested that the
chairman postpone the meeting but he
d. That is why we walked out”, he added.

AN CHOON MEDIA

at was unusual the three men said, was that
e of the committee members from other
tates — those in Mr Lau’s “camp™ — had arrived
ly for the meeting, leading them to wonder

vhether they were informed well before hand.

“We found out that two of them, from Kelantan
‘and Kedah, had arrived on early morning flights,”
said Mr Heng. He added that another committee
member,  Peter  Tan from Pangkor, received
‘the telegram at 2.30 pm and called up the head-
‘quarters to complain. Mr Ngau said the meeting
started before 3 pm and they walked out about
20 minutes later. He added that when they left,
14 others remained. He did not know whether
other members came later. However, Mr Chew,
who spoke to reporters earlier, said 22 out of 42
members attended, which was enough quorum
for the committee to carry out its meeting which
lasted about an hour. Mr Heng claimed that a
similar situation occurred at the 20th March 1984
emergency exco meeting. “'1 was not informed,
At 12 pm I was in the youth exccutive secretary’s
room that day when somebody informed me of
the meeting and T rushed to attend it,” he said.
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The MCA leadership, it scemed, was in the pro-
cess of launching a major offensive against its
opponents. Datuk Neo dismissed allegations that
he and his associates were not representing the
Chinese community’s interests. “The leadership
has remained true to the party’s committed cause
of representing Chinese interests in the Barisan
Nasional Government,” he told reporters. He
claimed that the allegations had heen spread by
irresponsible clements. Although he did not name
anyone, it was obvious he was rveferring to allega-
tions made by expelled MCA vice-president Tan
Koon Swan and his supporters. Datuk Neo said:
“We have not deviated from this caus and we
will continue to struggle for the legitimate in-
terests of the Malaysian Chinese. In doing so, we
have always practised the principle of collective
responsibility laid down by our former president,
Datuk Lee San Choon, We discuss many ol the
community’s problems among ourselves in the
party in various forums, such as the Presidential
Council, the Central Committee and a special
committee which comprises N nisters, Deputy
Ministers and Parliamentary Scaretaries

Datuk Neo said issues such as the Mid-Term
Review of the Fourth Malaysia Plan were tho-
roughly discussed in these forums. He added that
the party's Socio-Economic Development and
Research Advisory Council (SEDARA) had pre-
pared a paper on the Mid-Term Review to be used
as the reference point in presenting the case for the
community in the Cabinet and Government.
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Patuk Neo said Sedara consisted of professionals
and academics — the “brains trust” of the party —
and that its members preferred to work behind
the scenes. He said: “Some irresponsible elements,
who want to discredit the party and the leader-
ship, claim that these serious matters were not
discussed. But these people were members of
some of these councils. Just because their views
may not have been accepted by the majority in
these forums does not mean that the views were
ignored. Those are two different things and it
depends on the words you use™.

Datuk Neo urged party members and the com-
munity not to be misled by irresponsible elements
*who are casting aspersions on the leadership”.
The party chief also said that party problems
should not be turned into public issues. **Some of
these problems may not be properly understood
by the public and if you bring these up, you will
only confuse the people,” he added. He said party
matters should be kept within the party and
believed that it was the leadership’s duty to
inform members of its views while the members
provided feedback during meetings. “For example,
I have met grassroots leaders in two recent meet-
ings — the first with divisional officials and the
second with MCA  Youth and Wanita MCA
officials. They, in turn, voice the problems of
the grassroots and help the leadership make
decisions,™ he said.

Datuk Neo added that he had recently met about
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350 members of the MCA Shah Alam division
during which he explained the issues which the
party faced. “We had a fruitful dialogue,” he said.
Asked about the Extraordinary General Meeting
petitioned for by 1,499 delegates, Datuk Neo said
the secretary-general was still verifying the signa-
tures, To another question, he said the party
headquarters  had  received  complaints from
several branches over “phantom™ members. These
complaints had been referred 1o the Steering
Committee overseeing the party elections and the
problem was now being solved. “But this is
nothing new. Every election year, the same pro-
blems crop up and we solve them through normal
party channels. We are doing the same this year.
Procedures and channels have always existed for
solving such problems and that is why 1 have
maintained that the proper way to resolve issues
is through party channels,” he explained.

Later, the acting MCA president strongly denied
rumours that he planned to resign, saying that
such rumours were being spread by irresponsible
people who wanted to disturb the peace and
tranquility of the party. It was, in fact, the first
of many such denials Datuk Neo was to make in
the coming weeks. One report in a Chinese
language newspaper had said that a “long serving
member” of the party would take over as acting
president pending the Annual General Assembly
on 7th July 1984, Although no names were
mentioned in the report, it was widely believed
that the “long serving member” referred to was
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re MCA adviser Datuk Tan Pheng Khoon.

swhile, the national leadership continued to
) party branches. On Gth April the
y's disciplinary board suspended twenty-four
branches in the Petaling, Sclayang and
Bernam divisions. Of the 24 branches, 18
were from the Petaling division. They were Peta-
ling Jaya, Puchong 14 Mile, Kuchai, Taman Jaya,
Serdang Jaya, Kuyuh, Wang Kong, Kampung
Muhibbah, Serdang Lama, Sungai Besi Mines, Sri
Serdang, SEA Park, Taman Bukit Kuchai, Kam-
@ Baru Puchong 14 Mile, Section 17 Petaling
a, Section 51A Petaling Jaya, Section 51
Petaling Jaya and Taman Jalan Puchong. The
other branches were Rawang Town, Batu Arang,
Kundang, Taman Selayang and Ulu Klang in the
Selayang division and the Sungai Besar branch in
the Sabak Bernam division. The heads of the 18
Petaling branches told reporters of the suspension
orders at the Wisma MPI, the operations centre of
supporters of expelled MCA leader Tan Koon Swan.

To some observers. not all of these suspensions
seemed justified, even if one accepted the argument

of Datuk Neo’s supporters that those who chal-
lenged the party leadership on the expulsion
issue should be silenced. The deputy chairman of
the Section 17 Petaling Jaya branch, Mr Teng
Luen Foong, said the suspension order came as a
surprise. “Our branch has been neutral in this
crisis,” he said,
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As the suspensions continued it soon became
clear that the party leadership could no longer
claim the support of the majority of the party
membership. The strength of Mr Tan’s support
was reflected not enly in the struggles for power
between supporters of the rival factions at the
branch and divisional levels of the party, but also
within the top ranks of the party’s major organs.

On 9th April more than hall of the 42 MCA
Youth Central Committee members called on the
Disciplinary Board to expel their secretary-
general, Chew Hock Thye. Led by treasurer
Ngau Boon Min, the 23 said in a joint statement
that they no longer had confidence in Mr Chew
who had acted “against party interests™. Appealing
to the Disciplinary Board to take a neutral stand
and sack Mr Chew, they said the secretary-general
had acted undemocratically and without regard
for the party constitution when he called for a
Youth exco meeting on 20th March 1984, They
claimed that he again acted in contempt of the
party and the Youth wing when he called for an
emergency meeting of the Youth Central Com-
mittee on 2nd April,

They said they rejected the resolution “adopted™
at the 20th March exco meeting which was
endorsed by the 2nd April meeting. Among
other things, the resolution had expressed support
for the party leadership under acting president
Datuk Neo Yee Pan and confirmed the expulsion
of Youth chairman Datuk Lee Kim Sai. The
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roup expressed support for the convening of
‘an Extraordinary General Meeting of the MCA
‘on 29th April 1984, as called for by delegates
‘who were backing Mr Tan Koon Swan.

Meanwhile, several senior party members began
10 appea] to Datuk Lee San Choon to mediate in
the crisis, On  6th  April MCA  Treasurer-
general Datuk Choo Ching Hwa and organising
secretary Datuk Loh Fook Yen said they hoth
felt that intervention by Datuk Lee San Choon
was the only way to solve the conflict. “As
or members of the Central Committee we
oth feel that mediation by Datuk Lee San
Choon is the only way to solve the present crisis,”
ﬁwy told a joint Press conference at Wisma MCA.
They said they had tried to get the two factions —
led by acting MCA president Datuk Neo Yee
and the other by expelled vice-president
Koon Swan — to come to a compromise at
us Central Committee Meetings but it was
't good enough”. In a short statement they said:
“We deplore the aurent conflict in the party.
‘We have, after careful deliberation,: decided to
Jointly call upon our former president to help
itle the .present conflict in the party for the
e of the party and the future of the Chinese

k Choo and Datuk Loh had maintained a
al stand in the crisis and thus their appeal to
k Lee seemed to mark a new turn of events.
e were also indications that Datuk Lee had
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- been consulted and had given his consent for the
two to make the appeal publicly. Datuk Loh said
they meet Datuk Lee when he returned from
Hong Kong and spoke to him about the matter.
However, that was probably not the first time
that they had approached Datuk Lee to mediate.
As Datuk Choo said, they were in close touch
with Datuk Lee since he had become the chair-
man of Multi-Purposc Holdings. Both Datuk Choo
and Datuk Loh were officials of KSM, MPHB’s
sister company.

Datuk Lee San Choon had initially planned to be
away for three to four weeks, visiting Hong Kong
and Britain, but returned instead after only two
weeks. Datuk Choo and Datuk Loh refused to
comment on why Datuk Lee cut short his holiday.
In their opinion, Datuk Lee San Choon was the
most appropriate person to mediate given his
integrity, status, experience and the high respect
he commanded in the party. ‘“We are also confi-
dent that Datuk Lee will be able to accomplish
this task successfully. We hereby appeal to all
party members and leaders to give their full
support to Datuk Lee San Choon™. They also
pointed out that they were not the first to appeal
to Datuk Lee to step in. Several MCA branches
in various States had also done so. Asked if they
had drawn up a compromise formula, they
replied: ““The important thing is for him to agree
to mediate first. After that we will sit down and
work out the details. How can we talk of the
second step when we have not accomplished the
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o days later the MCA speaker, Datuk Wee
hoon Hock, added his voice to a growing chorus
appeals that Datuk Lee San Choon mediate in
cerisis. “1 hope Datuk Lee San Choon can do
is best to mediate between the two sides for the
ke of party unity,” he said. However, Datuk
e added that the former MCA president had to
nsider “very carcfully all the factors involved”
re coming to a decision. He then went on to
ress confidence that Datuk Lee San Choon
d be able to mediate successfully “judging
his past record and reputation”. MCA vice-
ent Datuk Chan Siang Sun also cchoed the
[l for Datuk Lee to intervene, as did former
etary-general  Datuk Kam Woon Wah and
crous party branches throughout the country.

Tan's faction was believed to be generally in
vour of Datuk Lee San Choon playing the role
of mediator. The attitude of Datuk Neo's camp,

swever, was not clear. One source said that
luk Lee himself preferred to stay out of
litics since he had already retired the previous
year, “‘Unfortunately”, said the source, “the
present crisis in the party has reached such a stage
Datuk Lee cannot but try to help find a
lution”. However, it was not clear what formula
ld be acceptable to both sides. Mr Tan's
up would almost certainly insist on the re-
tement of the 14 expelled members and an
stigation of the “phantom” member issuc.
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Datuk Neo seemed unlikely to concede either of
these points.

The acting MCA president was clearly under
intense pressure to accept mediation by Datuk
Lee San Choon. The State Assemblyman for
Segamat, Datuk Tan Peng Khoon, who was also &
senior Central Committee member of the MCA,
told how he unsuccessfully tried to mediate in the
party crisis soon after the 14 were expelled in
March 1984. Datuk Tan said he spent two and
half hours with former president Datuk Lee San
Choon on 21st March 1984, two days after the
expulsion, urging him to intervene. “After a lot
of persuasion, he finally agreed but only if Datuk
Neo Yee Pan (acting MCA president) was agreeable
to the idea. I met Datuk Neo the next day and
spent more than one hour with him and with
acting deputy president Datuk Mak Hon Kam,
trying to impress on him, the necessity for a
compromise. All I asked of him was his blessing
to approach Datuk Lee to be the mediator™.

Datuk Tan, a close friend and confidant of
Datuk Lee, said he did not tell Datuk Neo that he
had already spoken to Datuk Lee on the matier
because he thought it would not be fair. However,
Datuk Nea's response was that Datuk Tan should
not bather the former president since he (Datuk
Lee) had told the press that he wanted to stay out
of the -issue. Datuk Lee was informed of Datuk
Neo’s response and he then said that the matter
be allowed to rest. Datuk Tan said the sitnation
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had worsened so much since then that “I think
he should come out to mediate now™.

Meanwhile, support for Mr Tan's faction con-
tinued to grow. On 10th April 30 of the
MCA's 52 State Assemblymen and 4 of the
party’s 20 Members of Parliament threatened to
resign if their call for the reinstatement of the 14
expelled leaders and a thorough investigation of
the “phantom membership issue was not heeded.

In a joint statement issued at a press conference
the group 1 1 “the high-handed and
arbitrary actions of the party leadership™ in
expelling the 14 and said that they should be
reinstated for the sake of the party and the
Chinese community. We also call upon the party
leadership to be present at the EGM called for
by more than one-third of the delegates which is
in accordance with the party constitution.

The Assemblymen and Members of Parliament
also insisted that a thorough investigation be

ducted into the “ph il bers issue to
enable them, as elected representatives, to carry
out their duties with honour and dignity. *“Failing
‘these, it will be difficult for us, under the
mstances, to continue to serve under the
sent MCA leadership,” they said in the state-
t. Copies of their statement were also sent
) the Prime Minister and the respective Mentris
. The statement was signed by the four
bers of Parliament, Datuk Chan Siang Sun
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(who was also Deputy Information Ministry),
Datuk Lee Boon Peng, Ban Non Keong and
Ng Cheng Kuai, and 27 State Assemblymen,
including nine executive councillors from Johore,
Selangor, Penang, Terengg Perlis, Pahang,

Malacca and Negri Sembilan.

Asked il they would draw the attention of the
Barisan Nasional leaders to the matter, Datuk Tan
Peng Khoon, the spokesman for the group said:
“If the need arises we will see the Barisan Nasional
leadership but we want to keep it within the
party as far as possible”. Datuk Tan said that as
elected ﬂ:prcsrnmuvca of the people they had
been following the crisis closely and felt that it
was not time for them to speak up. “We will be
failing in our duty if we do not issue the state
ment,” they said. The group also deplored the
dismissal of 14 divisional executive secretaries,
the suspension of more than 65 branches and the
“arbitrary”  suspension  of  numerous  branch
leaders since the expulsions of 19th March.

Datuk Neo's camp was not in a mood to take this
attack without some form of retaliation. Later
the same day, four MCA Ministers came out with
a strongly worded attack on Tan Koon Swan,
accusing  him ol inaking statements on 25th
March  which they claimed  were  “blatant
lies, highly inflammatory and slanderous™. Mr
Tan, they said, had accused them of *selling out
Chinese interests by not attending the Cabinet
meetings to consider the Mid-Term Review of
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‘the Fourth Malaysia Plan”. The Ministers who
issucd the statement were Datuk Neo Yee Pan
(Housing and Local Government Minister), Datuk
Mak Hon Kam (Labour Minister), Tan Sri Chong
Hon Nyan (Transport Minister) and Datuk Chin
Hon Ngian (Health Minister).

The Minister quoted an extract [rom Mr Tan's
speech which they said was given in Malacca on
25th March 1984, It read: “When we came to
know that the Mid-Term Review on the Fourth
Malaysia Plan was coming out, we found that a
Jot of the statistics were incorrect, We are not
suspicious of anybody but these figures are not
fair to the Chinese community. A few members
of the MCA Central Commitiee (seven of us)
sincercly asked the acting president and requested
Tan Sri Chong Hon Nyan (secretary-general) to
call for a meeting to discuss all these matters.
Fellow members, it is not that bad that no meet-
iing has ever been called. What is bad is that they
did not even attend the Cabinet meeting concern-
ed. Can we leave our future to them? Over the
‘past 10 years, everyone said that I have been very
tolerant. Yes, I am very patient. But for these
‘matters, I have no patience”. The Ministers said
that these sorts of statements could “‘provoke
disquiet and dissatisfaction among the Chinese
community and in our multi-racial society. They
‘can create a fertile ground for subversion by the
leftists, anti-national and anti-social clements™
“They added: “On the matter of us not attending
Cabinet meetings on the Mid-Term Review of the
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Fourth Malaysia Plan, the Cabinet records will

show the truth”.

Mr Tan’s critics also seemed to be adopting
another line of attack by casting doubts on his
business integrity and that ol his close associates.
According to KSM chairman Datuk Onn Seng Lee
the society had become the target of “malicious
“We will not hesitate 1o take legal
st anyone who makes untrue state-
ments and spreads malicious remarks about the
group,” he said after chairing an emergency
meceting. Datuk Oon’s warning canie in the wake
of an allegation that $10 million from KSM had
“disappeared™ and controversial statements about
Kojadi's purchase of shares in Supreme Compora-
tion, run by Mr Tan, and Malaysian Resources, a
company closely associated with one of Mr Tan's
political allies, Senator Kee Yong Wee,

Datuk Oon said the $10 million was given 1o KSM
by the late Chang Meng Thiam in December 1981
for the setting up of a charitable foundation.
“Lately, there have been rumours that the money
has disappeared. This is nat true and the money
has not left the Group,™ he said. “It was deposit-
ed in the bank and has to date acerued interest
amounting to $1.9 million. The total amount for
he setting up of the foundation now stands at
S1L.9 millien,” he added. Mr Tan, who was the
managing director of MPHB, added that there had
been a delay in the setting up of the foundation
because KSM was still “identifying the proper
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proiects for implementation”.

On Kojadi's purchase of shares in Supreme Cor-
poration and Malaysian Resources, Datuk Oon
said the investments were nothing seeretive as
it was reflected in the annual report. He said
Kojadi bought 105,000 shares in Supreme
Corporation at $282,000 and 500,000 units in
Malaysian Resources at $833,000, The Supreme
‘Corporation shares were now valued at $465,000,
recording a profit of $185,000, while the shares
i Malaysian Resources, which had been liquida-
ted, netted a profit of §630,000. *“The purchase
of shares in these two companics has been singled
out by the rumour-mongers because they [the
companics] had something to do with Mr Tan
and My Kee Yong Wee," Datuk Oon said.

uk Oon cxplained that the decision to buy
the sharcs in the two companies was taken by
five-member investment committee in Kojadi.
He said that Mr Tan and Senator Kee were not
olved in the decision making and that the
rar-general of cooperatives was informed of
decision to buy the shares.

y mid-April 1984 reports began appearing in the
newspapers that Datuk Lee San Choon was
empting to mediate between the two factions.
ever, it was not immediately known whether
had made any progress. Belicvers and cynics
t’watchcd this latest development in the MCA
with varying degrees of interest. Those who
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believed in the former MCA president’s political
acumen naturally had faith that he would come
up with a solution to what appeared to be a firm
stalement. Cynics simply shrugged of[ the report-
ed efforts with little more than passing interest.

According to one source, Datuk Lee put forward
a proposal to both the acting MCA president and
Tan Koon Swan in the course of several meetings
with them. Datuk Lec’s proposal called for the
stepping down of Datuk Neo as acting president
and the appointment of an interim acting presi-
dent until the party elections. The source said
that should this proposal he aceeptable o both
factions, there was a possibility of Datuk Lee
himsell being co-opted into the Central Commit-
tee and subsequently assuming the post of interim
acting president.

Alternatively, Datuk Lee suggested that a “care-
taker committee™ be formed to administer the
MCA until the party eclections were over. The
source, who was close to Datuk Lee, said that
should either proposal meet with the approval of
the two [factions, a committee could then be set
up to look into the allegations of “phantom™
members before the party elections (which were
scheduled to be held in July 1984) were allowed
to proceed. While Tan Koon Swan's group had
agreed in principle to Datuk Lee’s proposal,
Datuk Neo had not indicated his views, according
to the source. The source said that Datuk Lee
was convineed that this formula was the most
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DATUK LE
g ly one” ¢ ivable and had told
Datuk Neo that he should respond within a
w days as any delay would not be in the iin-
sts of the party.

fle these negotiations ook place in private,

g e.;lcd to all Mal.lvsum Chinese to contribute

ds it. Datk Neo told a press conference
t the main aim of the Foundation was to
¢ and administer funds” for the repair
Chinese schools, especially primary schools,
award scholarships to needy students. He
several organiations had already pledged to
donate £3.25 million towards the Foundation.
Central  Committee member of the party,
acl Wong, was appointed the secretary of
oundation committee.

atuk Neo said he had received a letier from the
ime Minister informing him that the Govern-
nt had no objections to the setting up of the
undation. “I wish to thank the Prime Minister
nally for this gesture which was made in
true spirit of the Barisan Nasional. The memo-
dum of association and articles of association
f the foundation as a company limited by gua-
¢ and not having a share capital have heen
oved,” he said, He wdded that unother
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objective of the foundation was to give scholar-
ships to pupils, luates and gradus
of all races and to maintain scholarships, chairs
at schools, colleges and universities. He said he
hoped that all those who had chosen to shout
loudly about their dedication to the interests of
the Chinese community would join hands with
the MCA to make the foundation a success.

Establishing an MCA Ed ion Foundation was
one of the 10 major projects of the party initiated
by its former president, Datuk Lee San Choon.
Since the MCA already had an education fund
under Kojadi, a cooperative associated with the
Multi-Purpose Group of companies, some obse
vers saw the move as yet another means of attack-
ing Mr Tan and his supporters.

Datuk Neo was clearly determined to fight hard
in order to maintain his position. On 15th April
he again refuted speculation that he would
step down as acting president. Datuk Neo said in
a statement that there had been a lot of rumours
and speculation in the newspapers that ““I will be
stepping down as acting president or resign from
this post. These rumours are mischievious and I
have no doubt they are spread by irresponsible
clements to cause confusion and chaos so as to
create a situation for the leftists and anti-national
elements to exploit and to de-stabilise the coun-
try. By spreading such rumours, these irresponsi-
ble elements hope to achieve their evil design
which is to topple the present MCA leadership.
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DATUK LE
1 wish to state categorically that the question of
my stepping down or resignation does not arise at
all. The present top MCA leadership, including
the four Ministers, is united as ever and we will
see through the crisis™.

Datuk Neo called on MCA members to remain
calm and to do all they could to help stabilise the
party. ““The party must survive the ersis and MCA
members at all levels must unite to fight these
elements who are out to topple the present leader-
ship and, eventually, to destroy the party. The
MCA must survive to provide the political umbrella
for the Chinese community and a stabilising force
in our national affairs," he added.

“The issue of the existence of “phantom” mem-
bers in the party was clearly the weakest aspect
of the MCA leadership’s casc. In March 1984,
Datuk Ling Liong Sik claimed that he could prove
‘that there were “thousands and thousands” of
!iha.nmm members in the Tanjung Malim division
in Perak headed by Datuk Mak Hon Kam. Datuk
Ling dared Datuk Mak to produce the full mem-
bership list of the division and the State so that
e could prove his point. He also accused Datuk
of side-stepping the issue of phantom mem-
s, describing itas “symptomatic of dishonesty”.
en asked how he would respond to the chal-
Datuk Mak rather unconvincingly replied
t he was “too busy with party work™.

her incidents suggested that the MCA leader-
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ship was hardening its position. Datuk Neo,
‘addressing an estimated 5,000 party supporters
at the Ipoh Town Hall on 16th April 1984,
warned that any notice for an EGM had 1o be
signed by the party’s secretary-general in order
to be valid. Members who attended the EGM
organised by the Koon Swan-Kim Saj faction, he
warned, would have to “face the consequences™.
The acting president also challenged Mr Tan 1o
show evidence of his claim that there were some
70,000 to 80,000 ‘phantom’ members in the MCA.
The expulsion of the 14, he said, was done by the
MCA Disciplinary Committee and not by him
personally. What the expelled members should
have done was to have appealed 10 the party’s
Central Committee, but they failed to do this.

Datuk Neo claimed that the MCA Education Fund,
which was proposed to the Government more
than six years previously, had only been recently
approved by the Prime Minister after a meeting
between him, Datuk Neo and three other MCA
Ministers, Tan Sri Chong Hon Nyan, Datuk Mak
Hon Kam and Datuk Chin Hon Ngian. “How can
anyone then say that we [the new party leader-
ship] have not done anything for the good of the
community?” he asked.

The Tfollowing day Tan Koon Swan announced
that he was accepting Datuk Neo's challenge to
prove there were 70,000 phantom members in the
party. But he had a condition. He wanted Datuk
Neo to first produce the lists of all members
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jtted through orientation courses within the
owing 48 hours and ‘1 promise that we will
rk 24 hours a day to produce a reply as soon as
possible’ . Mr Tan said that his group had alrcady
found 22,000 [alse members in the MCA, based
on the limited membership lists they ged
to obtain.

On criticisms from Datuk Neo and the three other
'MCA Ministers that he had blatantly lied that
they had not attended the Mid-Term Review
‘meetings, Mr Tan said his statements had been
ssdistorted”, He claimed he had pointed out that
the acting party president was absent at the
National Planning Council meeting in December
1983. *We expect the acting party president to
attend and not delegate the responsibility [to
secretary-general Tan Sri Chong Hon Nyan] as
he went on leave,” Mr Tan said. He also said he
had never mentioned any of the other Ministers
and that he had only directed his remarks at
Datuk Neo and his style of leadership.

He added that there was only once when he
mentioned Tan Sri Chong, who should have
arranged a meeting for members of the Presiden-
tial Council and the Central Committee to discuss
the Fourth Malaysia Plan, Mr Tan also said that
he had sought to explain the circumstances lead-
ing to the expulsion of seven Central Committee
members and seven other members on 19th
March in his public speeches. He said his
group had been unhappy with the way Datuk Nea
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“brushed aside” three important issues — the
Constitution amendments issue, the proposed
Constituency Delincations and the Fourth Malay-
sia Plan — as “small matters”, Mr Tan said there
were no in-depth discussions on the issues at the
Presidential Council or the Central Committee
and there was no directive from the headquarters
to help members act on these important matters,

'RUGGLE FOR THE MCA

The party crisis deepened further following the
resignation  of the party’s deputy  secretary-
general and national organising secretary, Datuk
Loh Fook Yen on 17th April. Datuk Loh
told a press conference that he decided to quit
because he was “utterly disgusted” with the
dismissal the day before of Datuk Tan Peng
Khoon as a party Central Committee member by
the acting president, Datuk Neo Yee Pan. Datuk
Loh's statement read: “My resignation today is to
protest against this high-handed action of the
acting party president and (o expose the dictato-
rial and arbitrary manner in which party affairs
are being conducted. Datuk Tan is one of the
most senior and respected members of the party
and the Central Committee. He has for more than
20 years played a leading role in the party,
especially in my State of Johore,” he said,

“In the present crisis, Datuk Tan sought to use his
good offices, both as a Central Committce mem-
ber and party elder, to encourage dialogue bet-
ween the contending parties and help find a solu-
tion acceptable to both sides. For all his efforts,
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he has been rewarded by being expelled from the
party’s highest policy-making body. Such is the
nature of democracy and justice as practised by
Datuk Neo Yee Pan,” Datuk Loh said. “Ihad no
prior knowledge nor was I consulted about the
decision to expel the 14 party leaders on 19th
March 1984 and till today I still do not know
why some members and branches have been
suspended by the acting president”. Datuk Loh
said he had stayed on in his positions in the hope
that matters would improve but instead “*decision-
making in the party has hecome more and more
secretive, less and less consultative, and certainly
some of the decisions taken cannot be justified”.
On the following day the party’s treasurer general
Datuk Choo Ching Hwa, also resigned in protest
at the removal of Datuk Tan Peng Khoon.

Meanwhile, the party leadership continued to
suspend branches who opposed Datuk Neo Yee
Pan. On the same day that Datuk Loh announced
his resignation, three branches in Klang received
suspension notices. They were the Sementa,
Bandar Maran and Jalan Kem branches. As in
many other similar cases, the reaction of these
hes was open defi. A spok for the
‘branches, Beh Hang Koh, sm(l they did not
recognise the suspensions. He said the reason
‘given for the suspensions was that there were
Jirregularities in their administration and that
they had violated the party constitution. The
‘branches held an Extraordinary Meeting and
agreed that the suspension orders, signed by
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MCA sccretary-general Tan Sri Chong Hon Nyan,
were not in order. Mr Beh argued that according
to the party constitution only the Disciplinary
Committee could suspend branches and not the
secretary-general.

He said the MCA (lag at the three branches had
been hoisted at half-mast and all members were
wearing black arm-bands. The three branches also
called on acting president Datuk Neo Yee Pan to
resign for the sake of party unity. “Datuk Lee
San Choon handed over to Datuk Neo a strong
and united party one year ago but now we have
a party that is destroyed by leaders who are using
it far personal benefit,” Mr Beh said.

After the resignations of Datuk Loh Fook Yen
and Datuk Choo Ching Hwa, Datuk Neo again
moved to consolidate his position in the party. He
removed Datuk Lee Boon Peng from the Central
Committee, claiming that article 166 of the MCA
constitution allbwed him to do this. Article 166
stated that if any committec member was absent
for three consecutive meetings without valid
reason, he ceased to be a member. The acting
MCA president also appointed Tan Sri Chong as
ane of the party’s four vice-presidents.

He also told the press that Senator Lim Sean
Lean, a Central Committee member, had been
appointed party national organising secretary and
deputy secretary-general., These two posts were
vacated by Datuk Loh Fook Yen when he resigned.
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The following members were also appointed to
the Central Committee — Tan Kok Hoi, Senator
Wong Seng Chow, Senator Loo Swee Mok, Datuk
Hee Tian Lai and Lim Ik Kim. Datuk Neo said
the Committee would meet soon to ratify the
pointments.  Datuk Tan Tiong Hong was
appointed to replace Datuk Lee Boon Peng as
member of the Disciplinary Committee.

As the days slipped by it became increasingly
obvious that Datuk Lee San Choon would find it
nost impossible to bring the two groups toge-
her. On 21st April 1984 the MCA’s Central
ommittee, now almost completely dominated
by Datuk Neo’s supporters, finally rejected the
petition for an EGM signed by 1,499 delcgates to
the 1983 General Assembly. Datuk Neo said that
the Central Committee’s decision was made in
accordance with the power given to it under the
y's constitution. “The last General Assembly

he constitution, delegated all its powers except
the power to amend the constitution, to the

aid, was the discovery of “cases of non-delegates,
€ si and evid of p bcmg
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discovered. “Every one of the 14 expelled mem-
bers was informed by the secretary-general of his
right of appeal ... To date no appeal has been
lodged. They have chosen to ignore the proper
procedures of the party and the provisions ol the
constitution,” he said.

Datuk Neo noted that the petition called for the
establishment of an ad hoc committee to investi-
gate the admission of new members and to deter-
mine the validity of membership as at 31st De-
cember 1983 and to control and administer all
coming MCA elections of office-bearers at all
levels with full powers to effect inv
determination, finalisation and administration,
“To give the ad hoc committee the powers men-
tioned in the petition is tantamount to such a
committee taking over the powers of the presi-
dent and the secretary-general under Article 28 and
29 of the constitution,” he said. “The party
constitution does not provide for the Extra-
ordinary General Meeting to be the forum for
purposes of appeal against decision of the Discip-
linary Board, Presidential Council and Central
Committee. We view the petition as nothing
more than an attempt by a group to grab power
and overthrow the present leadership by un-
constitutional means,” he said.

However, even after the various expulsions and
resignations, there were still several Central
Committee members who opposed this and other
moves of Datuk Neo. Nine MCA Central Com-
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‘mittee members did not turn up at the committee
meeting after they were reported to have indicat-
their intentions to boycott it. The nine were
‘Datuk Wong Chor Wah, Lee Jong Ki, Ngau
on Min, Chan Kit Chee, Datuk Chan Siang
n, Datuk Loh Fook Yen; Dr Gan Kong Seng,
Datuk Choo Ching Hwa and Oo Gin Sun. The
oup was reported to be boycotting the meeting
to protest against the “dictatorial” tactics of
\ acting president Datuk Neo Yee Pan. How-
ever, Datuk Neo said Mr Oo had asked to be
excused as he had gone to Singapore. Meanwhile,
it was announced that Datuk Chin Hon Ngian had
appointed the new treasurer-general of the
y. The Central Committee Meeting which
cted the petition for an EGM was attended by
Central Committec members, six of whom
were appointed on the same day. The Central

jommittee then had 32 members with one
cy remaining to be filled.

5

canwhile, when expelled officials Tan Koon
an and Datuk Lee Kim Sai were informed of
e committee’s decision, they said they would go
ead to convene the EGM. All arrangements for
meeting had been made, they added.

polarisation of the party, and the Chinese
smmunity in general, was clearly illustrated with
e resignation of six members of the MCA's
jo-Economic Development and Research Ad-
ry Council (SEDARA). They were Dr Paul
, Dr Lim Lin Lean, Yeo Beng Poh, Philip
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Khoo, Dr Cheong Siew Yoong and Yong Poh
Kon. A spokesman of the group, Dr Pual Chan,
an associate professor in the Faculty of Econo-
mics and Administration of the University of Ma-
laya, said they wanted to dissociate themselves
from [urther statements on SEDARA coming
from the MCA leadership. “We are deeply con-
cerned  with the recent impression given to the
public that Chinese socio-cconomic issues general-
ly and economic issues relating to the Mid-Term
Review of the Fourth Malaysia Plan in particular
have been properly addressed and evaluated by
the MCA leadership through consultation with
the SEDARA council,” he said. “As a non-
partisan professional group [among the six, only
Mr Yong was an MCA member], we wish to
point out that this in fact has not taken place”.

The academics stated that they had become
“discouraged and disenchanted by the lack of
dialogue with participation by, and [leedback
from the top leadership during the whole course
of SEDARA's existence™. Dr Chan said the coun-
cil had met less than 10 times over the previous
year and only the last two meetings dealt with the
Mid-Term Review. He added that MCA acting
president, Datuk Neo Yee Pan, did not attend any
of the meetings. When asked for his comment
later, Datuk Neo said the council members re-
quested that they be left alone in their discussions.
He said he “'got sick™ on the day of the inaugural
meeting which he was supposed to attend with
Tan Sri Chong Hon Nyan, adding that further
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queries should be directed to the chairman of
the council, Michael Wong,

Meanwhile, Datuk Lee San Choon had run up
against a stone wall in his efforts to mediate in
the crisis. In fact, some MCA members even began
to question his motives for stepping in, suggesting
that the former MCA president merely wished to
become president again himsell. Others, such as
Wong Chan Shin, a Central Committee mem-
ber, publicly expressed their suspicions that
Datuk Lee was no longer neutral.

According to MCA sources close to Datuk Neo’s
camp, Datuk Lee put forward two formulas
but both were rejected by the party leaders
because they felt the formulas “were patently
biased towards Koon Swan's group”. The first
rmula, offered by Datuk Lee on 9th April
1984, was believed to be a “take-it-or-leave-it
kage deal™ consisting of four parts.

Gaing back ta the status quo, which meant
reinstating the 14 expelled members and the
re-appointment of Datuk Ling Liong Sik and
Datuk Lee Kim Sai as Deputy Ministers.

The calling off of the Extraordinary General
Mecting (EGM) in support of Mr Tan sche-
duled for 29th April.

A moratorium on statements and activities
to help cool down-emaotions.
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4) An arrangement worked out among the prin-
cipals involved to prevent the top posts from
being contested at the party’s General Assem-
bly on 7th July.

Tan Koon Swan's group agreed to the formula,
which would get them back into the party again.
But acting president Datuk Neo Yee Pan and
party leaders, while agrecing to the other condi-
tions, balked at the first one — the return to the
status quo. Some observers pointed out that the
appointment of Ministers and Deputy Ministers
was the prerogative of the Prime Minister, who —
when removing Datuk Ling Liong Sik and Datuk
Lee Kim Sai as Deputy Ministers — had said
clearly that it was his decision and that there was
no pressure from Datuk Neo on him. “It would
hardly be possible for Datuk Neo to now go back
to the Prime Minister and ask him to re-appoint
the two as Deputy Ministers,” these observers
said. “What kind of response would he have got
bearing in mind that Datuk Seri Dr Mahathir
Mohamad has repeatedly stressed that he does
not play fast and loose with his Cabinet or
appointments of Deputy Ministers. Second, how
can you reinstate 14 expelled members who have
not even appealed to the Central Committee over
their expulsion? Datuk Neo pointed out that the
expulsion was by the Disciplinary Committee and
not by the president,” they said.

These observers added that Datuk Neo’s group
had consistently claimed that Tan Koon Swan
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and the 13 others were expelled because they had
breached party discipline and not because the
Ieadership was afraid of a contest for the top
post. “The counter-proposal put forward by the
party leadership was that since the expelled 14
had not appealed to the Central Committee as
provided for in the party constitution, their
reinstatement could only be considered by the
party’s General Assembly. If the majority of the
deleg; at the bly want the expelled 14
to be reinstated, this would be done. Not only
‘would this be within the party constitution but
‘mobody would suffer any loss of credibility,”
‘they argued. Such a solution however, ignored
one of the main issues which led to the crisis in
the first place. Mr Tan’s group found this counter-
~proposal unacceptable simply because they be-
lieved the number of ‘phantom’ members in the
party would result in any such General Assembly
not being truly representative of the party as
‘a whole.

Subscquently, another formula was put forward
by Datuk Lee San Choon — that Datuk Neo step
‘down as acting president, with Datuk Lee himself
taking over for three to six months to “put things
m order” before leaving the scene again. The
party leaders, when presented with this somewhat
dical proposition, did what any others in their
osition would have done — they said it was
unacceptable. It was pointed out to Datuk Lee
that nothing would be achieved by such a solu-
tion; there would be no guarantee that the crisis
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would not break out again once he left after six
months. “And asking Datuk Neo to step down
would mean that the party’s acting president
was implicitly to be blamed. That would destroy
his credibility,” said the one party leader.

Datuk Neo's supporters felt that what Datuk Lee
San Choon meant by “putting things in order”
was the reing nt of the expelled 14 and
perhaps even strengthening their hand before
he leaves. “And when he does retire again, the
way would be open for Mr Tan to take over the
party,” they said.

The crux of the whole matter lay in whether
one perceived Datuk Lee’s efforts as “mediation™
or “intervention on behalf of one side”. Mr Tan
and his supporters felt that Datuk Lee was a
“mediator”, but many in the party leadership
believed Datuk Lee was stepping in to “save
Koon Swan and is willing to go to any lengths
to do this". Mr Tan was believed to have given
Datuk Lee a letter saying that he would abide
by whatever formula the former president worked
out but the party leaders obviously felt they
could not give such a “blank cheque”. The under-
taking by Mr Tan was believed to have been
given, significantly, only after the first formula
was drawn up. Earlier, when Datuk Lee was con-
sidering stepping in, Mr Tan and his supporters

said privately that they could not give such an:

undertaking without first seeing what the former
president proposed.
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porters of Datuk Neo and the party leadership

an to claim that Datuk Lee’s efforts were just
an attempt to wring whatever concessions he
could to save Mr Tan and the expelled 14, “Either
that, or despite his statements that he has no
Pohucnl ambitions, he still wants to come back as
denced by the second formula he presented,”
claimed. This suspicion of Datuk Lee’s
motives — that he either wanted Mr Tan to take
over the party or that Datuk Lee himself wanted
. to return to the helm — was deeply embedded in
Iﬂle minds of many of Datuk Neo’s supporters.

an apparent contradiction of earlier st

t Datuk Lee supported Datuk Neo as MCA
president, the acting president’s followers claimed
hat as far back as 1978, Datuk Lee was already
‘touting Tan Koon Swan as the next MCA presi-
ent, although Mr Tan was then a newcomer to
e party. Three years previously, Datuk Lee was

close friends. The rumour even got back to other
mponent parucs of lhc Barisan Nasional.

n in 1983. “Picking Mr Tan, a relative new-
er, would have caused a rebellion in the
arty’s Central Committee,” they said. According
them, when Mr Tan launched his bid for the
adership earlier in 1984 Datuk Lee not only
ew what was about to happen but did not dis-
;Amragc Mr Tan. “The fact that he didn't but
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only stepped in after Mr Tan had been expelled
and is now trying to get Mr Tan back into the
party seems to indicate that he wants Mr Tan to
continue in the party even at the risk of destroy-
ing the party leadership,” Datuk Neo’s supporters
claimed.

Sources close to Datuk Lee, however, argued that
Datuk Neo and the other party leaders were being
obstructionist. “They are not willing to give in on
anything. You can’t blame Datuk Lec for appear-
ing to be biased towards Koon Swan. The latter
appears to be more amenable towards Datuk
Lee,” said several aides. They claimed that Datuk
Lee had, in fact, helped Datuk Neo in the past
and was only stepping in now because of the
latter’s handling of the party over the previous year.
“When Datuk Richard Ho quit as deputy presi-
dent in 1982, Koon Swan and his men wanted an
EGM to be held to enable delegates to clect a
new deputy president. Datuk Lee, however, felt
that if such an election were to be held, Koon
Swan would defeat Datuk Neo and decided that
since the party constitution gave the Central
Committee the power to appoint a deputy
president, there was no need for such an EG
Datuk Neo was subscquently appointed to Lhc
post by the Central Committee but as a compro-
mise, Datuk Lee nominated Koon Swan for a
vice-presidency, The Central Committee, after
a stormy debate, agreed with the compromise,”
they said. They added: “Datuk Lee left on his
own accord, That is something which some
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- people refuse to accept. They cannot scem to
~understand that a man would give up power
‘willingly but these people don’t seem to know
~ Datuk Lee well”,

j

“'»Those supporters of Datuk Neo who insisted that
there was a “conspiracy”, claimed that a distinc-
‘tive pattern was emerging in the actions of Mr
Tan and his supporters which indicated “orches-
tration by a hidden mastermind”, “The personali-
ties involved and their actions clearly indicate
‘this. Those backing Koon Swan are party mem-
‘bers close to Datuk Lee who cither felt uneasy
‘with Datuk Neo or went along with him until
Datuk Lee stepped in. People like Datuk Lee Kim
ai, Datuk Ling Liong Sik and recently, Datuk
Tan Peng Khoon, Datuk Loh Fook Yen and
tuk Choo Ching Hwa are all identified closely
h Datuk Lee," they said. They added that
suspicious grew when Datuk Loh Fook Yen
and Datuk Choo Ching Hwa publicly urged Datuk
Le: to mediate and then subsequently resigned as
ganising secrctary and treasurer-general res-
tively. “Both men privately told Datuk Neo
some of the other leaders that they were
g forced to resign. There is only one person
can get them to resign and that is Datuk
they insisted.

y claimed that their suspicions were confirm-
d when Datuk Lee offered the two formulas
when pressure was put on Central Committee
ber C.S. Wong and some others to persuade
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them from siding with the acting president
publicly. Datuk Lee's aids dismissed the “cons-
piracy”  belief as unfounded and claimed that
he only allowed himself to be persuaded into
stepping in “very reluctantly™. “He initially felt
that since he had left the political scene, he
should not get involved again but some party
members continued to persuade him and claimed
that if he did not step in, the party and communi-
ty would be split. It was only after deep consi-
deration that he agreed to mediate. He realised
right from the beginning that he may upset some
people and that he risked getting his good name
tarnished,” they said,

On 23rd April 1984 Datuk Lee San Choon drama-
tically announced that he had failed in his media-
tion efforts and urged party delegates to attend
the Extraordinary General Meeting (EGM)
scheduled for 29th April . Asked about the
party leadership’s rejection of the EGM petition
he replied: *“With what authority? As acting
president? If so, the acting president must first
enjoy the confidence of the delegates”. He added
that he would not be attending the EGM since
he was not a delegate. However, he said that the
speaker of the party’s General Assembly, Datuk
Wee Khoon Hock, had telephoned him on 16th
April and told him that if his mediation
efforts failed he (Datuk Wee) would chair the
EGM.

The following is the full text of Datuk Lee’s
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speech which was released to the press: “‘As you
may be aware by now, I have for the last two
weeks been engaged in trying to mediate in the
present MCA crisis. Before Ireport to you on the
outcome of my cfforts, | like to explain the
context and the circumstances which serve as
‘the background to the events of the last two
weeks. You may recall that when I resigned from
the party presidency on Ist May 1983, [ stated
‘that my decision to quit politics was irrevocable
and final. 1 also resigned as a Minister of the
Government and subsequently gave up my parlia-
mentary seat in Seremban. [ had also at that
time recommended to the Central Committee
the appointment of Datuk Neo Yee Pan, the
deputy president, until the General Assembly
‘made their own choice. My recommendation was
accepted and T left the political scene for what 1
had hoped would be a good rest™.

%»fBul despite my self-imposed semi-exile lifestyle,
it was not possible for me to be oblivious to what
was happening to the MCA during the last few
onths. The split in the party was becoming
hvmus and the threat of a life-time of work
g down the drain was real. I was under tre-
endous pressure to step in to bring the two
ntending groups together and it was in these
circumstances that I began mediation efforts two
eks ago. | first began to sound out leaders of
th sides about a possible compromise formula
resolve the dispute. The feedback was not
ouraging, especially as a number of events —
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such as the campaign for an Extraordinary
General Meeting, the expulsion of the 14 leaders,
and the suspension of various branches — had
drastically reduced the room for negotiation
and accommodation”.

“The ultimate objective of any mediation effort
must be to provide an environment in which
normal party processes and institutions can con-
tinue to function. Given the complexity of the
problem as well as the competing objectives of
the factions involved, it was clear to me that
any formula which could possibly find accep-
tance by both sides would have to take note of
the following:

® A political solution dictated by political
will and reflecting broad political consi-
derations, was called for. Certainly a
legalistic approach circumscribed by de-
tailed rules and procedures, would not be
practical in the circumstances.

The proposed formula would have to be
comprehensive in scope, and address all
the principal issues raised by the contend-
ing parties.

It would have to be a package deal, with
acceptance of any part incumbent on
acceptance of the remaining parts,

® Finally, it would have to be a compromise
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formula, requiring both sides to make
sacrifices and exhibit goodwill,

The formula 1 finally proposed to both sides
consisted of five points:

e The Extraordinary General Meeting sche-
duled for 29th April 1984, to be called
off.

The status of branches and individual
members to be restored to the position
they were in before the campaign for the
29th April 1984 EGM begun, and before
the recent spate of suspensions and expul-
sions were undertaken.

A cooling-off moratorium to be observed
by all contending parties for a period to
be determined.

Immediate postponement of all party
elections not yet held 1o a date to be de-
termined.

To strive for a no-contest election at the
Central Committee level,

also indicated to both sides that the machinery
]mplemcnt the abovc package deal was to be

etermined foll g ag to this five-point
"
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“This formula was communicated to leaders of
both sides, and was received with caution and
suspicion. Tan Koon Swan's group was particular-
ly adamant about proceeding with the EGM on
20th April 1984 and bringing to book the culprits
responsible for organising the phantom members,
Datuk Neo Yee Pan and his colleagues were reluc-
tant to consider reinstating the expelled 14 as
members as this would affect the integrity of the
existing party leaders. They also indicated that
those who had instigated the crisis should be
punished. T emphasised to both parties that we
could not proceed on the assumption that one
side was completely right and the other complete-
ly wrong. There had to be a spirit of give-and-take,
and a quid pro quo would be a sensible compro-
mise in most instances. If the EGM was to be
called off, naturally the expelled members would
expect to be reinstated and vice versa. The ques-
tion of seeking retribution of any group should
not arise as we were secking a political solution”.

“Not surprisingly, both sides maintained a deep
suspicion of each other and wondered how the for-
mula was to be implemented. Tan Koon Swan’s
group said I was acceptable to them as an interim
president, but wondered what would happen
after that. Datuk Neo himsell invited me to
return as party president to head off this problem
— either on an interim temporary basis, or at least
to complete one more full term. In no instance
did T say yes to this suggestion by both sides. 1
emphasised that it was a matter which can be
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dered subsequently provided they first
d to all the five points of the formula. After
ous rounds of discussions with both groups,
as finally made clear to me that although
had deep reservations about the package
Tan Koon Swan's group was prepared to
At in toto. The response from Datuk Neo’s
Py , was less ging. 1 got the
nct impression that they did not want to
ont the issues and that there was a deliberate
pt to delay making a decision. In the end,
as obvious to me that Datuk Neo was not
ared to compromise and accept my proposals
her did he suggest any alternative proposals
had even a remote chance of being accept-
by the other side. This is the state of affairs as
‘now and 1 regret to report that I have not
ieved the objectives I had hoped to accomplish
when T began two weeks ago. | am, therefore,

muinating this mediation effort today™.

ter, when he was asked to comment on specula-
n that he might have orchestrated the crisis in
T to stage a come-back, Datuk Lee laughed
and said: A lot of people are shadow-fighting
seeing the image of Datuk Lee San Choon

here. I want to stress here, that 1 have
r talked about MCA politics or intra-party
ics even though 1 have openly admitted to
g saddened by the crisis. Asked if he consi-
d himsell neutral after all that he had said
k Lee replied: T think whatever I have said
fair. As to whether it is neutral — it depends at
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which angle you are looking from™.

The following day the MCA’s four Ministers,
Datuk Neo, Datuk Mak Hon Kam, Tan Sri Chong
Hon Nyan and Datuk Chin Hon Ngian, launched
a scathing attack on the former MCA president.
“For some time now,” they said in a joint state-
ment, “we have been told that Datuk Lee was
behind the movement to create conditions in the
MCA to stage a comeback. Initially, we could
not believe it. However, Datuk Lee’s actions and
statements yesterday confirmed that we are not
fighting shadows and sceing images as claimed
by him™.

They said acting party president Datuk Neo Yee
Pan and his acting deputy, Datuk Mak Hon Kam,
met Datuk Lee at his house for three hours on
7th April 1984 to discuss the five-point formula
he proposed. The Ministers charged that Datuk
Lee had not told the public the complete truth
with regard to one point in his proposed formula
— the reinstatement of the 14 expelled leaders,
Datuk Lee has not told the public that it meant
not only reinstating the 14 expelled members
but also the reinstatement of the two deputy
ministers. During the discussion Datuk Neo and
Datuk Mak felt that this was not acceptable as it
would affect the prerogative of the Prime Minister.

“Then there was a discussion about the possibility
of Datuk Lee coming back as acting president. It

was felt that this world affect the credibility of
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the party and also the functioning of the four
'MCA Ministers in the Government, The discussions
‘came to no conclusion,” the statement said. The
Ministers said that two days later Datuk Lee met
“all of them in Datuk Neo's office for almost two
‘hours and his five-point formula was again dis-
cussed. “The Ministers could not accept the for-
‘mula in toto as they felt the conditions demanded
Datuk Lee were more severe than those asked
by Tan Koon Swan’s group in the so-called Extra-
ordinary General Meeting. The four Ministers felt
that if the 14 expelled members were restored,
their credibility would be lost and, therefore,
they could not function and represent the party
and the Chinese community elfectively in the
Cabinet,” they said.

fhey added Datuk Lee San Choon then proposed
at if his formula was not acceptable in toto,
he would return to the party as its acting
president provided that this move was initiated
y Datuk Neo. To this Datuk Neo responded by
ting that he had first to resign as it would be
impossible for him to carry on in the Cabinet and
the party.

he other Ministers agreed with Datuk Neo. “Dis-
sions on this ensued and this was also eventual-
not agreed upon because this would have
vere repercussions on the credibility of the
y and the leaders in the government. We did,
ever, offer to resign if he came back as we
ought this is the only proper thing to do. How-
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ever, again no conclusion was reached. After this
meeting, it became clear to us that instead of
mediating he was attempting to create a situation
for him to come back. This is clear from {one of)
his conditions which, if accepted, would have not
only reinstated the 14 expelled members but also
surrendered the presidential powers to him,” they
said. The four Ministers said it was their conclu-
sion that Datuk Lee in his mediation effort gave
the distinet impression he would like to stage a
comeback for reasons only known to himself.

In another development, the MCA Central Com-
mittee met and adopted a resolution expressing
shock at Datuk Lee’s statement calling on all the
party delegates to attend the Exwaordinary
General  Meeting  scheduled  for 29th  April
The committec accused the former leader of
imposing his will on the party and said: *“The bed-
rock of the party, as with any political party, is
the constitution. No one is above it, including
Datuk Lee”. In a statement issued after the meet-
ing, the Central Committee charged that Datuk
Lee’s statements “confirmed the suspicion that
he is behind the movement to topple the present
leadership and stage a comcback as president of
MCA to serve his own purpose”. Wanita MCA
leader Datin Paduka Rosemary Chong and her
secretary-general Senator Lim Sean Lean, also hit
out at Datuk Lee San Choon charging his pro-
posed formula “was in favour of a certain faction™.

Despite  these condemnations of Datuk Lee’s
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n efforts, the fact that he came out in
sort of Mr Tan's call for an EGM boosted the
of the expelled leaders and gave their
added legitimacy. One indication of this
the announcement that several more state
blymen had joined the Koon Swan-Kim Sai
sup. They were Fang Chook Seong, Yong

‘Chak (both from Kedah), Dr Gan Kong
and Oh Her Sang (Negeri Sembilan)
Madame Wu Lian Hua (Perak). With the addi-
of these names Tan Koon Swan could then
that a total of 35 of the party's 54 state
semblymen were united in their protest against
e party leadership.

late April 1984, therefore, the split within the
had widened to become an unbridgeable
Twenty of the original 34 members of the
’s Central Committee had expressed no con-
ence in the acting president or had disasso-
ated themselves from him. The same was true
' 29 of the original 45 members of the party’s
Youth Committee and 21 out of the 27 members
of the national Wanita Central Committee. And
top it all off, Mr Tan's group was able to claim

thc end of April 1984 that the call for an
GM was supported by 1,648 out of the 2,517
legates to the 1983 General Assembly.

he only question to be decided was whether or
t the enormous support generated for the
expelled members could be given some form of
legal expression which would force the party
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leadership to concede defeat. For Tan Koon
Swan and his associates the EGM offered the
best chance of doing this.
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The Extraordinary
eneral Meeting

‘With the failure of Datuk Lee San Choon to find
a formula acceptable to both factions the stage
set for @ major battle that was to paralyse
the already crippled MCA for months to come.
operation between the MCA leadership and its.
sociated organisations had already collapsed.
eral days before Datuk Lee’s announcement
he had failed in his mediation efforts, it was.
ounced that the MCA headquarters had cans
lled all bookings made by the Multi-Purpose
oup of companies to hold functions in the
torium and penthouse of the Wisma MCA in
Ampang. Among the functions affected by
cancellations was a buffet dinner which was
be held on 27th April where Datuk Lee was to
formally introduced to the company’s direc-
and senior management stafl as MPHB'S
tive chairman.
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Meanwhile, Mr Tan's group announced that they
would be going ahead with the EGM despite the
objections of the party leadership. One impaortant
factor in the calculations of both factions was
whether the police would allow the EGM to
proceed. Strategists in both camps were alsa con-
cerned about the attitude of the Prime Minister.
Apart from Datuk Musa's carlier warning, there
had also been problems in some branches in
Johore where the police had declared at least one
meeting to be an illegal assembly.

Generally speaking, the UMNO leadership had
been silent on the issue. This was interpreted by
some as being the result of UMNO's attitude that
it should not interfere in MCA politics. But the
fact that Dr Mahathir met with Datuk Neo and
Mr Tan several times during the controversy
suggested that this argument was hardly cre-
ditable. A more persuasive argument was that
UMNO leaders had their own problems as the
UMNO General Assembly approached. Finance
Minister Tengku Razaleigh was expected to make
a bid for the party deputy presidency. In these
circumstances  UMNO  leaders were probably
happy that public attention was being focussed
on the MCA rather than on factional rivalrics in
their own party.

On 23rd April Datuk Kok Wee Kiat, the legal
adviser to the Tan Koon Swan group, announced
that he had secured the verbal approval of the
police for the MCA EGM on the following Sun-
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day. He said that he was called for an official
cting with City CPO Haji Zaman Khan and was
ormed that the police had no objections to the
M being held. “In fact, he asked us to proceed.
far as the police were concerned, they would
stop the meeting since it would only be
mfined to MCA members who are delegates to
General Assembly,” Datuk Kok said. However,
n asked whether he had received a written
¢ permit, he replied that it was sufficient
the CPO had given his verbal approval. He
ded that if MCA acting president Datuk Neo
e Pan — who had announced repeatedly that
EGM not called by the party secretary-general
d be illegal — wanted to prevent the meeting,
as up to Datuk Neo to ask the police to stop
“The police say that the EGM is an internal

A matter. If Datuk Neo wants 1o stop us,
has his avenues, so let him try those avenues,
at the moment, the police are not objecting
the EGM," he said.

k Kok also said that he had assured the
e that there would be security measures to
e an orderly meeting. Besides a team of
members who were to he present at the
to be held at the Nirwana Ballroom in
n to help in registration of delegates, securi-
tards would be engaged. “But I do not expect
sturbances and 1 told the police that we
d be the last people to want any disturbances
se we called for the EGM,” Datuk Kok said.
¢ added later that he met Haji Zaman Khan
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again and handed in a letter to confirm the
meeting. The letter also contained a list of the
names of all the known 2,517 delegates, and the
names ol the MCA members helping out together
with the name of the security firm.

Datuk Kok also said that he had met the Registrar
of Societies, Puan Zakiah binti Hashim, twice to
keep her informed on the situation. He added
that at the second meeting, he handed over two
letters — one to inform her of the impending
EGM and the other as an official complaint
about the phantom members found in the MCA
membership lists supported by evidence found
so far. “In our letter we suggested that she go
through our findings and do what’s best in her
capacity as the Registrar of Socicties. Under
the Socicties Act, I think her duty is quite clear,”
Datuk Kok said.

The Koon Swan-Kim Sai group also began to
campaign for a revision of the party’s constitu-
tion. Earlier, on 9th April, the Johore Bharu town
branch (the biggest in Johore) passed a resolution
calling for amendments to the MCA constitution
to limit the powers of the president and those of
the MCA’s Disciplinary Board, Speaking at a
“Save the MCA™ campaign dinner in Malacca on
23rd April 1984, Tan Koon Swan echoed these
proposals. He suggested that the “unlimited”
powers of the president be curbed to prevent the
post being abused. In addition, the Disciplinary
Committee should have five, and not just three
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THE EXTRAORDINARY GENERAL, MEETING.
members. He also wanted the post of secretary
to be elected by the Central Working Committee
rather than appointed by the president.

The next move in the dispute came on 26th April
when the Speaker of the MCA General Assembl
and Kelantan MCA chairman, Datuk Wee Khoon
Hock, announced that he had issued notice to the
MCA delegates to attend the EGM on 29th April,
He also said that acting president Datuk Neo and
' secretary-general Tan Sri Chong would also be
notified of his decision to convene the EGM. §
] In his statement Datuk Wee said that in convening
EGM he was exercising the powers granted to.
under Article 175 of the party constitution,
Datuk Wee also said that he did not agree with
reasons given by the MCA Central Committee
previous week in rejecting the demand for the
;M. The Central Committee had claimed that it
d found false signatures and signatures of non-
tes in the petition calling for the EGM.
swever, the number of such signatures found by
was not disclosed. It also claimed that any
required the approval of the secretary-
al and that as the body carrying out the
tive functions of the party under the
hority of the General Assembly, the Central
ittee could reject the call for an EGM by
delegates.

group led by Tan Koon Swan disputed
, saying that nowhere in the party constitu-
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tion was it stated that the secretary-general had
to give his approval for an EGM to be held.
They also said that under the constitution the
Central Committee had to carry out orders of the
General Assembly as the assembly was the su-
preme body of the party. Their contention was
that the party constitution provided that an
EGM must be held as long one third or more of
the delegates requested it.

In his statement, Datuk Wee said that after having
seen the petition signed by the delegates he was
satisfied that no less than one-third of the dele-
gates to the General Assembly had called for the
EGM. *In spite ol that it is regrettable that
neither the acting president nor the secretary-
general has correctly responded to the call. To
ensure that the present MCA crisis ends at the
soonest possible time, and this can only be done
by the delegates at a General Assembly expressing
their views and resolving them, 1 have decided to
exercise my prerogative as the Speaker of the
General Assembly under Article 175 of the MCA
constitution to call for an Extraordinary General
Mecting of the General Assembly on Sunday, 29th
April,” he said. Article 175 of the party's consti-
tution stated that the chairman of any assembly,
liaison committee, ad hoc committee or sub-
committee could call a meeting of the body over
which he presides at any time.

The four MCA Ministers, acting party president
Datuk Neo Yee Pan (Housing and Local Govern-
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acting deputy party president Datuk Mak
(Labour), secretary-general Tan Sri
on Nyan (Transport) and treasurer-
Datuk Chin Hon Ngian (health) said they
sl ocked” that Datuk Wee had given notice
M under Article 175 of the MCA consti-
The Ministers also said that no police
had been issued for the meeting and
party members not to take the law into
own hands. They claimed that the move by
Wee was an “act of desperation™ which
ved by-passing the MCA constitution so that
e Koon Swan-Kim Sai group could “achieve
ir evil design to topple the MCA leadership™.

ctably enough, the party leadership respond-
Datuk Wee's call for an EGM by suspending
In a hand-delivered letter to Datuk Wee,
Sri Chong said: “In my capacity as secretary-
under Article 129 of the MCA constitu-
1 am directed to inform you that the MCA
plinary Board has suspended you as a mem-
f the party with immediate effect”. The sus-
on was backdated to 25th April 1984,

while, the MCA leadership was busy pre-
ng for a rally at the Wisma MCA which was
to coincide with the EGM. Datuk Neo and
leaders were expected to speak at the rally.
tuk Neo needed such a show of support be-
the EGM was likely to censure the actions
d his supporters had taken in the previous
o months against the Koon Swan-Kim Sai
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faction.

By this stage the battle between the two factions
revolved around the issue of whether the EGM
was legal, Datuk Wee's call, argued Tan Koon
Swan’s supporters, was legal since he was exerci-
sing his powers under Article 175 of the party
constitution. Article 175 read, in part:

The chairman of any assembly, lisison committee,
ad hoc committee or sub-committee may call a meeting
of the hody over which he presides ... Notice of any
such meeting shall be in writing setting out the agenda
for discussion and the length of notice shall be as
follows ... 175.1 — Any annual meeting of the General
Assembly at least 21 days notice.
The supporters of Datuk Neo, however, argued
that the EGM was ultra vires (beyond the powers
or legal authority of) the party constitution.
They also claimed that the speaker had no power
to call an EGM. This, they said, was clear from
articles 34 and 35. Article 34 read:
An Extraordinary Meeting of the General Assembly
may he held at any time: 34.1 — if directed by the
president; 34.2 — jf requested in writing by at least
one-third of the members of the Central Committee;
or 343 — if requested in writing by at least one-third
of the number of delegates appointed to the General
Assembly.
Article 35 read, in part :

An Extraordinary Meeting other than that directed
by the president can only be convened if the reasons
are given in writing to the secretary-general and at least
30 days prior notice must be given of the date and
time of the meeting and agenda for discussion.
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cording to Datuk Neo’s camp the EGM re-
quu'ed the approval of the secretary-general.
Moreover, the Gentral Committee had the power
to reject the call for an EGM by the delegates.
Other aspects of the MCA constitution were also
in dispute. According to one group of Chinese
professionals, the MCA leadership had misinter-
preted the party’s constitution when it expelled
ce-president Tan Koon Swan and his supporters.
They claimed that the leadership had used the
inese translation of the constitution which
they said was inaccurate in many parts. The
roup consisted of lawyer Arthur Lee Meng
ang, Jenpatrick chairman and managing direc-
Patrick K.K. Ong, tax consultant Ng Chet
ang, cconomist Ho Ha Yin and accountant
Soon Teck Kuan,

Lee, who acted as the spokesman, alleged at a
ss conlerence in Johore Bharu that the Chinese
.community had been misled by a faulty transla-
tion of the constitution from the English version.
“For esample, article 127 under which Mr Tan
and his supporters were expelled, has not been
urately translated,” My Lee said. The English
on read: “To maintain party discipline, there
all be established a Disciplinary Board to initiate
ion to deal with all reccommendations for the
spension or expulsion of party members”,
Lee claimed that the Chinese translation
“The Disciplinary Board can expel or
pend members fouting the party’s regula-
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tions without recommendations from the Central
Committee™. He said a thorough study of the
constitution showed that Disciplinary Action
could only be taken when a State liaison, divi-
sional or branch committee to the Central Com-
mittee recommended it. He said there was no
such recommendation to warrant the expulsions.

As the 29th April date for the EGM drew closer
it was clear that in some respects the acting MCA
president still had an edge over his opponents. At
the party really organised by Datuk Neo’s suppor-
ters Datuk Neo would have ample opportunity to
impress on party members that his actions were
constitutionally correct and were carried out with
the sole objective of protecting the party’s in-
terests. He was also expected to emphasise Mr
Tan's business background and stress the belief
of the party leadership that business and politics
should not mix. Mr Tan’s alleged attempts to buy
support with money were also expected to be
aired.

However, Mr Tan and the other 13 expelled
members faced an important handicap at the
EGM. Since they were not delegates, they could
not demand the opportunity to speak before the
resolutions affecting their expulsions were put to
the General Assembly by secret ballot. Instead,
they would be forced to rely on their supporters
who were attending as delegates to speak on their
behalf and obtain the support of the uncommit-
ted delegates.
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y 28th April, as tension mounted
Lumpur over the planned meetings
rival groups, the acting Inspector-
l of Police, Tan Sri Mohamed Amin
«created a sensation by ordering that both
tings be cancelled. RTM repeatedly announ-
the cancellation order over all its radio and
ision networks soon after his statement was
. The gatherings, said the acting Inspector-
, were cancelled because they could lead

Sri Mohamed’s statement said that in view of
prevailing tense situation such gatherings
Id lead to troubles that would threaten public

mpur Chicf Police Officer and firmly told to
cel plans to hold the gatherings, They were
o asked to cooperate by advising their suppor-
ers not to cunvurgc at the appoinlcd venues.

because lhc situation  had become sens;twe,
the police decided to ask both groups to cancel
their plans. “If the affected parties decide to hold
the EGM and rally on other days and if the tense
mosphere still prevails, 1 will not hesitate to
ban them as well,” he said. The police, he added
in reply to a question, acted only 24 hours before
the meetings because they wanted to assess the
situation thoroughly,
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The order to cancel only referred to the meetings
planned for 29th April, but it was clear that
future mectings and rallies might also be banned.
This move, although appearing to favour neither
side, dealt a heavy blow to Mr Tan's camp since it
appeared to deny them  the opportunity to
legitimise their claim for readmission into the
party. Not surprisingly, Datuk Neo's supporters
reacted to the acting Inspector-General’s an-
nouncement by claiming victory,

Mr Tan accused the MCA leadership of deliberate-
ly creating a tense situation in order to force the
police to intervene. He said that certain members
of the party leadership booked seminar rooms
and studios in Hilton Hotel (where the EGM was
to be held) for the same day that the EGM was
to be held. “Why should they baok such facilities
in the same hotel when they have a big hall in
Wisma MCA? We believe they did so to create
tension and give enough grounds for the police
to call off the EGM,” he said, The six function
rooms were  booked individually by Wong
Seng Chow, Ipoh Member of Parliament Peter
Chin, Petaling Member of Parliament Yeoh Poh
San, MCA Youth acting chairman Jimmy Low
Boon Hong and Lim Kean Siew.

Mr Tan and his colleagues appeared drawn and
shaken at the Press conference where Mr Tan
made his allegation. Unlike previous Press con-
ferences, it was brief and Mr Tan and his suppor-
ters were unusually tight-lipped.  Asked  what
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ext move was, Mr Tan said they had
contingency plans”, He declined to
except to say that these plans were a
jon of their present series. Asked whe-

‘Patuk Kok said they would like to “com-
ith the spirit ol the police directive”, He
hat many delegates had already arrived in
city and others were belicved to be on the
 “They have already booked rooms in the
But just because we won't be having an
it doesn’t mean they can't stay in Kuala
pur,” Mr Tan said.

spite the police ban on the mammoth rallies in

Tan’s group, the crisis in the MCA showed no
of dissipating, The ban may have prevented
ntoward incidents but it had not dampened
- ill-feelings both sides had against each other.
n obvious retaliation of the alleged sabotage of
EGM by the party leadership, 1,580 delegates
ned up at the Harlequin Room in Merlin Hotel
29th April and passed a resolution calling for
immediate dismissal of Datuk Neo from all his
positions. The delegates breakfast meeting
s also attended by the expelled 14.

the meeting ‘chaired’ by Datuk Chan Siang
the delegates also unanimously resolved to
spend all powers of the Disciplinary Board and
t of the president to suspend and expel mem-
, branches and divisions under Article 127 of
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the party constitution. Also present at the meet-
ing was Deputy Trade and Industry Minister and
Kedah MCA Chief, Oo Gin Sun who finally
made public his stand in support of the call for
an EGM. Mr Oo said 90 per cent of Kedah’s
delegates attended the mecting.

While this was going on, the legal advisor to the
petitioners, Datuk Kok Wee Kiat, together with
10 other delegates met at the Nirwana Ballroom
in the Hilton Hotel at 10 am and waited till 10.31
am before declaring the meeting had to adjourned
until the following Sunday (6th May) because of
a lack of quorum. They needed to stage this
formality in order to invoke Article 170 of the
party constitution. The petitioners invoked Arti-
cle 170 because not doing so would mean a new
petition for an EGM had to be initiated and this
could have led to complications and a further
delay because of the 30 days notice as required
under Section 34.4 of the party’s constitution.
Datuk Kok quoted Article 170 of the MCA cons-
titution: “Provided that on any meeting at any
Jevel of the Party organisation, where there is a
lack of quorum 30 minutes after the meeting is
scheduled to commence, such meeting shall stand
adjourned for one wecek at the same place and
time as the meeting for which notice has been
given and the adjourned meeting thereafter shall
proceed irrespective of the existence or otherwise
of a quorum and any resolution arising therefrom
shall not be invalidated by reason of lack of a
quorum.” The same Article stipulated that a
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‘was at least 50 or one-third of the num-
{ members entitled to attend the meeting.

tany attemptsat “sabotage” by the MCA
Mr Tan's faction booked all of the
ce rooms at the Hilton Hotel. However,
still no guarantee that the EGM would
d as the police had warned that they would
w such meetings if the tense situation
ed. Unfortunately, there was no sign of
In fact; the rift had actually
d as evidenced by the resolution calling for

issal of Datuk Neo that was passed at the
al breakfast meeting in the Merlin Hotel.

Lee San Choon also began to hit out
ly at the party leadership. He criticised
Neo and his supporters for making “‘consti-
ly and morally wrong” and *politically
ble™ appointments to  the Central
ee. Datuk Lee said a Central Committee
only a few clected members remained was
gless. “Democracy is totally lost when
who are appointed can expel the elected

tatives,” he told about 700 MCA leaders
nembers (rom Perak and Johore at a special
uncheon. He said that when the Central Commit-
with only nine of the original clected mem-
left, could sack the elected people, “the
topsy turvy”.

ted scveral examples to support his conten-
He said Datin Paduka Rosemary Chong and
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Jimmy Low Boon Hong were appointed vice.
presidents by virtue of their positions as MCA
national Wanita leader and Youth acting chairman
respectively, *“They are in the Central Committee
because they are supposed to represent the Youth
and Wanita. They must thercfore constitutionally,
and morally, enjoy the support of the Youth and
Wanita members,” he said. “But if the majority of
both wings have expressed no-confidence in them,
how can they be in the Central Committee?
That’s why I say it’s constitutionally and morally
wrong and politically not acceptable™

TRUGGLE FOR THE MCA

Datuk Lee added that a person could not inter-
pret only those parts of the MCA constitution
which suited him. He also pointed out that it was
not right for party acting president Datuk Neo
Yee Pan to appoint Lim Ik Kim to the Centval
Committee when Mr Lim had lost his chairman-
ship of the Mersing branch to a challenger the
previous day. Datuk Lee also said “‘something
must be wrong somewhere" if Datuk Wee Kfioon
Hock, who was unanimously elected the speaker
of the General Assembly by the delegates, could
be suspended “just like that™ by the Disciplinary
Board.

He described the police request to cancel the
scheduled Extraordinary General Meeting (EGM)
as a “small setback” and urged the delegates not
to be discouraged by it. Replying to questions by
reporters, he said that in a political struggle,
there were always setbacks. “This is especially so
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sd politically leadership. They must be
sercome them.** he said. Datuk Lee then
Chinese proverb which, loosely transla-
| that political leaders must be able to
ousands of beatings on the anvil.

’y the party leadership did not see things
ay. The four MCA Ministers — Datuk Neo,
Mak, “Tan Sri Chong and Datuk Chm -
a ppealing to party
challenge the law or its authority. Mem-
they said, should not be influenced by

thetoric and take part in activities or
ablies outside the ambit of the party consti-
and the law. “The party constitution is
preme document through which members
and by which members are governed. It is
open to one interpretation and that interpre-
n arises from the spirit in which it was draft-
he spirit is for the unification of the Chinese
the country and their economic, social and
ltural well-being,™ they argued. The Ministers

sed that members of all rank should hold
spirit sacred.

that they were not trying to cling to
r, the Ministers added that they had for
irs stood by the constitution. The Ministers
0 claimed that they had never challenged the
itution or encouraged others to flout the
. They added that they had stood on the side
e party and the law throughout the tumul-
s period of the “Revolutionary Movement™
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in the 1970s. *We have also stood firmly on the
side of the leadership in the struggle against those
who have tried to topple the duly elected leaders,
And many of us have had impeccable service
integrity for nearly all our working lives, such as
Tan Sri Chong Hon Nyan. And we are standing
firmly together again to ask you not (o consider
yoursell above the law™.

The statement said that history had shown it was
only desperate men who took desperate measures
and their measures were very often unlawful, vio-
lent and frightening, *“To attempt to show strength
by unconstitutional means, to attempt to coerce,
to use excuses to build up a case when these
excuses are invalid and if put into practice, unlaw-
ful, are the tools of desperate men”, they warned.
The MCA was part of the Government and many
MCA members held responsible positions in the
Government and because of this, MCA functions
had become accepted as respectable functions.
“Yet, many of our members have been asked to
challenge not only the law and our constitution
but also to show disrespect and disregard the
essentials that go to make a peaceful society”, the
Ministers claimed.

They said members should not challenge the law
or its authority because by doing so, they were
only supporting and encouraging anarchy. These
actions, the Ministers said, were also contrary to
the “aspiration of most citizens which is a lawlul,
peaceful and well-organised society™, They added
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mfng the previous few weeks, suspended
g and branches had been encouraged by
flout suspension orders and take part in
elections and still hold office. This, they
med, was not only against the party constitu-
ut also against common law.

Ministers said that “ghost membership”
had been used as a means to embarrass and
redit the leaders, bringing the party into
ridicule and should be viewed as a means
¢ over control of the party by unconstitu-
means. False and wild accusations had been
regarding the membership but preliminary
cks had already refuted most of the claims.
said a report would be prepared soon and
truth would be revealed. “No doubt, not only
¢ see how much the matter has been grossly
erated but how involved the accusers have
" they said. However, the Ministers did not
ve details of these preliminary checks or explain
‘what way they expected the accusers to be
ed in the membership frauds.

arly May 1984 both sides held meetings with
¢ Minister Dato” Seri Dr Mahathir Mohamad
explain their side in the erisis. On 1st May the
MCA cabinet Ministers, led by Datuk Neo
Pan, met with the Prime Minister for about
an hour. Details of the mecting were not
le but it was understood that the discuss-
centred on the on-going crisis in the MCA.
rmed sources said that the MCA officials
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explained to Dato’ Seri Dr Mahathir Mohamad
the latest developments in the party and the
steps they hoped to take to resolve the two
month old crisis. According to one source, the
meeting was at the request of the Prime Minister
but this could not be confirmed. The continuing
bickering in the MCA with no solution in sight
was apparently begining to cause some conern to
the Government. “It is being viewed as causing
instability,” noted one informed observer.

The following day Tan Koon Swan met the Prime
Minister for about an hour. During the meeting
Mr Tan presented his side of the story to Dato’
Seri Dr Mahathir Mohamad and explained the
issues in the crisis. Mr Tan also showed Dr Maha-
thir documents to substantiate the support he
had from 1,640 delegates to the General Assem-
bly. These were delegates who had signed in
faviour of eight resolutions passed at the *‘break-
fast gathering” on the previous Sunday. One of
the resolutions called for the dismissal of the
acting party president.

Speaking to reporters at Wisma Supreme on his
return from the Prime Minister's office, Mr Tan
said he conveyed to the Prime Minister the feel-
ings of the delegates and grassroots members, *1
also explained our case, the issues involved and
our course of action, I also took the opportunity
to reply to some of the charges and allegations
made against me by the other side in the papers.”
The Prime Minister, he said, took note of all
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According to Mr Tan, the one-to-one
" g was conducted in a “very cordial”
manner. Asked whether he was pleased with
e outcome of the meeting, Mr Tan said: 1
smiling, right?” He said he would meet the
¢ Minister again if it was necessary. Referring
whether the EGM, which had been postponed
a week, would go ahead as planned, he said:
have not announced any change in plans
have we?™ Many observers believed that Mr
m had sought an appointment with the Prime
nister to request him to allow the EGM to be
1d without interference.

canwhile, the MCA leadership began to re-
wphasise carlier allegations that Mr Tan was
ying “money politics”, MCA Central Commit-
tee member Yeoh Poh San accused the Koon
an-Kim  Sai faction of trying to “buy out
me ol our supporters. When that failed these
people resort to intimidation,” he added in a
atement. He said that the leadership was aware
that a large number of the members had been
silent in their support and that they (the leaders)
understood their silence. “At the same time,” he
said, “our members must not be misled by the
exaggerated support that the rebel faction is
trying to project in order to demoralise them”.

The MCA Ministers said in a statement that they
‘would continue. to serve the interests of the
Chinese community in Government. They also
reiterated that they not would bow to pressure

187



THE STRUGGLE FOR THE MCA
from any quarter. *“We will continue to work re-
solutely as a united team to restore stability to
the party. We seek cooperation of all our mem-
bers to assist us in the task. We have said that the
MCA wants to have a clean, efficient and trust-
worthy leadership, The question that lies before
us is whether MCA should be business oriented or
politically oriented. We believe that political in-
terests should supercede business interests. The
political struggle of a party should be based on
principles, conviction and the dedication of its
members and not on using money to influence
support,” they said.

Supporters of Datuk Neo also revived an earlier
issuc regarding a $10 million donation towards
the develop and intenance of Chinese
schools. This money was entrusted to the Multi-
Purpose Group by the late Chang Min Thien, a
millionaire philanthropist, in 1981 Ipoh MCA
River Bank branch chairman Ho Cheong Sing
(4 supporter of Datuk Neo) claimed that this
money was intended for the MCA Education
Foundation but was diverted instead to a founda-
tion named after the philanthropist.

He said: “We are surprised to hear that the money
has been diverted to the Chang Min Thien Foun-
dation which we believe has only been set up
since the start of the MCA crisis, We want Mr Tan
or his group to show us proof that the Chang Min
Thien Foundation was formulated on 15th
December 1981, when the money was received”.

1RKQ



THE EXTRAORDINARY GENERAL MEETING

Ho claimed that the interest accumulated on
e money should be more than $1.9 million. He
id if the $10 million was deposited in a bank in
cember 1981, then by December last year, the
erest carncd, il calculated at a compound
terest rate of 9.5 per cent per annum, should be
90,250. Mr Ho asked Mr Tan to show proof
e fixed deposit certificate or bank statement
ause he wanted to know whether or not he
wrong, or whether the depositor was really
e Chang Min Thien Foundation. He also wanted
know if the interest carned was declared for
ome tax purposes. Mr Ho then asked why the
(Chang Min Thien Foundation was managed by
Multi-Purpose Holdings Bhd and not by
members.

He also asked the Koon Swan group;

® If there were any members of the late Chang
Min Thien’s family on the Foundation’s
board;
® To display the memorandum of the setting
up of the Foundation."so that we can go
down (o the Chinese schools and explain to
them how they can qualify for the fund”;
and

® To name the trustees of the Foundation
Ho, said that as the Foundation was set up
than two years previously, he wanted to

what plans Mr Tan had for the Foundation,
respeet Mr Tan as a corporate master. Surely
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he must have plans to invest the fund instead of
leaving it in fixed deposit,” he said. Mr Ho asked
if the fund would be in fixed deposit forever to
receive interest. He said his branch would be
awaiting a reply from Mr Tan so that the party
members could answer queries from the grassroot

level.

Datuk Neo’s camp also cited other reasons to

support their contention that the forthcoming

EGM was illegal. Tan Sri Chong said in a state-

ment that Mr Tan’s faction could not invoke

Section 170 of the party constitution. This was \
because the “cancelled EGM™ was called off at

the request of the police. “A meeting that has

been called off is cancelled and, thus, cannot be

adjourned. The meeting is illegal and wltra vires

the constitution”, he concluded.

Responding to the determination of Mr Tan's
supporters to hold the EGM on Sunday Gth May,
the MCA leadership announced that they would
celebrate the party’s 85th anniversary on the
same day. The theme of the celebrations was to
be a call for a renewal and restoration of the
“Spirit of 1949”, the year the party was formed.
Sources close to Datuk Neo's camp told the press
that the leadership expected about 20,000 party
members to attend the function at the Wisma
MCA. Close circuit television was to be used so that
all those present could follow the proceedings.

In arranging for the EGM on 6th May 1984, Mr
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an’s group faced a potentially serious problem.

Nirwana Ballroom at the Tlilton Hotel —
place where the EGM was to be held — was
booked by a local travel agent for a mass wedding
the same day. Since Article 170 of the consti-
on stated that the meeting had to be recon-
ed *at the same place and time”, Mr Tan’s
sroup had to get the tour agent to hold the mass
dding at another venue.

Friday 4th May, Mr Tan was finally able to
nounce that the tour agent had agreed to the
ge. The mass wedding, he said, would be
d at the Hotel Merlin’s Harlequin Ballroom
ead. The executive director of the tour
»any was Kong Weng Hing, a member of the
embangan MCA branch. This branch was one
those suspended by Datuk Nea’s camp. At a
conference with Mr Tan, Mr Kong said that
ompany had contacted the 35 couples in-
ed and most of them had agreed to the
ge of venue. “Most of the couples were very
derstanding, although there were a few who
sted. But we felt the EGM was more impor-
it,"” he said.

n Koon Swan also took the opportunity to
ly to criticisms of his opponents regarding
‘Chang Min Thien Foundation. He said that
‘Chang had specified that his donation was for
establishment of a fund to be named after
‘It was given to us specifically as part of the
ment signed in a letter of undertaking,”
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Mr Tan said, adding that he had shown documen-
tary proof of this the previous month. “How can
the money be meant for the MCA Education
Foundation when the letter specifically states
that the $10 million is for the setting up of a
Chang Min Thien Foundation?” he asked.

While these events were takihg place, reports
began appearing in the local press that the Prime
Minister had suggested a “formula™ to both
sides which was aimed at ending the crisis. Al-
though details of the formula were not divulged,
one source spoke of an interim caretaker for the
party with steps taken to clear up the “phantom™
members issue plus the expulsion or suspension
of party members and branches. These two issues
— the ghost members and the expulsion and
suspension of party members and branches —
formed the crux of the party crisis. The source
indicated that negotiations over the formula
were underway between the two camps and that
it would have to be worked out within the follow-
ing two or three days, Time, they said, was runn-
ing short as Tan Koon Swan had not called off
the EGM of the party, re-scheduled for 6th May.
Unfortunately, Mr Tan’s side was not likely to
call off the EGM, because it was their trump card
over Datuk Neo.

However, Dr Mahathir denied that he gave the
MCA any formula. “I do not have any formula
to offer,” he said, “Maybe Datuk Neo has one.
You should ask him,” the Prime Minister told

199



THE EXTRAORDINARY GENERAL MEETING

reporters, Dr Mahathir made it clear he had also
not proposed the setting up of an interim care-
taker, adding that he met Datuk Neo and Mr Tan
merely to listen to their points of view on the
- two-month old party crisis. “They met me sepa-
rately and cach of them presented his set of
proposals Lo resolve the crisis. 1 gave them the
necessary advice but I never forwarded any for-
mula,” he said.

As the date [or the rescheduled EGM approached
Mr Tan made it clear that Datuk Neo was “wel-
come”™ to attend. Mr Tan said that if Datuk Neo
turned up then “he can have the floor and he can
_explain to the delegates why he sacked the 14 of
‘us. If he does not show up then he has something
to hide,” he added. The party’s headquarters and
Datuk Neo had been informed of the EGM to be
‘held at the Nirwana Ballroom of the Kuala
Lumpur Hilton, he said, He stressed that the
‘GM was the only way out of the party’s crisis
accordance with the party constitution. “We
e all very eager to bring this crisis to an end as
carly as possible but it is unfortunate that we
are dealing with stubborn people. In an apparent
erence to speculation that negotiations had
n place with the Prime Minister acting as
ediator, Mr Tan said, “Over the last two days
had hoped that there would be a wm of
s but .7,

en asked whether a speaker had been found
replace Datuk Wee Khoon Hock (who issued
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notices calling for the EGM but was suspended)
for the EGM, Mr Tan asked: “Do you want his
head 1o roll t00?” Asked to comment on MCA's
35th anniversary celebrations planned by the
party’s headquarters, he said that his group would
be glad to attend had adequate notice been
given as in past years. Referring to an accusation
by an MCA Central Committee member thai he
had been spending large sums of money in his
“‘campaign”, Mr Tan said that his lawyers had
sent the member a “letter”. However, he did not
identify the Central Committee member con-
cermned.

Mr Tan’s faction was well prepared for the re-
scheduled EGM. Not only were all the conference
and seminar rooms in the Hilton Hotel booked in
order to prevent “sabotage” by the leadership,
but Mr Tan’s supporters were also able to get a
police permit. Deputy Prime Minister and Home
Affairs Minister Datuk Musa Hitam said that the
police had studied the situation carefully before
deciding to allow the two functions to be held.
“] am not in any way involved with the police
decision but am kept informed on all matters
pertaining to peace and security,” he explained.
Datuk Musa, however, made it clear that it was
the responsibility of both organisers to ensure
peace and order at both gatherings. According
to him, “the political aspect is a different matter
and we are only concerned with the security
aspect”. On the MCA crisis, Datuk Musa said he
was not involved in any settlement attempt. “But
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1 am kept informed by both sides as they are my
colleagues and friends,” he added.

Meanwhile, the party leadership had lodged a
police complaint regarding the use of the MCA
53; and badges at the EGM. Datuk Neo told a
ess conference at the Wisma MCA that the
and badges could not be used at the EGM
“we are having our 35th anniversary celebra-
ns tomorrow so we can’t be holding an EGM
well. As far as the party is concerned, our flag
badges can’t be used™.

Tan Sri Chong, who was also at the press con-
nce, read out a statement on behalfl of the
MCA Mimsters. They declared that the EGM
illegal and that Mr Tan’s group was “attempt-
o extend the life of the old delegates elected
1981, many of whom no longer enjoy the
dence of the party members™. The party
lership believed that from the time branch
ions were held (between 22nd April to 20th
ty) to the day of the Annual General Assembly
delegates were being changed and hence no
:GM could be held during that period.

Tan, however, argued that one of the five
lutions before the EGM would be to declare
the elections null and void and that fresh elec-
would only be called after an investigation
d been carried out to clear the party of “phan-
0" members. “The delegates elected under
resent system cannot receive the full confi-
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dence and faith of the party members because
the [membership] list as of now is a dirty one,”
he said. He added that even if the delegates were
to be recognised, they could be “born™ only
after 20th May, that is, the last day of the divi-
sional elections. He called the EGM a “turning
point™ in the party’s history. The petitioners’
legal adviser, Datuk Kok Wee Kiat, said that
under the re-scheduled party elections, the notice
for the divisional clections had to be sent out by
the party headquarters 21 “clear days” in advance.
This meant that the notices could only be sent
out on 22nd April, after the branch elections
ended, and the “birth” of the new delegates could
only then start from 12th May.

On 6th May, the two rival camps held their res-
pective shows of strength and each side subse-
quently claimed that its successful meeting
proved that it had majority support in the party.
Both groups also announced that they would
begin a series of similar rallies throughout the
country. At the Wisma MCA only about 3,000
of an expected 20,000 members turned up to
participate in what turned out to be an emotional
85th anniversary celebration expressing support
for the party leadership. Simultancously, at the
Nirwana Ballroom in the Kuala Lumpur Hilton,
1,616 delegates of the last General Assembly
held an EGM whose legality had been questioned
and which had not been sanctioned by the party
leadership. The EGM passed seven resolutions,
two by secret ballot and the others by a show of
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‘hands. The two passed by secret ballot were
opposed by only seven of the delegates present.
“The two were that the 14 party members, includ-
ing Mr Tan Koon Swan, Datuk Ling Liong Sik
and Datuk Lee Kim Sai, expelled in March be
reinstated to their respective party positions and
at an ad hoc committee be set up to investigate
the “phantom” members issue.

At the end of the day, it appeared that there had
little real change in the status quo. Datuk
e reiterated that the party leadership consi-
ed the EGM illegal and would not, therefore,
lement the resolutions passed there. Mr Tan,
ever, said the resolutions would be implemen-

“in the shortest possible time” but declined
elaborate how this would be done. He said:
“If they [the leadership] don't implement the
olutions, they will not be carrying out their
es. Likening the MCA to a company, he said
that il the leadership did not want to implement
L order “given by the board of directors and
areholders, the next step may be to remove
" Asked if he would go to the courts to
implementation of the resolutions, he
ed: “We will cross that bridge when we come
". He also announced that he would lead a
gation of 45 MCA State Assemblymen and
nbers of Parliament to Dato’ Seri Dr Mahathir
ef him on the matter.

anticipation of having to go through legal
s to court to settle the two-month long
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crisis, the organisers of the EGM made sure the
manner in which the meeting was carried out
left no avenues for anyone to cast doubt on its
legality, From the registration of the first dele-
gates as early as 7.30 am to the moment the
speaker of the assembly, Datuk Chan Siang Sunm,
declared the meeting closed at about 4 pm,
nothing was left to chance.

The 1,616 delegates had to go through three
“sereen tests” before being allowed to enter the
hall, On arrival, they had to register themselves
under the watchful eyes of 10 volunteer lawyers.
Once they had been verified as genuine delegates
they were given an identification tag. They then
proceeded to the hall where they had to produce
their identity cards for cross checking with their
tags before being allowed to enter. Finally, as
they entered the hall, security guards put them
through a metal detection routine. Reporters
covering the event had to go through the three
sereen tests as well.

Once inside, nobody was allowed to leave the
hall till lunch break at about 12,45 pm. Everyone
went through the same motions when they re-
entered the hall at 2 pm, During registration, dele-
gates who encountered complications like having
names spelt differently in the party’s delegates
list from their identity cards or differing identity
card numbers, were required to make statutory
declarations in the presence of a commissioner of
oaths that they were genuine delegates. The
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ment the meeting was opened by Datuk Chan,
wo formal resolutions, to declare that the EGM
constitutionally legally and properly con-
ed and to resolve and determine that the
¢ of the meeting, the KL Hilton, be the
lace of meeting of the party, were passed by the
bly. Fifty-five delegates, including party
warts, Datuk Tan Peng Khoon and Lee Jong
who had been suspended or expelled were
t allowed to take part in the deliberations until
olution 5 (b) to annual their suspension and
ulsion was passed. Similarly, Tan Koon
and 13 who were expelled by acting party
dent, Datuk Neo Yee Pan, were only allowed
o the hall after the counting of votes to pass a
lution calling for their reinstatement were
mpleted and carried by a vote of 1,607 for and
7 against. Loud applause and the rendition of
‘Mandarin version of the battle hymn “Glory
jujah” grected both groups on the two
ons when they made their entrance.

ensure that the EGM stuck to the resolutions
out in the agenda, Datuk Chan disallowed a
tion proposed by MCA Youth treasurer Ngau
on Min to dismiss acting president Datuk Neo
Pan from his party post. However, he ordered
the feelings of the delegates on the leadership
Datuk Neo be put on record. Lastly, in order
run foul of the law, the EGM was adjourn-
pm, the deadline given by the police.

y after the EGM, Tan Kocn Swan and 45
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MCA Members of Parliament, State Assemblyman
and Senators met the Prime Minister to outline
the decisions taken at the EGM. Mr Tan told a
press conference later that it was a “‘courtesy
call” and declined to reveal what transpired
during the meeting. He added: “We are satisfied
with the Prime Minister's response™. Datuk Ling
Liong Sik then chipped in and said it was “private
advice™. Asked whether they had requested the
Prime Minister to reappoint Datuk Ling and
Datuk Lee Kim Sai as Deputy Ministers, Mr Tan
replied: “The matter did not arise. That [the
appointments of Deputy Ministers] is the Prime
Minister's prerogative”.

Mr Tan said that the group had conveyed the
“feelings as well as wishes” of the delegates and
the resolutions passed at the EGM to the Prime
Minister. When asked why he needed to take
along a delegation of 45 for the mecting, Mr Tan
said that it was to brief the Prime Minister on the
“‘actual position in cach State™ and also to *“‘give
him the true picture”. He also said that as leader
of the National Front, the Prime Minister should
be briefed on what was happening. Besides, the
45 members also wanted to meet the Prime
Minister, he added.

Commenting on the 35th anniversary celebration
held at Wisma MCA yesterday, he said that it was
“supposed to be a celebration to respect past
leaders but they [the leadership] chose to attack
past president Datuk Lee San Choon. This clearly
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wvs that they say one thing and do another.
I the leaders had nothing to say but to at tack
and present leaders,” he said. He said that
party leadership should have used the occa-
to state the party stand, party policy, its
direction and what they had in store for
Chinese community.

Tan also said that he was prepared to meet
Neo in a public debate “anytime, any
and on any subject”, Datuk Lee Kim Sai,
ing that he was now also back in his former
tion of MCA Youth president, said that he
d “hold a meering” after consulting the
ement’s Central Committee and Exco mem-
He also issued a challenge to Datuk Neo to
d 4 function at the same time as one held by
Tan's group in Kuala Lumpur “and let us see
¢h side has got the more support™.

Neo and his supporters remained firm in
rejection of the decisions taken at the EGM,
ough by then their position had been consi-
ly weakened morally, if not legally. Address-
2,000 supporters at a dinner organised by the
g MCA two days after the EGM, the acting
president urged MCA members not to “sell”
‘interests and dignity of the Chinese for
He said “money politics” would never
long but the interests and integrity of the
community would remain forever. Stat-
t “‘money is the root of all evil,” Datuk
urged MCA members not to seceumb to such
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temptations. “The MCA represents the Chinese
in the country and the party must always strive
to uphold the dignity of the community,” he
said. Datuk Neo eriticised the Tan Koon Swan
faction for practising “‘money politics” to woo
supporters for short-term gains, *The Koon Swan
faction is throwing away money to gain more
followers. Look at how evil money can be,™ he
said to the applause from the members. “But
that won’t last long. Once the money is gone,
the supporters will fade away”.

Datuk Neo also criticised the Koon Swan group
for spreading lalse propaganda and attacking the
party leadership. *“They have made a mountain
out of a molehill and distorted the whole phan-
tom members issue out of proportion,” he
insisted. He said it was inevitable that phantom
members would surface whenever party elections
were near, “But this is a family affair and can be
solved. Instead, they [the Koon Swan group]|
took the opportunity to discredit the party lea-
dership,” he said. Datuk Neo said as far as the
party leadership were concerned, they had abided
by the party constitution. He said party members
should decide whether they wanted to follow the
path of protecting the dignity of the Chinese
community or be influenced by money for short-
term gains.

Datuk Neo also called on the Chinese to unite

behind the MCA to consolidate the political
strength of the community. He said that, for
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umple, the MCA in Penang should cooperate
ith the Gerakan to ensure that political leader-
o in that state would not be eroded. “In this
ct, I am very disappointed with Lee Jong Ki
om 1 had groomed to become the next Chiefl
ister of Penang. But what has he done? He
insulted and abused the party leadership™.
ater, Penang MCA deputy chairman Lam Wu
ong led the 2,000 members to pledge support
r the eight resolutions in support of the party
ership adopted by members at the 85th anni-
ary celebrations in Kuala Lumpur. They also
animously pledged support for State party
f Lim Kean Siew and condemned the actions

ey would give the MCA leadership “reasonable
e” within which to implement the resolutions
lopted at the EGM. In the event of a negative
nse from Datuk Neo, Mr Tan said that a
o pronged approach would be followed. A
olitical solution would be pursued but legal
ction was also possible. “Nothing will stop us
implementing the resolutions adopted at the
M,” he said. “The General Assembly has made
decision. If the party leadership does not bow
wn to the wishes of the General Assembly,
General Assembly will meet again to make
her decisions”.

servers viewed Mr Tan’s statement about con-
ning another General Assembly as a veiled
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threat to the leadership that this time around
the delegates might call for the expulsion of
Datuk Neo and his group. The apparent reluc-
tance of Mr Tan and his supporters to take legal
action immediately was believed to be because
the legal process could well become a long drawn
out affair. Already there were signs that opposi-
tion to the acting MCA president was beginning
to lose¢ its momentum despite the success of the
expelled leaders in convening the EGM.

Mr Tan said the ad hoc committee voted lor by
the EGM would soon swing into action. It would
begin investigations into allegations of “phantom™
members — the issue that sparked off the crisis.
The resolutions would also be conveyed to Datuk
Neo although it had not been decided that they
be sent to him directly. He warned that his fac-
tion would ensure that the MCA General Assem-
bly and party elections scheduled for July would
not take place unless the resolutions adopted at
the EGM were first implemented.

With the persistant refusal of Datuk Neo, Tan Sri
Chong and other MCA officials to recognise the
legitimacy of the EGM, Mr Tan's group was left
with no alternative but o take the matter to the
courts.
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Going To Court

For Tan Koon Swan and the other 13 expelled
leaders, the successful holding of the EGM was a
‘major milestone in their quest for justice as they
saw it. The EGM was clearly exccuted with con-
summate planning with no effort being spared to
project an image of legality and political shrewd-
But incumbency is a powerful thing. In any
lmcal system it takes a special and unusual set
to overthrow a determined
der. In the case of the MCA, where the presi-
t enjoyed powers much greater than those
an UMNO, MIC or Gerakan leader, the incum-
had shown his ability to withstand a seige.
r two months Datuk Neo's faction had been
ly entrenched within its walled city while the
elled leaders did all they could to break down
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Datuk Neo repeatedly stated that he would not
resign, saying he [elt the intentions of Mr Tan's
faction were improper. On the other hand, with
the suceessful holding of the EGM, the expelled
leaders had 4 new and powerful base from which
to launch further attacks. With little room left for
negotiation the only obvious course left scemed
to be to take the matter to court.

Meanwhile, the Prime Minister continued to avoid
becoming involved in the controversy, *“They
have to solve it themselves. It's their own pro-
blem,™ the Prime Minister stressed. Dr Mahathir
said this solve-your-own-problem advice was given
explicitly to Mr Tan who led a 45-member delega-
tion comprising eight Members of Parliament, 35
State  Assemblymen, two Senators and legal
adviser Datuk Kok Wee Kiat, who met him at his
office. “That was the only advice T gave them
when the Koon Swan group came to see me to
present the results of the EGM,™ he added. The
Prime Minister went on to say that he had not
met Datuk Neo since the MCA anniversary cele-
brations. “Even if he were to meet me, I would
also tell him what 1 feel, that is that he himself
should solve his own party problems,” he said.

He made it clear that he did not want to interfere
in MCA internal affairs, adding that it was up to
the party to determine its next course of action.
Dr Mahathir said that during the one-hour meet-
ing, he merely listened to Mr Tan who conveyed
to him the feelings and wishes of the 1,616 dele-
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gates who attended the EGM. On the two vacant
Deputy Minister’s post following the resignation
of Datuk Ling Liong Sik and Datuk Lee Kim Sai,
‘the Prime Minister said the posts would be left
acant until he decided otherwise.

On 9th May the MCA leadership was officially
presented with the resolutions of the EGM,
uding one reinstating the expelled leaders.
In his capacity as speaker of the EGM, Datuk
Chan Siang Sun, who had carlier been removed
from his post as chairman of the Pahang MCA
by the party leadership, presented a copy of the
lutions to Senator Tan Chang Soon, the
A’s chief exccutive secretary. Senator Tan
eceived the documents on behall of the party's
etary-general, Tan Sri Chong,

tuk Chan told newsmen later that besides the
minutes and the resolutions, the documents in-
ded the names of the 1,616 delegates who
ended the EGM as well as the notices calling
the EGM. "I also handed in a covering letter
ing the sceretary-general to implement the
olutions of the EGM." he added. Asked to
ment on the fact that a headquarters official
accepted the documents relating to the EGM

‘which the headquarters held to be invalid —
L Chan said: “T take it that they [the resolu-
tions] have reached the proper authority™.

ever, a statement issued by MCA head-
ters in the evening said that the party stood
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by its decision taken in accordance with the
party constitution that the so-called EGM was
illegal and unconstitutional. “Therefore, the
whole proceedings, including decisions taken
at the so-called EGM, are null and void”, it said.
The statement added that the party had directed
that divisional clections were to proceed as sche-
duled. The party leadership also decided to call
the newly-clected delegates for a special meeting
in order to brief them on the latest development
in the party. The meeting was to be held after
the divisional clections were over, that is, after
20th May. The statement also said that the atten-
dance list of the EGM, handed in by Datuk Chan,
was unsigned.

On 10th May, no more than 24 hours alter the
minutes and resolutions of the EGM had been
officially deli 1 to the MCA headquarters, the
court actions began. Three supporters of Tan
Koon Swan went to court to seek an injunction to
freeze the MCA's divisional elections that were
then in progress. They also wanted the court to
declare the suspension of 32 Petaling and Kuala
Lumpur Bandar MCA divisional branches null and
void.

The three suits were liled with the Appellate and
Special Powers Division of the High Court by
Datuk Kok Wee Kiat, Choo Choong Hee and
Wong Chwee Lai alias Wong Chew. They named
as defendant MCA sceretary-general Tan  Sri
Chong Hon Nyan on behall of the party. Datuk
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Kok represented himself in his suit while his
assistant, Darryl  Goon, assisted Raja Aziz

ddruse Tor Mr Choo and Mr Wong. Datuk Kok
the chairman of the Kuala Lumpur Mini-
ipality branch and vice-chairman of the Kuala
umpur Bandar MCA division. Mr Choo was the
airman of the 14th Mile Puchong branch and
ice-chairman of the Petaling division while Mr
'ong was an ordinary member of the Kuchai
ranch.

art from secking a declaration that the sus-
sion of their branches by Tan Sri Chong was
and void and ultra vires the party’s constitu-
, the plantiffs also wanted a declaration that
ny elections carried out by the unsuspended
ch assemblies in the respective divisions
similarly invalid. They also sought an injunc-
ion to stop the party, its members, agents or
ants from holding any divisional assembly to
ot divisional delegates to the party's General
mbly (scheduled for 7th July). Alternatively,
by wanted injunctions to vestrain:

® The party and the Petaling and Kuala
Lumpur Bandar divisions, its members,
_agents or servants from holding any divi-
 sional assemblies to clect delegates to the
~ General Assembly;

|

® The party, its members, agents or servants
from issuing any notice calling for any divi-
sional assembly and/or making any nomina-
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tion of divisional delegates to the General
Assemblys

The party, its members, agent or servants
from holding elections at the 32nd Annual
General Assembly or any other General
Assembly; and

The party, its members, agents or servants
from continuing to enforce the suspensions
of the branches.

In addition, Mr Wong sought a declaration that
his expulsion as an ordinary member was null
and void and/for ultra vires the party constitution,
All three also wanted a declaration that the regis-
ter of members of the Petaling division kept as
at $1st December 1983, carrying 22,000 names
was incorrect. The claimed that some of the
names which appeared were fictitious Chinesce
names with identity card numbers of Malays or
Indians or which belonged persons who were
deceased.

In their statements of claim, they argued that the
party had contravened the constitution by sus-
pending the branches. They claimed that:

e The suspended branches of the Petaling
division were wrongly informed that they

were suspended;

o The members of these branches generally
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supported their intention to contest the
clections at both branch and divisional
assemblics to enable them to be delegates to
contest the elections at the 32nd Annual
General Assembly scheduled for July;

They were not given any prior notice of any
intended suspension nor any reason for the
suspension nor were its members given the
right to be heard;

That two members of the Disciplinary Board
which suspended the branches, MCA acting
deputy president Datuk Mak Hon Kam and
Central Committee member Lim Kean Siew,
had a direct interest in favour of the sus-
pensions and were therefore biased or likely
to be biased.

The plaintiffs also claimed that the Disciplinary
oard was not the proper party under the consti-
on to suspend them. They also argued that the
iplinary Board was not properly constituted
‘accordance with the party’s constitution be-
of its three members, only Datuk Mak and
Ir Lim were present when the suspension deci-
s were made. The party, they said, had
d the rules of natural justice. They also
ed that party acting president Datuk Neo
- Pan and secretary-gencral Tan Sri Chong
Nyan had breached the party constitution
sing to implement the resolutions passed
Extraordinary General Meeting.
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The judge, Justice Wan Hamzah Salleh, noted the
importance of the matter and ordered the suits to
be heard imter-parte. This meant that both plain-
tiffs and defendants would be given the chance to
present their arguments in court. Originally the
case was to be heard on Saturday 12th May but it
was postponed until the following Wednesday on
the grounds that a substantial number of docu-
ments were only served on Tan Sri Chong’s coun-
sel on 11th May.

Meanwhile, Datuk Chan Siang Sun also filed a
civil action against the MCA. He wanted, among
other things, a declaration that the party LGM
held on Gth May was legal, Datuk Chan, who was
suing the party on behall of the 1,499 delegates
who petitioned for the EGM, also sought a man-
datory injunction forcing the MCA to implement
the resolutions passed at the EGM. Pending the
determination of these requests Datuk Chan also
wanted an interlocutory injunction restraining the
party from holding elections at the divisional
leve. As in the case of the other three suits, Tan
Sri Chong was named defendant in his capacity as
the public officer of the MCA.

Legal action by suspended MCA branches and
members soon spread throughout the country. In
each case the suits sought declarations from the
courts nullifying their suspensions and restraining
the MCA from electing delegates to the forth-
coming General Assembly. These suits, all similar-
ly worded, were filed against the party in Penang,
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Ipoh, Malacea and Johore Bharu.

‘While these eyents were taking place, confusion
reigned supreme at the party's branch and divi-
ssional levels. In the Selayang division, for example,
it was reported that two annual meetings of the
division had been called on the same date but at
different venues. One was to be held at the MCA
‘headquarters while the other was to be held at the
party’s Kuala Garing branch in Rawang,

iccording to the Selayang division, only the one
be held at Kuala Garing was valid. The chair-
of the division's ¢lection Steering Committee,
g See Hang, who was also the State Assembly-
an for Rawang, told newsmen that the case of
two AGMs came to light when a member
ived a notice from the Selangor MCA stating
at the divisional AGM would be held at the

A headquarters on 20th May at 8 pm. The
stice also stated that nominations were to be
submitted to the MCA headquarters by 15th May.
The notice was dated 28th April but the post
k on the envelope was dated 9th May,” he
i “Under the party's clection regulations, it
 the division that fixes the dates for its AGM
unless the division had been taken over by the
ate MCA. Until now no such thing had happen-
o our division which has fixed the nomination
: for 13th May and the AGM from 20th May
30 pm. We will be having a meeting of branch
en and secretaries tonight to discuss the
and to take the necessary action”. He
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wrged the delegates to attend the meeting [ixed
by the division.

some confusion

Mr Tang also said that there was
over the number of delegates that the division
could send to the MCA General Assembly in July.
«When we received the first membership list our
division had 10,259 members which means that
we can elect 102 delegates,” he explained. “How-
cver, a few days ago we received a letter from the
sceretary-general, Tan Sri Chong Hon Nyan, stat-
ing that we can clect 103 delegates. The notice
sent by the Sclangor MCA stated that the division
could send 104 delegates. Which is the right
figure?” He also confirmed that Dr Lim Aup
Koon, the State Assemblyman for Kajang hac
been suspended by the party. Dr Lim, a supporte’
of the Tan Koon Swan faction, was understoo
to have received his suspension notice a few day
earlicr.

There were also disputes at the branch level. 1
pranches of the party’s Shah Alam division a
nounced that they planned to boycott the dis
sion’s AGM scheduled for 12th May. The
claimed that the division had not complicd wi
the requirement that 21 days notice be giv
for a meeting. The chairman of the Bukit R
branch, Tan Chin Gan, who spoke  on hehe
of the branch chairmen, said notices were ot
issued on 22nd April and as such the AGM sho
be held on 16th May and not 15th May. He's
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the branches were also protesting against the dis-
qualification of four branches from the elections
in the division. Mr Tan said all the delegates of
the 13 branches would not atiend the meeting
and would not recognise those who were elected.
“In fact we will seek legal action to nullify the
elections of office bearers," he said,

In Penang the Bukit Bendera division held two
separate Annual General Meetings and the rival
factions later declared the other’s AGM null and
void. One group of 120 Tan Koon Swan support-
ers held their meeting at the Rifle Range Com-
- munity hall. It was conducted by former Penang
MCA secretary Lee Jong Ki. Another group of
42 supporters of acting president Datuk Neo Yee
Pan held a separate AGM conducted by the chair-
an of the State MCA Steering Committee, Lim
Kah Pin, and MCA Central Committee Member
C.S. Wong. It was held at the divisional office
in Lorong Sempadan Dua, Rifle Range. Lim Kah
in claimed most of the Koon Swan supporters
had been suspended. Lee Jong Ki, however, con-
ded that the members' suspensions were

I R il it

- “We have passed a resolution to fully
oport the present leadership of Datuk Neo and
are behind any action to be taken by the
itral Committee against the rebel clements,”
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he added. However, Mr Lee said the majority of
the party members  neither agreed with nor
accepted  the “high-handedness of the present
party Jeadership”. “The party’s open-door policy
has cncouraged @ number of people to wrest
power from the divisional leadership. These peo-
ple are those who joined the MCA after being
expelled from their own apposition party," he
said. Mr Lee mentioned the DAP as the “opposi-
tion party”. Goh Lim Eam was elected  the
chirman of the Bukit Bendera division by the
Datuk Neo group while Goh Ewe Lit was elected
chairman by the pro-Koon Swan camp-

Many newly suspended branches flatly refused Lo
recognise their suspensions. Five MCA branches in
Kepong suspended on 12th May, for example,
insisted that they would go ahead with branch
elections  despite the order. The EGM, they
argucd, had put a stop to such suspensions.

The legality of Tan Sri Chong's position as secre
tary-general of the party was also questioned. The
CONTrOversy arose after Tan Sri Chong suspended
the Malacca Third Town branch. The chatrman of
the suspended branch, David Lao Kee Peng, said
the suspension 6f the branch, of which Tan Sri
Chong had been a member since 1974, meant
that he had *'sus ended” himsell from the party
and was no longer entitled to carry out party
activit As such, he said, Tan Sri Ghong should
1o longer hold office in the party. Mr Loa told
Press conference it i« State MCA headquarter
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that according to the party’s constitution when a
branch was suspended, its members could not
carry on with party activities. “We feel that it is
very funny that our branch has been suspended
‘by our secretary-general who at the same time has
suspended himself. He should not be allowed to
take part in party activities, just as we are,” he
added.

statement issued by the MCA headquarters,
‘owc\'cl lldlmtd llm l.hc p(mllr)n of Tan Sri

Tan Sri Chong was a mnmber of the Malacca
Third Town branch. Instead, the MCA head-
uarters insisted that the suspension order “does

nded as @ member of the party. His status
herefore remains unchanged™.

anwhile, the party leadership continued to
spend branches as the party’s divisional elec-
ons were about to begin. According to Datuk
Kim Sai, 191 branches with a total member-
p of 70,000 had been suspended by 14th May.
these, 42 had been suspended since the EGM.
he total number of MCA members affected by
suspension action is about 20,000, he said.
iming that the affected members were indig-
Lover the arbitrary action taken by the head-
ers, he added: “They said no reasons were
by the headquarters for the action taken;
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neither did the branches so affected receive any
‘show cause’ letters from the headquarters™. He
said that one of the resolutions wnanimously
adopted by the EGM called for the suspension
of the headquarters” power to suspend branches
and individual members. But in spite of this,
the headquarters  still continued  to suspend
branches.

According to members of the Tan Koon Swan
group, the legal moves initiated against the party
leadership were part of a series of actions to
achieve a political solution to the party crisis.
“What we have done during the ¢ sis has been
constitutional, legal and proper,” said Datuk Kok
Wee Kiat, the group’s legal advisor. “Had the
Neo Yee Pan faction sincerely thought we acted
outside the law and outside the MCA constitus
tion, would they not have gone to court long
before we did?” Datuk Kok said the Neo Yee Pan
Faction was like @ “bandit” waving a flag and say-
ing that the Koon Swan faction had acted outside
the law. He said they had always maintained that
the solution to the crisis was a political one.
Datuk Kok also said that Malaysian Chinese who
believed in democracy and the rule of law as a
basis for a happy and prosperous multiracial
Malaysia would be proud to take court action
against their own party for the country’s well
being. However, he said, they would not burden
the courts with too many actions to stop the
divisional elections because of the many divisions
in the country.
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Datuk Kok explained that the suit filed by
Deputy Information Minister Datuk Chan Siang
Sun in the High Court was to scek the implemen-
tation of the resolutions passed at the Extra-
ordinary General Meeting (EGM) “The resolu-
tions are valid and we are not going to court to
Jegitimise them. The party headquarters had
made statements that they refused to recognise
the resolutions. This has left us with no alterna-
tive but to do what we believe is the right thing,”
he added.

The hearing of applications by the four Tan Koon
wan supporters began in the High Court on 16th
May. Speaking on behalf of Wong Chew, an ordi-
member of the suspended Kuchai branch of
MCA and Choo Choong Hee, vice chairman of
Petaling division, Counsel Raja Aziz Addruse
ontended that if the MCA Disciplinary Board sat
ith less than its three members “then the deci-
m of such a board is not valid”.

made the submission while having regard to
fact that the MCA constitution did not pro-
a quorum for the sitting of the board. He,
[orc contended that the Disciplinary Board’s
sion to expel Wong Chwee Lai alias Wong
(one of the 14 members, including Mr Tan
Swan, Datuk Lee Kim Sai and Datuk Ling
Sik, who were expelled on 19th March
| had been reinstated by the controversial
dinary General Mecting of 6th May) was
ity. He added that for the same reason the
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decision of the Disciplinary Board to suspend
the branches (veferred to in the suits before the
court) were also null and void.

Farlier, counsel said that between 6th February
and 28th March 1984 only two members attend-
ed the meetings of the Disciplinary Board. He
added that Datuk Lee Boon Peng, a member of
the board at that time, did not attend the meet-
ings. The board was headed by MCA acting de-
puty president Datuk Mak Hon Kam with Senator
Lim Kean Siew, the Penang MCA chief, as another
member of the board. In April, Datuk Lee was
replaced as a member of the board by Datuk Tan
Tiong Hong, the new MCA Federal Territory
chiel.

Raja Aziz also contended that the Disciplinary
Board failed to observe the requirements of
natural justice. He then referred to @ paragraph
in Mr Wong's affidavit in which he stated that he
had never at any time been given any grounds for
his expulsion and he had also not been given any
notice of any disciplinary proceedings proposed
to be taken against him orany reason thereof. My
Wong further stated that he was never at any time
given any apportunity to be heard by the Discipli-
nary Board. Raja A said that the affidavits of
MCA secretary-general Tan Sti Chong Hon Nyan
and MCA chief sceretary Senator ‘Tan Chang Soon
did not deal with these matters. “There was no
dispute,” he added. Counsel submitted that on
the basis of Mr Wong's statement, the Disciplinary
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Board's decision was null and void for it had not
observed the rules of natural justice.

Raja Aziz also submitted on the effects of the so-
called expulsion of Mr Wong. In this connection
he again read a part of Mr Wong's affidavit in
which Mr Wong stated that he had been intending
g stand for the Kuchai branch election and for
lection as a delegate to the Divisional Assembly.
Ar Wong further stated that his aim had been to
nd for clection as chairman of the Petaling
ion and when successful to stand for clection
a Central Committee seat. He also stated that
had been deprived of the support that he
‘would have got from the members of the Kuchai
branch and of his right to support Mr Tan Koon
and other MCA members who intended to
nd for clection to the Central Committee,
unsel, therelore, contended that Mr Wong had
n deprived of certain rights as a member of an
ociation. “Among them is the right to partici-
as a vote or candidate in the elections,” he

next point counsel referred to was a conten-
n that the plaintiff could not come to court to
redress without first exhausting all remedies
ded [or by the party. Counsel quoted part
n Sti Chong’s affidavit which he said was the
S of that argument. In it, Tan Sri Chong
d that he had been advised in law by their
tors and believed that the failure on the part
e various suspended branches referred to in
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the writs of the plaintiffs, and the failure on the
part of Wong Chew to exhaust the domestic
remedies within the party structure as provided
for in the MCA constitution * fatal 1o their
institution and maintenance of the writs™.
Aziz, however, submitted that the MCA constitu-
tion did not contain provisions which stated that
they must exhaust all domestic remedies before
they could come to the court. He argued that
since the Disciplinary Board was not properly
constituted and it had failed to conform to the
rules of natural justice, the course taken by the
plaintiffs to come to the court even without
appealing to the authority provided for in he
MCA constitution, was the proper one. “If our
not having exhausted the domestic remedies is
not fatal, then this i

is a proper case for an interim
injunction to be given because of the adverse
effect of the elections in the next few days will
have on the pla\'mliffs,“ he said.

Farlier Raja Aziz submitted that a basic principle
of an clection was there should be a procedure
which provided for faimess and ensured that it
was held in a democratic way. That was why the
question of ‘phantom’ voters became painful, he
said. This question, he argued, should be looked
at in two ways — from the point of view of those
who were entitled to vote and from the point of
view of those who stood as candidates. “What is
the implication of *phantom’ membership? Were
these branches and these members who were sus-
pended and expelled ... were they suspended and
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expelled properly in a legally acceptable manner?”
he said. He also asked if a decision of the Discip-
linary Board represented by two out of three
members was valid. “Can the Disciplinary Board
suspend or expel without complying with the
rules of natural justice?™

On the phantom vorers, Raja Aziz said member-
ship to the MCA was an elaborate procedure, It
seems virtally impossible for *phantom’ mem-
bers to have got into the list [of members]
‘without collusion,™ he said. It would have been
a different situation if one or two members had
a different name in their identity cards, how-
ever. He cited as an example a “member” who
was said to have joined the MCA in 1988 but
had died in 1977, Raja Aziz said one of the re-
irements was that the members had to be
Chinese and they should be citizens but some of
the identity card numbers listed belonged to
lalays or Indians. There were also some Chinese
embers  whose  birthdays were different to
was mentioned in their identity cards.
s difficult to imagine how so many ‘phan-
members came to pass,” he added.

Aziz submitted that the dissident faction
told to sort out the issue of ‘phantom’
bers within the party but it had decided
- make a public issue of it. He said that
" members were widespread and that
leaders knew about it as seen in the
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elections of the branches still went on. On the
Disciplinary Board, Raja Aziz in certain cases
a body could be empowered Lo make recommen-
dations and not to suspend or to expel, it would
have to comply with other requirements, he
said. “Two out of three members sitting will
not constitute @ Proper Disciplinary Board,”
he said. “The committee must be properly consti
tuted and it must comply with the rules ol
natural justice. If it does not, the court can in-
texrvene”. Raja Aziz said the letters [rom Datuk
Mak Hon Kam (the board chairman) arranging
for a mecting werc very general and did not state
the purpose of the meeting. “It did not say that
there were disciplinary proceedings against any-
one,” he said.

On the following day counsel Cecil Abriham,
appearing on behalf of Datuk Chan, made his
submission to the court. He outlined seven arcas
to be considered by the court:

o Was the suspension of the Kuala Lumpur
MCA Municipality branch in accordance
with the party constitution?

o Were the rules of natural justice complied
with when the branch was suspended?

e Was the party’s Disciplinary Board properly
constituted within the meaning of the cons:
titution for the consideration of the sus-
pension?
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® Was'notice of a meeting given to the third

member of the Disciplinary Board (Datuk
Lee Boon Peng)?

® Even il notice was given was there no agen-
da for the Disciplinary Board meeting?

e Cuan the plaintiff be deprived of his cont-
tractual and  constitutional right to be
elected by the branch and then to the di-
vision and to the General Assembly in a
unilateral fashion?

® Were the provisions in the election rules re-
garding notice  for convening meetings
complied with?

Also to be considered was  whether  the

her two members of the Disciplinary Board
s chai « Dawk Mak Hon Kam and
Lim Kean Siew) were biased or if there was &
likelihood of bias, he said. My Abrabam said
e court also had to determine whether the
membership  registers were  aceurate  for the
Purpose ol the branch ¢lections and the conse-
quences that would follow if the elections were

referred. to an affidavit by Tan Sri
yan, the MCA sccretary-general, in
h Tan Sri Chong stated that the request by
¢ members [or the EGM of 6th May was mis-
Eonceived, and unless they were re-elected they
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could not be considered delegates. Mr Abraham
said requisition for the EGM had nothing to do
with the triennial assembly. “They are delegates
until they are replaced,” he added. Mr Abraham
also submitted that the court would have to de-
termine whether the plaintiffs were right when
they said that more than two-thirds of the
membership had wanted  the EGM or whether
the defendant was right in saying that 768 de-
legates had wanted the meeting. He said what
the defendant wanted was for the court to rule
that only the party could convene an EGM,
“but there is nothing in the constitution to say
so”. In any case the defendant refused to call
the EGM.

He said the delegates could convence an LGM
provided it was called in accordance with the
constitution, which they did. On an allegation
by the defendant that the EGM was unconsti-
tutional and. invalid because it was not held at
a designated venue, Mr Abraham said the meet:
ing was held in a hotel but the assembly could
resolve where the meeting was to be held. Mr
Abraham said it was for the court to interpret
the rule in the MCA constitution regarding meet-
ings and decide on the validity of the EGM ori-
ginally convened for 29th April but adjourned
to 6th May.

Touching on membership, Mr Abraham said the
defendant had so far suspended 49 delegates to
the General Assembly. This excluded the 14
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who were expelled, of whom 12 were delegates.
Also, 121 branches had been suspended. This
would result in disproportionate representation
at the General Assembly, he added. Stressing
that the General Assembly could be held after
the membership register was investigated and
clarified, Mr Abraham said the defendant had
claimed that the lists had been rectified, but
the plaintiffs had found that they contained
several underaged members. Mr Abraham  said
those assemblies were never held in July. In
1981 it was held on 19th September and 20th
September. In 1982 it was held on Srd October
and last year it was held on 16th October. He
added that if the interim injunction was not
granted immediately and the plaintiff succeeded
in the main action, there was no way in which
one could undo what had been done.

Appearing on behall of the MCA and Tan Sri
Chong as secretary-general, C.V. Das told the
High Court that the MCA constitution was not
silent on who could call an EGM. It was clear
‘under Article 35 that the secretary-general was
‘the convening authority, he argued. He gquoted
Article 35 which read: “An Extraordinary Meet-
ing other than that directed by the prcsidcnt can
. nly be convened il the reasons are given in wri-
to the sccretary- gmual and at least 30 days’
rior notice must be given of the date and time
the meeting and the agenda for discussion”.
said an EGM could be called by the president
by at least one-third of the Central Com-
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mittee members or by at least one-third of the
delegates appointed 1o the General Assembly.
1 the EGM was called by onesthird of the Cen-
tral Committee members or ane-third of the de-
legates, then that requisition must be given in
writing to the secretary-general and the reasons
must also be given, he said.

“In other words,* he argued “The secretary-
general would be exercising a filter mechanism
{c ensure that a General Assembly of the party
it not convened just like that”. This was because
a lot of mobilisation was involved in the holding
of such a mecting, he said. He said that the fune-
tion of the secretury-general in receiving the no-
tice and that the notice be given in writing clear-
ly showed that the sccretary
vening authority nnder Article 35.

~general’ the con-

Counsel ‘said the constitution also provided for
the place where mectings of the party could be
held. He contended that the reasons for making
provisions as to who conld convene meetings
and where they could be held was because “the

MCA is a democratic set-up”. “If there are no

checks and balances, then you can have 100 or

200 members gathering at a street corner, pass-

ing resolutions and then asking the party to im-
plement them. If this is not done then they go
(o the court, he said. “One of the first principles
of the law of meetings is that the convening of
the meeting must be done by the proper persson.

i
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If this is not done then the meeting and the deci-
sions taken are null and void,” he argued.

Referring to the EGM called by the delegates, he
said that in this case the meeting was not called
by the sccretary-general but by the speaker who
had no execative authority under the constitu-
tion. He also said that at the ECM, the meeting
clected a speaker (Datuk Chan Siang Sun) as the
speaker (Datuk Wee Khoon Hock who was elect-
ed speaker at the General Assembly in 1981)
- was suspended. He added that this further raised
the question as to whether the right person presi-
ded at the meeting.

On the following day C.V. Das continued his sub-
mission. 1l the court granted the interlocutory in-
1 Junctions sought by the four Tan Koon Swan
supporters, he argued, it would ereate uncertainty
and conlusion in the party. *“The purpose of an
injunction is to maintain stability, but if it is
going to cause instability, then the court should
send the plaintiffs for trial to prove their claims”,
Referring to Tan Sri Chong's affidavit, he said
there was political strategy being used to bring
pressure upon the incumbent leadership and seize
control ol the party. The status quo, he said, had
be maintained in order to prevent chaos.

ibmitting on the plaintiffs delay in coming to
ourt, Mr Das said that the delay itsell disquali-
F_d them. Their ex-parte writ for the injunctions

d
~na
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was filed on 12th May but their notice of action
was given on 7th February and renewed on 9th
March. Referring to the ‘phanton’ members, he
said that il the plaintiffs had been sure that there
were fictitious names in the registers, they should
have applied to the court then to stop all clec-
tions. “Unless they have a cogent explanation
for this tardiness, the injunctions should not be
granted,” he argued.

M- Das said the injunetions, il granted, would have
for reaching implications and the reliel asked for
by the plaintiffs went heyond the causes of action.
Contending that the injunctions were not parallel
to the cause of action outlined in the writ, Mr Das
said the facts in the pleadings were insufficient.
Mr Das also submitted that the resolutions adopt-
ed at the EGM of the Koon Swan faction on 6th
May amounted to the setting up of a rival leader-
ship within the MCA. A committee parallel to the
Central Committee of the MCA was set up and
expelled persons were taken hack into the party.
“This has resulted in a state of absolute chaos,”
he added.

Mr Das said the EGM was originally fixed for
29th April but it was postponed Lo 6th May. The
reason given was that there was no guorum on the
first occasion. But it was the contention ol the
defendant, he said, that the first meeting did not
go on because of a directive from the police.
“Should an injunction be ued when there is so
much doubt about the 6th May meeting?™" he
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asked. Mr Das said the MCA was a political socie-
ty which practised the principles of democracy.
“The court should be most reluctant to interfere
in the affairs of a voluntary body by issuing in-
junctions,” he said. Already so much passion had
been gencrated in the association. Mr Das said
two major resolutions adopted at the EGM were
by way ol secret ballot, one of which pertained to
the reinstatement of 14 members, who had been
expelled, to their former positions. “The assemb-
ly, by passing this resolution, was usurping the
function of the Central Committee,™ he conelu-

ded.

Mr Abraham, replying ta points raised by the
defendant, said that it was “a figment of some-
body's imagination” to contend that the granting
of the injunction would lead to chaos in the par-
“All that has to happen is that the clections
come toan end and this can be brought about
by an administrative action from-the hand of the
etary-general. T am sure the seerctary-general
ill not have difficulty in writing the appropriate
er to that effect,” he argued. He also denied
it if the injunction is granted it would be a dif-
t one to administer. “The injunction being
d for does not require any supervisory func-
on to be exercised by the court. All the defen-
t has to do is to ensure that the divisional
ctions are not held pending the hearing of the
The injunction will not affect the elections
wdy completed. The defendant can continue
office and carry on with normal business and
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functions™. He also said that the present in-
cumbents could continue in office. However,
counsel said one consequence of the injunction
being granted was that it would defuse the situa-
tion. “The present trial by newspapers, seminars
and meetings would cease pending the outcome
of the trial,” he pointed out.

He denied the contention that the plaintilfs were
interfering with the democratic process of avo-
luntary political association. On the person desig
nated under the MCA constitution to convene an
EGM, counsel submitted that it was not neces:
s the secretary-

sarily correct to say that it w
general. “Technically the seeretary-general should
call the BEGM, but on the facts in this case, he
refused to call one. What were the requisitioners
to do?” He submitted that the requisitioners were
entitled to convene the mecting themselves.

He also contended that the speaker could call for
the EGM in the absence or defiance of the defen-
dant doing so. He said that as the speaker (Datuk
Wee Khoon Hock) was suspended just prior to the
EGM, the delegates at the meeting then acted
within the provisions of the constitution, in that
the General Assembly has the same powers, duty
and responsibility as that ol the Central Commit-
tee, and proceeded to appoint @ new speaker
(Datuk Chan). He added that, as the General
Assembly had the same powers as the Central
Committee, it could also resolve the place and
time of the meeting.
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tended that
tinucs 10 be

sting when

another point raised,
a delegate 1o the last g5,
one until the next annual g

elections are held. In the
said it was held on 6th May. '
ncral meetings had yLl been

ordship at this stage is in dil'l‘icultyrm"
then that in itself raises a triable issue
unction should be granted,” he said.

:dl that there were two basic principle napproachs
g the interpretation of the party constitutios
e said the first was that the majority should
evail and the minority wishes should be pro-
tected. The second is :hal the rule of law means:
*fair play and justice”. He also said in interpret-
i g the constitution, one had ta look at it on the
A i ses and attach mean-
double standards. We can’t
the constitution as a whole when it suits
your purpose and then clause by clause or phrase
't We are asked to accept
wide powers of the Central Commitree but
sked (o ignore the even wider powers of the Ge-
1eral Assembly”,

as “we can't

the Disciplinary Board. he contended that
Until such time as there was a recommendation
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for disciplinary action to be taken and the re-
commendation was place before the Central
Committee, the Board could not initiate action to
deal with a disciplinary matter. However, he said
they had no evidence, if there was any, of any
recommendations being made to expel or suspend
the members and branches. “The proper proce:
dure would be for the recommendation to be
made and the person concerned to be informed
and then he would come before the Disciplinary
Board to answer the charges so that fair play and
justice can be done,” he said. He also contended
that the Disciplinary Board did not have the po-
wer to suspend a branch but to dissolve it. Datuk
Kok said 189 branches in 42 divisions have been
suspended before and after the EGM, affecting
99,000 members.

Raja Aziz Addruse submitted that unless there was
a specific provision in the party constitution (o
state that a member has to exhause all the domes-
tice remedics, that member could come to the
court. He contended that there was no such ex-
press pm\'ision in the constitution. Earlier, Raja
Aziz Addruse, replying to Mr Das on the ‘phan-
tom' members issue, said the defendant had
maintained that such members did not exist in
all the branches and divisions. But in the opinion
of the plaintiffs the matter was serious. In some
branches there was 100 per cent phantom mem-
bers and in other branches more than 50 per cent.
“How can one explain the large number of ficti-
tious or phantom members?” he asked, “How is
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that possible?™

On the defendant’s con; problem
was not rampant, Rajaw
defendant cannot really be
call rampant if this is not
evidence produced by the 1
sample of what has been going on,

‘dant says there were some cnon‘m%! mem-
bership lists but they are glaring. m’
“It would not be right to belittle
imess of this problem and the effect it
the elections if allowed to proceed on the basis
‘of membership registers which do not represent
the true membership™. Raja Aziz Addruse submit-
ted it was imperative for the plaintiffs to examine
 the membership lists. Even if only one branch had
- phantom members, the cffect would not be con-
fined to that branch alone, “The effect 20¢s up-
wards to the divisional assemblies and to the
General Assembly,” he said.

The hearing lasted three days before a packed
court with many people standing throughout the
proceedings. Tt was obvious that the court’s deci-
on would vitally alfect the outcome of the
battle between the opposing [actions.

18th May the High Court granted the applica-
ons by Mr Tans supporters interlocutory injunc-
ton restraining the MCA [rom holding any divi-
al meetings for the purpose of electing dele-
tes to the party’s General Assembly. By that
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time 34 of the MCA's 114 divisions had held their
elections. Mr Justice Wan Hamzah Salleh also
granted to three of the plaintiffs — Datuk Kok
Wee Kiat, Choo Choong He and Wong Chew —
two other injunctions restraining the MCA from:

o Issuing any notice calling for any divisional
meetings and/or making any nomination of
divisional delegates to the General Assembly;
and

e Holding clections at the 82nd Annual As-
sembly or any other General Assembly.

In granting the injunctions, Mr Justice Wan Ham-
zah said that there were several serious issues to
be tried. *I also find the plaintiffs claims are not
frivolous,” he said.

The supporters of Tan Koon Swan certainly ap-
peared to have won the first round in the court
battles, Apart from the suits brought by the High
Court by Datuk Kok, Mr Choo, Wong Chew and
Datuk Chan, the High Court also granted inter-
locutory injunctions to Tan Koon Swan support-
ers filing separate actions in several states. The
first MCA division to have its AGM stopped by in
terlocutory dnjunctions to Tan Koon Swan support:
ers filing separate actions i several states. The
first MCA division to have its AGM stopped by
court action was the Ipoh division. The Ipoh
High Court granted the injunction on 13th May.
A similar injunction was granted in Penang on
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17th May by Mr Justice Edgar Joseph Jr prevent-
ing the Jelutong division from holding its AGM.

In Johore Bharu Mr Justice Mohamed went fur-
ther by ruling that the party’s Disciplinary Board
could not suspend 11 branches in the Johore
Bharu division. The branches said they had been
suspended from the party on 12th April and had
been informed of this by telegrams fram Tan Sri
Chong. The branches were represented by Chua
Jui Leng who contended that the MCA’s Discip-
Jinary Board had no constitutional right to sus-
pend the 11 branches. Mr Justice Mohamed said
he was satisfied with the plaintiff’s argument and
granted an interlocutory injunction preventing
the Johore Bharu division holding its AGM.

In cffect, these interlocu tory injunctions [reezing
the MCA divisional elections were designed to
‘maintain the status quo while the court consider-
the main issucs. These were the validity of the
GM and the suspension of party branches by
e national leadership. Publicly, the war of
words between the factions then settled into a re-
ive lull, Both sides had to prepare for the worst
= a court ruling in favour of the other. Options
v the loser included forming a new political
ity or taking over an existing one.

1 was in this atmosphere that allegations were
made that Tan Koon Swan and his associates
nned 1o take over the People’s Progressive
(PPP). The PPP was formed by the late Se-
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nivasagam brothers in the carly 1950s and had its
headguarters in Ipoh. Later, in May 1972, it join-
ed the National Front coalition government.
However, the PPP did badly in the 1974 ¢lections
and, with the death of its President (Dato Sri S.P.
Secnivasagam) in 1975, the party faded into rela-
tive obscurity. Since the PPP was still on good
terms with the National Front leadership it seem-
ed an ideal base for any defeated MCA faction
which still hoped to remain part of the govern-
ment.

The PPP national president, Senator Pramjit Singh,
would not confirm or deny that negotiations
were going on between his party and the Tan
Koon Swan faction. “The PPP will accept any ol
the factions currently involved in the MCA crisis.
‘The party has an open mind about the matter
and if it is in the long term interest of the party,
it would give it a serious thought,” he said.

Yew Foo Weng, the MCA Member of Parliament
for Menglembu, challenged Tan Koon Swan to
make public his “undercover” methods and state
categorically that he had been planning the take-
over of the PPP. #It is very evident that Tan Koon
S and his gang are not sincere in their claimed
desire to uphold the interest of the party and the
Chinese community, other than to further their
own personal interest,” he said. Datuk Lee Kim
Sai denied Mr Yew's allegations. He said the Tan
Koon Swan group had not fad discussions with
any political party. “We deeply believe that the
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MCA is the only vehicle for pur political struggle
for the community,” he ingisted. *I advise Mr

Yew not to play a guessing game and not to con-
fuse the whole issue”

Despite the court actions it was c)mthatsubs—
tantial sections of the Chinese mmmum:y‘ pre-
ferred a political rather than a purely legal settle-
ment of the dispute. A group of more than 1,
Chinese industrialists, professionals and business-
men in Johore Bharu, for example, took out a
full page advertisement in one Chinese langquc
daily newspaper suggesting that a referendum be
held among members to resolve the dispute, They
suggested that the referendum, provided for
under article 185 of the party constitution,
should be held under the auspices of the Chinese
‘Chamber of Commerce, guilds and associations.

‘Tan Koon Swan and several other leaders in his
group, such as Datuk Loh Fook Yen, indicated
their agreement in principle to the proposal, al-
ough it was not clear what arrangements would
be made to eliminate ‘phantom’ voters. Many
inese guilds and societies, however, were

y sure that

ferendum proposal also seemed assured when
e president of the influential United Chinese
ool Committes Association, Lim Fong Seng,
ated his willingness to help il both sides
d.
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However, Datuk Neo's camp was less than enthu-
siastic. According to Lim Kah Pin, the Bukit Glu-
gor branch chairman in Penang, the move went
against the idea that the delegates should elect the
party leadership. He said thar Article 185 was ap-
plicable only if the leadership could not arrive
at a decision on any party matter. “But so far all
the party decisions made were clear, categorical
and unembiguous,” he said. “Decisions on the
‘pl\amnm‘ members issue, suspcnsiun of branches
and expulsion of the 14 MCA leaders have been
made public. There is not a single instance where
the party leadership was unable to make @ deci
sion. The call for a referendum, therefore, is
redundant as it does not serve any purpose’ Mr
Lim said he believed the MCA leadership would
be glad to meet 4l those who have concern for
the party. “These quarters should not hesitate
to approach the party leadership and meet them
face-to-face. They should not communicate their
proposals by placing advertisements in the mass
" hie said.

media

Also indicative of the party Jeadership’s attitude
to the proposal was the fact that there was no
immediate move by the Central Committee to dis-
cuss the matter. Ace rding to one source close to
Datuk Neo, the Central Committee still believed
it could solve all the party’s problems by itself.
“The Central Committee will only call fora refes
rendum when it finds (here isa need,” the source

said.
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MCA Youth secretary-gencral Chew Hock Thye
said that it was too late for a referendum to be
held among MCA members to resolve the crisis
in the party. He told reporters that the MCA
Youth was grateful to members of the public
who had shown concern about the dispute.
“However, since the party dispute at this junc-
ture has been brought to the court, we think all
issues should be resolved by the court. To have
a referendum now is not praticable and is unrea-
listic. It is also a bit o late as right from the
beginning we maintained that all party issues
should be resolved within the party,” he said.

Given this unenthusiastic response it was not
surprising that news of further mediation at-
tempts were greeted with pessimism in both
camps. This was particularly so after the lailure
of Datuk Lee San Choon's efforts.

carly June it was reported that Tan Sri Wee
on Ping, the president of the influential Asso-
giated Chinese Chambers of Commerce and In-

istry (ACCCIM) had held several discussions
with Tan Koon Swan in an apparent attempt to
h the rilt in the party. He also reportedly
a lengthy discussion with Datuk Neo.
er business 'eader said to be involved in
discussions was Datuk Wong Tok Chai, the
dent of the Sclangor Chinese Chamber of
cree. ACCCIM sources declined to dis-
¢ the contents of these two discussions other
to say that Tan Sri Wee, a business tycoon
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from Sabah, sought to get a clearer picture of
the party crisis from both Mr Tan and Datuk
Neo. Sources in the Tan Koon Swan faction, how-
ever, said that Mr Tan told Tan Sri Wee that he
agreed in principle to his mediation. He also ex-
plained his stand on the party crisis. The sources
deseribed the talks as “very satisfactory”. 1t was
understood that at his meeting with Tan Sri Wee,
Datuk Neo briefed the ACCCIM president on the
stand of his faction.

Soon afterwards, Datuk Neo confirmed he had
met Tan Sri Wee Boon Ping but denied they had
discussed the latter’s mediating role in the MCA
crisis. Datuk Neo acknowledged he had met with
Tan Sri Wee for Junch two weeks before. Present
also were Datuk Mak Hon Kam and Datuk Tan
‘Tiong Hong. “During lunch, he [Tan * i Wee] ex-
pressed his views on the MCA crisis and 1 told
him how I looked at the problem,”, Datuk Neo
said. It was more or less a mutual understanding
of the problem. There was no mention of any me-
diation to the crisis,” he said. However, when
pressed further, Datuk Neo said: “You know my
view, if there are any mediation efforts, it should
not be mentioned in the Press”. He also reitera-
ted his belief that the problems of the MCA
should be resolved within the party.

For his part, Tan §ri Wee appeared unhapp?
about the publicity given to the alleged media
tion effort. He was said to have told reporter
that “he would be happy to hetp resolve th
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erisis if asked to do so by the leaders of the two
factions” implying that he had never initiated
any mediation. Tan Sri Wee was also reported to
have said that he had never been approached
by the leaders of either faction on the matter
‘and that he had no formula to end the erisis.
Observers expressed surprise at Tan Sri Wee's
statement.  According to some  sources, state-
‘ments made by both factions had rendered Tan
Sri Wee's position “untenable™. It therefore ap-
peared that a longer cooling off period would
be required before any mediation could be pur-
ed.

it hile, Malaysia’s Chinese unity had
o choice but to await the outcome of court
sattles which could hardly be calculated to
chieve unity. The MCA, for several months the'
utt of jokes regarding the ‘phantom’ member
sue, was more divided that at any time in its
istory.
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